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FOREWORD 


On March 8, 1955, the Internal Security Subcommittee of the 
Committee on the Judiciary began a series of hearings to determine 
whether the. Chinese Communists are using narcotics to weaken the 
morale of the free nations of the western world and, collaterally, to 
obtam the huge amounts of hard money needed to build and sustain 
their war machine. 

We heard the testimony of Harry J. Anslinger, Federal Commis- 
sioner of Narcotics, that the Chinese produce about 6,000 tons of 
opium annually and that most of it is smuggled into the free nations 
in the form of heroin. 

Mr. Anslinger said that a heavy concentration of heroin has been 
noticed in Hawaii in the past 3 vears; that there is a great concentra- 
tion in California and that some has come east of the Rockies. 

The subcommittee thereafter heard startling supporting testimony 
from an undercover operator of the Bureau of Narcotics and from 
Richard L. G. Deverall, representative in Asia of the free trade 
union committee of the AFL. 

When it was learned that another judiciary subcommittee (the 
Subcommittee on Improvements in the Criminal Code) headed by 
the Honorable Price Daniel, Senator from Texas, had decided to 
investigate the narcotics situation in the United States at this time, 
the Internal Security Subcommittee deemed it best to defer further 
hearings on any phase of this subject. 

It was decided, however, that the information obtained in these 
hearings should be published and, together with any other pertinent 
information in the possession of this subcommittee, made available 
to the Daniel subcommittee for such use as it may find desirable. 


JAMES QO. EASTLAND, (Chairman. 
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COMMUNIST CHINA AND ILLICIT NARCOTIC TRAFFIC 


TUESDAY, MARCH 8, 1955 


UNITED SraTes SENATE, 
SUBCOMMITTEE To INVESTIGATE THE ADMINISTRATION 
OF THE INTERNAL Security Act AND OTHER INTERNAL 
Security Laws OF THE COMMITTEE ON THE JUDICIARY, 
Washington, pC. 

The subcommittee met, pursuant to call, at 2:30 p. m., in room 457, 
Senate Office Building, Senator James O. Eastland (chairman of the 
subcommittee) presiding. 

Present: Senators Eastland (chairman of the subcommittee), 
Daniel, Jenner, and Welker. 

Also present: Richard Arens, Associate Counsel; Alva C. Carpenter, 
associate counsel; Benjamin Mandel, director of research, and Robert 
C. McManus, professional staff member, Frank W. Schroeder, chief 
investigator, Edward Duffy, investigator. 

The Cuatrman. Dr. Anslinger, would you stand up, please, sir. 

Do you solemnly swear that the testimony you are about to give 
the Internal Security Subcommittee of the Committee on the Judiciary 
of the Senate of the United States is the truth, the whole truth, and 
nothing but the truth, so help you God? 

Mr. Ansuincer. I do. 


TESTIMONY OF HARRY J. ANSLINGER, FEDERAL COMMISSIONER 
OF NARCOTICS AND THE UNITED STATES REPRESENTATIVE 


AT THE UNITED NATIONS COMMISSION ON NARCOTIC 
DRUGS 


Mr. Argens. Will you kindly identify yourself by name and oecu- 
pation? 

Mr. Ansuinerr. My name is Harry J. Anslinger. I am Federal 
Commissioner of Narcotics and United States representative at the 
United Nations Commission on Narcotic Drugs. 

Mr. Argens. Dr. Anslinger, would you kindly give us just a brief 
résumé of your background and experience in the field of narcotics. 

Mr. ANsLtInGER. I am a graduate of law and I have been in the 
Government service since 1917, having served abroad in many posts. 
[ was appointed Commissioner of Narcotics in 1930. I also served 
as observer on the Opium Advisory Committee of the League of 
Nations for a number of years. 

Mr. Arens. And now will you kindly give us just a brief thumbnail 
sketch of the jurisdiction and duties of the Bureau of Narcotics. 

Mr. AnstinGer. The Bureau of Narcotics has to do with limiting 
the manufacture of narcotic drugs to the medical needs of the United 
States and controlling the distribution down through wholesalers, 
doctors, and druggists. That is about 40 percent of our work. 
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About 60 percent of our work is engaged, we are engaged in sup- 
pressing the abuse of narcotic drugs, stopping the illicit traffic. 

Mr. Arens. And kindly give us, if you will please, sir, just a brief 
sketch of the relationship between the Bureau of Narcotics and the 
Bureau of Customs. 

Mr. Anstincer. The Bureau of Customs has sole responsibility 
for stopping the entry of smuggled goods into the United States, and 
that includes contraband drugs. And we work closely with the Bureau 
of the Customs at all ports and borders. 

Mr. Arens. Dr. Anslinger, the Bureau of Narcotics of which you are 
the Director or Chief has sources of information worldwide, does it 
not? 

Mr. Anstincer. We have sources all over the world. 

Mr. Arens. And much of that information is of a confidential 
nature insofar as the informants are concerned; is that true? 

Mr. Anstincer. Much of it ts. 

Mr. Arens. Now, will vou kindly give us just a brief sketch of the 
duties of the United Nations Commission on Narcotic Drugs and its 
jurisdiction. 

Mr. Ansuincer. They review the illicit traffic throughout the world 
vearly. They meet once a vear. They study problems in relation 
to synthetic drugs, watch the flow of illicit traffic, make recom- 
mendations to the Economic and Social Council and prepare protocol 
and agreements, treaties for signature. 

Mr. Arens. And if you will kindly now, please, Dr. Anslinger give 
us just a word about the various types of narcotics, opium, morphine 
and heroin, in particular. 

Mr. ANstincer. Opium is the principal crude drug with which we 
are concerned. It is grown in Turkey, Iran, India, Yugoslavia, and 
we have recently signed a protocol which was ratified by the Senate 
to limit the production of opium to the medical needs of the world. 

There is outside of that orbit, however, there is opium grown in 
Russia which is strictly controlled, opium grown illicitly in China, 
in Burma, Thailand, and other areas. That production would not 

fall within the orbit of this control. 

Now, from opium you get smoking opium. Most of the great 
powers had smoking opium monopolies in the Far East, which were 
discontinued after the war. From opium we get morphine, in turn 
heroin is manufactured with morphine. 

Now, heroin is the principal drug of addiction in this country. The 
manufacture and consumption of heroin has been discontinued and is 
prohibited by all but about five countries of the world today. 

Mr. Arens. Now, on the basis of your numerous sources of infor- 
mation, can you tell this subcommittee what was the annual opium 
preduction of China prior to the takeover by the Communists in 1949? 

Mr. — INGER. It was about 2,000 tons, and was rapidly declining. 

The CuHarrman. You have good reason to believe, Doctor, that 
your aicaies are accurate? 

Mr. Ansuincrer. We have observed conditions in China for the 
past 20 years. At the time the Nationalists were in power we had 
fairly accurate sources of information. Generally our information 
checked with the governmental authorities. 

The CuHatrMan. Now, since the Communists took over China, has 
that production increased? 
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Mr. Anstincer. We have every reason to believe that it has in- 
creased because of opium derivatives which are being smuggled out 
of China into the United States and other countries, and also because 
of large seizures of opium that are occurring particularly in Southeast 
Asia, which unquestionably have their origin in the southern provinces 
of China. 

The CuarrmMan. What is your estimate of present opium production 
in Communist China? 

Mr. Anstincer. Well, we would estimate that according to long 
experience at about 6,000 tons. 

The CHairnmMan. Now, is it your testimony that part of that opium 
is smuggled into the United States. 

Mr. ANSLINGER. Most of it would be smuggled in the form of 
heroin, which is a derivative of opium, and is the most powerful 
opium derivative known, it being about five times more powerful 
than morphine. Heroin is not used in this country medicinally and 
is not manufactured? 

Senator WeLkKer. It is not used what? 

Mr. Ansuincer. It is not used in this country medicinally and ts 
not manufactured. It is the drug of addiction. 

Senator WrLker. Yes, sir. 

The CHarrMan. Now, when you mentioned smuggling into this 
country, do you include the Hawaiian Islands? 

Mr. Ansuineer. I include the Hawaiian Islands; yes, sir. 

The CHarrmMan. Does much of it go to Hawaii? 

Mr. ANstincrer. A great deal of it is going to Hawaii. We have 
noticed a rather heavy concentration of heroin there in the past 3 
years, with a long list of traffickers. 

The CuarrmMan. How can you tell that that opium comes from 
Communist China? 

Mr. ANSLINGER. Now, I am speaking of heroin. Because we have 
pretty clear lanes of identification insofar as heroin coming from the 
clandestine factories in France, Turkey, Lebanon, or Italy are 
concerned, and we know what the routes are. 

Now, the only possible source from which you can get heroin in 
Hawaii is Communist China. There is no other source of heroin. 

The CHatrMan. What is their reason for smuggling opium into 
this country? 

Mr. Anstincer. Well, certainly the princ ipal reason is to get for- 
eign exchange and to get strategie materials, and certainly when you 
sell heroin you poison people. 

The CuatrMANn. You poison people? 

Mr. ANsLINGER. Of course, you do. It is one of the worst poisons 
known to man, and when you sell heroin, physical and moral destruc- 
tion are bound to follow. 

The CHatRMAN. Now, you think that is one of the reasons for 
physical and moral destruction of the people of this country? 

Mr. Anstincer. I wouldn’t go so far as to say that, Senator, 
except this: that when you sell heroin, that is what inevitably follows. 

The CHatrRMAN. Now, does much of that heroin get to the Pacific 
coast of the United States? 

Mr. Anstincer. There is a great concentration of Communist 
heroin in California. Some of it has come east of the Rockies. We 
have identified it in a certain way, which I can’t disclose to you, but 
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we certainly know that it is Communist heroin for the reason that it 
is almost pure. 

Now, we know it isn’t Mexican heroin. We can always identify 
Mexican heroin, but Communist heroin is identifiable. 

Now, the heroin that we get in New York, after it gets down around 
the street level, is probably 4 or 5 percent pure, 95 percent adulterated. 
Out on the Pacific coast we found heroin in the illicit traffic which is 
about 85 percent pure. 

Unfortunately, some of the addicts who have been accustomed to 
using heroin coming to the East don’t realize that the peddler probably 
sold them this very pure Chinese heroin, and there have been deaths. 

The CuatrMan. There have been deaths? 

Mr. ANSLINGER. Yes, sir. 

The CHatrMan. Now, vou speak of Communist China production 
at 6,000 tons a year. How does that compare with world consump- 
tion for medicinal purposes? 

Mr. Anstincer. World consumption for medicinal purposes, ac- 
cording to the United Nations and according to the experts, is roughly 
between 600 and 700 tons. That is for medicinal needs of the entire 
world. 

The CuarrMan. Then the production of Communist China is today 
10 times what we would consume throughout the world for legitimate 
purposes? 

Mr. ANSLINGER. I would say that is a conservative estimate. 

The CHarrMAn. What is the special trade bureau of the Ministry 
of Finance in Communist China? 

Mr. Ans~inGer. According to our information, that was a bureau 
set up under the Ministry of Finance, directed by a man named Po-I- 
Po, who was the Minister of Finance. In order to promote the sale 
of opium and heroin and the distribution, and in that connection under 
that bureau there is also the so-called opium prohibition bureau of 
China. 

The Cuarrman. Now, what vou are saying is that the Communist 
Government of China is directing the sale of opium and heroin through- 
out the world? 

Mr. Ansxtincer. We have made that statement 3 or 4 times at the 
United Nations, and there has been no refutation except denials, but 
certainly all this enormous trade that is taking place out of Com- 
munist China now would have to have official direction. Otherwise 
it could be slowed down. The Nationalist Government was able to 
slow it down. 

The CHarrMan. Now, this bureau directs the sale and distribution 
of narcotics in international trade, does it not? 

Mr. ANSLINGER. Yes, sir. 

Mr. Arens. Doctor, what principal ports do these narcotics move 
out of China? 

Mr. Ansuincer. They move out through the ports of Canton, 
Dairen—Dairen in the north, Canton in the south—and most of the 
seizures that we have have come through Hong Kong. 

The British authorities have exerted spec ial effort in order to stop 
the traffic through Hong Kong as an in-transit port. 1 would also 


say that the British information generally confirms what we have in 
relation to the traffic inside China. 
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But recently there have been signs that the British are toughening 
up their policy in Hong Kong and the smugglers are bypassing Hong 
Kong. However, there is still a considerable traffic. 

Mr. Arens. Do vou have information, Doctor, respecting a recent 
offer of the Chinese Communists of some 500 tons of opium on the 
world market? 

Mr. Anstincer. That opium was offered on the world markets 
about 2 or 3 years ago. It was so reported by the British Govern- 
ment as being offered for sale in Hong Kong. 

However, we did get a direct offer in this country. Several brokers 
received offers of 250 tons of opium in exchange for cotton or some 
other strategic material, but certainly we would have nothing to do 
with Chinese opium. 

In the first place, it was produced illicitly according to their law. 
They couldn’t produce it. They couldn’t export it. They just 
weren’t in the circle of countries that produced opium for medicinal 
needs, and consequently not any of the other countries made any 
purchases of the opium which was offered for sale in Hong Kong. 

Senator JENNER. Doctor, what was the narcotic situation in Japan 
prior to the Communist takeover of China? 

Mr. ANSLINGER. Japan never had addiction problems up until 1950. 
I think they started out at zero then and probably they have a very 
tragic heroin situation which is certainly worse than ours. Their 
arrests went from zero to 2,500, and a number of the arrests of i impor- 
tant traffickers were Communist leaders in Japan who were appre- 
hended selling narcotics, selling heroin. 

The Japanese Government has found it necessary to increase their 
force of agents throughout Japan, and the number of arrests and 
seizures of heroin in Japan today is, to an oldtimer like myself, just a 
little frightening. 

Senator JENNER. Where does this heroin come from? 

Mr. ANSLINGER. That heroin is all coming from China. It is not 
produced in Japan. 

Japan, of course, did have, probably did more or less the same 
thing, sending heroin into China, but there is a lot of this coming in 
from North Korea, there is a lot of heroin coming in from North 
Korea to Japan, and, of course, some of it finds its way as a backwash 
into the United States. 

Senator JENNER. Would you recount to this committee an incident 
concerning Lee Chin Swe, I believe is the way you pronounce it, 
known as Kee Chin, who was a special trained bureau agent for the 
Communists. 

Mr. Ansuincer. Well, he was a key man in charge of the branch 
office of the Special Trade Bureau, and he was doing quite a bit of 
trafficking in Japan. I think at the time of his arrest he was operating 
two laboratories. 

He was seized with something like 42 pounds of heroin. He was 
one of the traffickers who moved out of Communist China into Japan 
and organized it there. 

Mr. Arens. How many addicts are there now in Japan? I under- 
stood you to say there were virtually none before the Communists 
took over China. 
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Mr. AnsLinGer. Well, I would judge from the reports that are sent 
to us by the Japanese experts, I think from their own reports they 
would estimate about 25,000. 

Mr. Arens. In just a period of time since 1949 when the Com- 
munists took over China, is that correct? 

Mr. ANsLINGER. Just in a period of 5 years. 

Mr. Arens. Now, Doctor, what part does North Korea play in the 
illicit greene traffic? 

Mr. Ansurncer. There again North Korea is one of the largest 
opium-producing centers in the world. North Korea has produced 
most of the opium for Japan before the war. 

There were large factories in Seoul which the Army seized at the 
time of the occupation. North Korea has been the source of a great 
deal of heroin and opium which has been smuggled into South Korea 
and Japan. 

Now, for instance, there were 3 South Korean police officers, police 
chiefs in our bureau recently, and they reported that they had arrested 
some 2,400 young Communists who had been trained in a school in 
Rashin, who had come down to South Korea as refugees smuggled 
through the lines with heroin in one hand and gold in the other, gold 
for the purpose of corrupting officials, heroin for the purpose of spread- 
ing addiction. And to show you cause and effect, we have sent to our 
hospitals here young men who were addicted under the program. 

Mr. Arens. Is there a concentration of effort by the Communists 
and their narcotic agents around the United States military insfalla- 
tions in the Far East? 

Mr. ee There is a consideraple trafficking around those 
security area 

Mr. haan. What are the principal target areas of the Chinese 
Communists in their narcotics drive? 

Mr. ANnsLINGER. Well, certainly Japan and South Korea. Japan 
would be No. 1. In southeast Asia the country that is getting the 
worst of it is Thailand, with Burma and Vietnam getting it, and 
around Singapore; around the Strait Settlements there is a very, very 
substantial traffic that is coming down through Burma from Yunnan. 

Mr. Arens. Now, is your information based in part upon seizures 
made in those areas by the authorities? 

Mr. AnsiinGer. It is based in large measure by reports made by 
those various governments to the U nited Nations which are in turn, 
some of the seizures that we know about, are corroborated thus, some 
are not reported. We get a great deal of information from that part 
of the world. 

Senator JENNER. Doctor, may I ask this question: I believe you 
stated earlier in your testimony that the Chinese Communist govern- 
ment have sponsored and are promoting this illicit trade. 

Mr. ANSLINGER. Yes, sir. 

Senator JENNER. And I believe you stated that the primary purposes 
for the government sponsoring and promoting this illicit trade in 
narcotics is money, strategic materials, and demoralization of the 
West. Is that a fair statement? 

Mr. ANsitincer. Demoralization also of the southeast Asian 
countries. 

Senator JENNER. Now, is it fair to ask you what the United Nations 
think about that kind of situation and what are they doing about it, 
if anything? 
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Mr. Ansuincer. Well, sir, I think as far as the United Nations go 
on narcotics, they have done a magnificent job in the control of, for 
instance, synthetic narcotic drugs. If it were not for the United 
Nations the world would be flooded with synthetic narcotic drugs, and 
there is a system of limitation of manufacture, control of distribution 
all over the world which is supervised by the United Nations, but 
there is not very much you can do about the situation in Communist 
China, except to put this pitiless spotlight of publicity right on the 
problem. 

Now that is the only thing that we have been able to do at the 
Narcotics Commission. 

Senator JENNER. Do the Communists deny that they in their 
government in China are promoting the illicit sale of narcotics? 

Mr. Ansuincer. Well, I first started on this in 1951, and at that 
time called on the Communist government to see what they could do 
about suppressing this traffic, because it was really beginning to show 
up in rather substantial forms, so nothing happened. 

In 1952 I made a rather lengthy report, well documented, and I was 
hoping the Russians would use a little pressure on their comrades to 
try to bring this traffic down. 

We did get a reply here which I would like to submit for the record 
from the Chinese government, that is the Communist government, 
which was submitted to us through the Soviets, which in effect said 
that they have consistently and resolutely pursued a policy of the 
strictest prohibition of opium and other narcotic drugs. Well, some 
of the newspapers within China would dispute that. 

Senator JenNeR. In other words, you get no cooperation of any 
kind except a denial and a statement that they are trying to do some- 
thing about it? 

Mr. AnsuinGer. That is right. I have two official denials here 
which recite their law, that the production of opium is prohibited and 
that is about all. 

Well, nearly every country that is reporting on that, including the 
British Government right in Hong Kong, their reports undeniably 
show that the source of this opium and heroin is Communist China. 

Senator Weiker. Mr. Chairman, may | ask a question? 

The CHAIRMAN. Yes, sir. 

Senator Wetker. Mr. Commissioner, have you had or made any 
seizures of heroin or opium from Communist China? 

Mr. AnsutinGcer. I have a list here for the record. There are 
probably 15 which we can trace. 

Senator We_tker. How many? 

Mr. Ansuincer. Oh, I think there are about 14 that we can trace 
to Communist China, seizures that we have actually made. 

Now, we have also made in California some cases involving a large 
gang of Chinese who were getting heroin right out of China, and we 
have indicted the principal in Hong Kong who was responsible for the 
obtaining of it out of Communist China and distributing it. 

Senator WeLker. One further question, Mr. Commissioner. 

Do you know of any organized syndicate in the United States, 
organized to receive narcotic heretofore mentioned from couriers 
bringing them these narcotics into this country from Red China? 

Mr. Ansuincer. Well, no really organized syndicate. We did 
arrest this gang in California who were engaged in the wholesale 
smuggling and distribution. 
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Now, we know about those fellows. They are all in the penitentiary 
except the man in Hong Kong, we haven’t been able to get him extra- 
dited yet. 

Senator WELKER. You haven’t caught him? 

Mr. AnsuInGER. Well, he is under British surveillance until the 
question of his citizenship is cleared up. We don’t know whether 
we are going to get him in this country or not. 

Mr. Aruns. Doctor, could you give the subcommittee a_ brief 
description of the tec hnique of the illicit narcotics traffic from China, 
say, into the United States? 

Mr. AnstinGerR. Well, it works, say, in four ways. For instance, 
opium and morphine smuggled out of Yunnan goes down through 
Burma into Thailand, is flown to Hong Kong, from there picked up 
by couriers, usually seamen coming to the United States. 

Then there is the traffic out of Hong Kong, which we are watching 
very carefully with one of our Treasury attachés in Hong Kong. 
There is a traffic out of Dairen which has always been a big smuggling 
port in the north of China. That traffic goes from Dairen right into 
Japan. Then the traffic from North Korea down through Seoul and 
into Japan, some of that is reaching the United States. 

Mr. Arens. Does the degree of purity of the heroin have any 
significance as to its probable origin? 

Mr. Ansuincer. I have a chart here which demonstrates that 
very clearly. 

Now, for instance, this chart would show here ac ccording to chemical 
analysis that in Boston the purity would be 11.75. That would be 
heroin coming in from Italy, from the clandestine factories of Italy 
and France. 

In New York, of course, it would be a little higher, maybe about 
49 percent, because there we sort of get it sometimes right off the boat 
or right close to the smuggler. When you get down here to this area 
around Washington, it would only be 5 percent pure. 

Then at San Francisco the purity runs 70.27 percent, and in Hawaii 
85.35 percent, which will show you that the closer you are to Chinese 
traffic, the purer heroin becomes. 

Senator JENNER. Doctor, do you have any records to show what 
the purity of this heroin is that the American soldiers are getting in 
South Korea and over the East? 

Mr. AnsLInGER. Well, there we have every reason to believe that 
that purity is almost, say, what we call 100 percent pure. I don’t 
think there is very much adulteration. 

Senator JENNER. Do you notice a concentration of this traffic in 
and around our security bases in those countries? 

Mr. ANSLINGER. Yes, sir. 

Senator JENNER. Is it on the increase? 

Mr. AnsLinGER. I wouldn’t say increase or decrease. There is 
enough of it, a little more than we like to see. But the Defense 
Department is on top of that situation, and particularly the Air 
Corps; they are doing a magnificent job in suppressing the traffic 
around military installations. It is still something to worry about. 

Senator Jenner. What cooperation are the British giving this 


country in regard to the illicit traffic that is going through Hong 
Kong? 
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Mr. Ansuincer. Well, they are trying their best to do so ‘ething 
about Hong Kong. But, of course, there is this free movement from 
Hong Kong on into the continent. They have done splendid work 
in Singapore. 

Mind you, it was only about 10 vears ago that the British main- 
tained their own smoking monopolies in Hong Kong and Singapore 
and sold opium across the counter. That is all prohibited today, 
and there is a complete reversal of policy, and the British authorities 
in Hong Kong deserve commendation because they have got a small 
force. They try to do the best they can. Thev can’t stop everything. 

But they are showing signs of becoming so tight and their eaforce- 
ment is of such a nature, that there is now this bypassing and going 
down through southeast Asia and coming up from Thailand. There 
is a lot of evidence that the British are helping us to a very great degree. 

Senator JENNER. Doctor, would you say then in your statements 
here government control of this traffic would be better than the way 
it is being handled today? In other words, you say the British used 
to handle it, sell it over the counter, and so forth. The ‘vy have stopped 
all that and yet traffic is increasing all the time, and the fact that they 
haven’t controlled it, would that alleviate this increased traffic? 

Mr. ANSLINGER. Oh, there were literally millions of drug addicts 
obtaining their smoking opium from the British monopolies, but 
certainly the number now is away down. 

Now, this heroin traffic, while there is some heroin consumed in 
Hong Kong, it is mostly in transit traffic. Certainly the great powers 
of France, The Netherlands, Great Britain, Portugal, who had these 
smoking opium monopolies, they do not regret for 1 minute that—and 
the French have just recently’ closed—before they carved out the 3 
states, they closed all of their opium monopolies, and these 3 states 
are adhering to that policy of complete prohibition, realizing that 
you cannot cure a drug addict by giving him more drugs. 

The Cuarrman. Doctor, would you say addiction has increased in 
the Armed Forces? Now, I am not going to ask you for any statistics. 
I know they are classified. Can you give that general statement? 

Mr. Anstincer. | think they are holding their own, yes, sir. 

Mr. Arens. Is it a serious problem in the Armed Forces in the Far 
Kast? 

Mr. AnsutinGcEeR. Well, I would say it is a very disturbing problem 
and it is something that gives us concern. I would let the Army 
determine whether the classification should be serious. 

The CHarrMAN. But you say it gives you concern? 

Mr. ANSLINGER. Yes, sir. 

The CHarrMan. And that opium comes from Communist China? 

Mr. Anstincer. Absolutely. 

Mr. Arens. Mr. Chairman, I respectfully suggest that the exhibits 
which Dr. Anslinger has been referring to be ordered incorporated as 
part of this record. 

The CHairMan. Yes, they will be incorporated. 

(The documents above referred to are as follows:) 
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Results of chemical analyses of drugs seized and purchased as evidence by narcotic 
agents, fiscal year 1954—Heroin 


Number ‘ Anhy- 
Districts ne of Total weight oe drous Purity 
OF CASES | samples baa heroin 
Oz. Gr. Oz. Cr. Percent Percent 
No. 1, Boston__- 12 29 8 37.43 362. 29 10.2 11.75 
No. 2, New York__- 155 508 693 349.7 296 150.87 42.71 49. 01 
No. 3, Philadelphia- 16 23 2 393.17 78. 93 6. 22 7. 12 
No. 5. Baltimore. 30 67 51 114. 14 2 210.58 4.84 5. 55 
No. 6, Atlanta 3 4 L 4321.5 37.78 6.75 7.72 
No. 7, Louisville 3 ll 7 230 160.3 4.86 5. 58 
No. 8, Detroit 79 166 100 175.85 7 264.3 7. 57 8.69 
No. 9, Chicago 29 116 145 12. 24 23 359. 93 16. 42 18. 84 
No. 11, Kansas City 21 64 22 35. 6 l 75. 89 5. 31 6. 09 
No. 12, Minneapolis 2 3 138 4.5 3. 25 3. 64 
No. 14, San Francisco 19 48 156 (171 95 332.51 61. 23 70. 27 
No. 15, Seattle 10 14 4 163 1 163.16 31. 38 36. 01 
No. 16, Hawaii-_-- 4 5 79.3 58.9 74. 03 85. 35 
Total 383 1, 058 1,193 270.93 | 430 72.44 36. 04 41. 36 


SEIZURES OF HEROIN FrRoM ComMMUNIST CHINA 


June 10, 1949, in San Francisco: Customs seizure of 284 grams of pure heroin 
on steamship President Cleveland. 

November 21, 1951, in New York: Norwegian steamship Fernsea, 627 grams 
of Red Lion brand heroin via Singapore. 

January 19, 1952, in San Francisco: 60 ounces of heroin from Judah I. Ezra in 
Hong Kong. 

May 26, 1952, in San Francisco area: 12 ounces of pure heroin from Communist 
China via Hong Kong. Magazine case in Penryn, Calif. 

September 10, 1953, in Los Angeles: Purchase of 387 grains of heroin from 
seaman. From Communist China via Hong Kong. 

December 17, 1953, in San Francisco: 584 grams (20 ounces 259 grains) of 
pure heroin from camphor-wood chests. Seaman on steamship President Cleveland 
has obtained heroin in Hong Kong. 

February 10, 1954, in New York: 20 ounces (586 grams) of pure heroin seized 
from seaman on steainship President Arthur. From Communist China via 
Singapore. 

Between October 17, 1953, and April 5, 1954: Narcotic agents purchased 6 
pounds of pure heroin from Communist China from 7 Chinese—Pon Wei, Chan 
Chun, Chan Him, and Hoo Ah Sai and others. (See Memo.) 

July 17, 1954, iu St. Louis: 99 grains of pure heroin from mainland China via 
Hong Kong and Japan. 

August 28, 1954, in Hawaii: Agents seized 85 grams of heroin. From Com- 
munist China via Japan. 

November 4, 1954, in San Francisco: Agents arrested a deck steward and bar- 
tender of the steamship President Cleveland with 28 ounces (794 grams) of pure 
heroin. From Communist China via Hong Kong. 

Noveinber 18, 1954, in New York: Crew member of steamship Bronzville in 
possession of 24 ounces 245 grains (696 grams) pure heroin. Communist China 
via Bangkok. 


February 23, 1955, in Hong Kong: 50 pounds of opium and morphine base seized 
from smuggler (American). From Co:nmunist China, obtained in Bangkok. 


January 18, 1955: 5 pounds of heroin seized from ship just arrived from Far 
East. 


SusPpEcTED ComMMuUNIStTS ACTIVE IN Narcotic TrRAFFIc WitH CoMMUNIST 
CHINA 


There are only two Chinese-Americans among the persons recently arrested in 
California who are referred to in Bureau files as suspected Communists. These 
two are: 

Wing Dee Joe: Male, Chinese, age 44, 5 feet 9 inches, 175 pounds, black hair, 
brown eyes, stocky build, born in Canton, China, and claims American citizenship 
as son of native. He has resided in California most of his life, aeeording to his 
statements, and lists his occupation as a seaman. He last went to sea 2 or 3 
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months prior to his arrest, December 17, 1953, as the chief cook aboard the steam- 
ship President Cleveland. According to Bureau records, Cal-4871, he is a reported 
Communist, and associates with known Communists in San Franeiseo and Hong 
Kong. He was a major smuggler of heroin from Communist China and prior te 
his arrest smuggled 16 pounds of heroin into the United States using the same 
method, concealment in camphor-wood chests, as when arrested The arrest 
followed the seizure of 1 pound of heroin. He was sentenced to 2 to 20 vears July 
8, 1954. 

Louie Gim Hang: Male, Chinese, age 41, 5 feet 26 inches, 112 pounds, black 
hair, brown eyes, slender build, born in Canton, China, and claims American eiti- 
zenship as son of a native. He last lists his occupation as a seaman aboard 1 


he 


steamship President Cleveland which returned to the United States December 15, 
1953, 2 days before his arrest on a possession and smuggling charge involving ap- 
proximately 16 ounces of heroin. According to Bureau records, Cal-4871, he is a 


reported Communist and has numerous Communist friends in San Frane 


Hong Kong. As a confederate of Wing Dee Joe he smuggled large quantities o 
heroin into the United States from Communist China, including 16 pounds usin 


i is 


isco and 


the camphor-wood chest concealment method. It was reported Louie Gim Hang 
stated he would give Wing Dee Joe $20,000 to assume all the responsibility in the 
case so he (Louie Gim Hang) could retire to Hong Kong where he had invested his 
money. He was sentenced to 1 to 10 years on July 8, 1954. 


Consideration should be given to the following: 

Chan Chun: Male, Chinese, 66 vears old, whom the records show to be ar 
American citizen, having been born in Walnut Grove, Calif. He was associated 
with the following wholesale dealers in heroin from Communist China 

Pon Wai: Male, Chinese, 64 vears old, born in Canton, China, July 29, 1889. 
He is a Chinese citizen. After he sold a pound of heroin to an agent as a partner 
of Chan Chun, the agent purchased a pound of heroin from Chan Chun himself 

Leong Ming: Male, Chinese, born in Canton, China, in May 1900 and claims 
American citizenship as a son of a native. He was a wholesale dealer in 
from Communist China. He was responsible for a pound of seized heroin 

Harrv Chan Him: Male, Chinese, born in Canton, China, September 1, 1907, 
and claims American citizenship as son of citizen. He was the delivervman for 
Leong Ming and they both associated with Pon Wai, the partner of Chan Chun 
Harry Chan Him was also a dealer in smoking opium and an addict of smokii 
opium. 

Chew Chung Young: Male, Chinese, born in Canton, China, February 7, 1889, 
a Chinese citizen and a wholesale dealer in heroin being responsible for the seizur 
of a pound of the contraband. 

Lee Chee Young: Male, Chinese, 49 years old, and was born in Canton, China. 
He is a Chinese citizen and was the deliveryman for Chew Chung Young. Both 
of them were associates of Pon Wai, the partner of Chan Chun. 

Hoo Ah Sze: Male, Chinese, 46 years old. Illegally in the United States 
having jumped ship in San Francisco in 1951. In San Francisco he is reported 
to have frequented the Tung Wha Association, 226 Columbus Avenue, and the 
Shanghai Pool Hall, 931 Kearney Street, both of which places are reported meeting 
places for Communists and Communist sympathizers. This wholesale trafficker 
in heroin from Communist China, during the undercover investigation, related 
how the heroin was manufactured in the interior of Communist China, brought 
to Hong Kong and delivered to him in Los Angeles by a merchant seaman. 


Pon Wai, the partner of Chan Chun, introduced the agent to Hoo Ah Sze. 


nerom 


ing room today an undercover agent of the Bureau of Narcotics who is 
prepared to testify, but whose identity must be kept secret, is that 
correct? 

Mr. ANstinGER. That is right, and I hope that that will be re- 
spected. 

The CuarrmMan. Now, Dr. Anslinger has requested, and the Chair 
orders—I want those lights out. There will be no pictures permitted 
of the next witness. 

Senator DanreL. Mr. Chairman, may I ask a question? 

The CHartrMan. Certainly. 

Senator Daniet. We have another subcommittee of the Judiciary 
Mr. Commissioner, that will shortly go into a full study of the nar- 
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Mr. Argens. Dr. Anslinger, you have in your company in the hear- 
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cotics problem of the United States. We will save many questions for 
that. I hope that we will begin our work soon. 

However, I would like to ask vou this: That since the Communists 
took over China, have you noticed an increase in drug addiction in 

various parts of the U nited States? 

Mr. Anstincer. We have noticed a very decided increase in the 
State of California. There has been an increase in New York. We 
have seized Communist heroin in New York coming on ships from 
Hong Kong. I would say that very definitely an increase on the west 
coast. 

Senator Danie. Is the problem of narcotics addiction, violation of 
our narcotics laws, becoming an acute problem in your opinion as far 
as our country is concerned? 

Mr. ANsLINGER. In certain areas, Senator, in the large cities where 
vou have social and economic deprivation, we are getting a great deal 
of that addiction from the slum areas of some of our large. northern 
cities. It is a matter of area. 

For instance, you don’t find very much drug addiction in the New 
England States or in States like Minnesota or the Dakotas, or Iowa. 
[t is certain areas, and usually where you get heavy penalties that act 
as a deterrent and the traffic moves elsewhere. 

Mr. Arens. Doctor, could you give us any kind of estimate as to 
the amount of dollars which are pouring back into Communist China as 
a result of their narcotics trade offensive? 

Mr. ANSLINGER. Well, that would be very difficult to estimate, but 
[ will say this in this case that we made in California it was naturally 
in order to get into the big traffic, it was necessary to spend a lot of 
money, and, of course, we know where that money went. It went 
right into Hong Kong and back into China. 

But when you consider the enormous spread here between heroin 
in Hong Kong, Macao, heroin in the United States, there is a very, 
very large profit. After all, it is a commodity that doesn’t take up 
much space, and there isn’t any question about the fact, I think from 
the reports we had last year maybe there was about $60 million 
traffic, not only from this country, though. 

Mr. ArEeNs. You mean approximately six——— 

Mr. ANSLINGER. Sixty million out of the raw materials that 
started in Communist China. But, of course, by the time they 
reached the United States and other areas, why, it probably was a 
hundred times that. 

Mr. Arens. I don’t think the record is quite clear on that, Doctor. 
Is it your testimony that an estimated—approximately $60 million 
actually went into Communist China as a result of its export of 
narcotics last vear? 

Mr. ANsiincer. That is the figure that we have used, yes, sir. 

Mr. Arens. And that that amount would be multiplied considerably, 
a hundred times, in the expenditures en route to the ultimate consumer? 

Mr. AnstInGcER. To the ultimate consumer. 

Senator WELKER. Mr. Commissioner, my final question: Have 
vou learned anything from our investigation—and it has been a pro- 
found one, I pay credit to you, sir—as to whether or not there has 
been a movement on foot to have the United Nations Narcotics 
ie ae shift it from New York to Geneva? 

Mr. ANSLINGER. That transfer has been ordered. 
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Senator WELKER. I did not get your answer. 

Mr. ANnsLINGER. That transfer has been ordered by the Secretary 
General on the grounds of economy. I think it would save something 
like, oh, $35;000 annually. 

However, I think it is not a very good move because in New York 
you have the spotlight of world opinion in your committee room, just 
as you have in this room, and I can tell you that without that, without 
the press, without the force of world opinion, well, we wouldn’t get 
very far. 

Senator WELKER. You mean to tell the committee this has already 
been ordered? 

Mr. ANSLINGER. Yes, sir. 

Senator WELKER. Notwithstanding the effect thereof on the opinion 
of the United States of America? 

Mr. ANSLINGER. That is true. However, the State Department 
is working on the matter now of trying to get the transfer canceled. 

Senator WELKER. They are trying to get it canceled? 

Mr. ANSLINGER. Yes, sir. 

Senator WeLker. | have no further questions. 

The CHairMAN. Senator Daniel? 

Senator DanieL. No questions. 

The CHAIRMAN. Senator Jenner? 

Senator JENNER. I have no questions. 

The CuarrmMan. Thank you, Doctor. 

Call the next witness. 

Mr. Arens. Will the gentleman who is coming 

Senator JENNER. Just a moment. I would like to ask one ques- 
tion, because our subcommittee is studying this very problem of 
Communist tactics in world government. 

Doctor, I would like to ask you—maybe it is not a proper question, 
but we are on this subject, the subcommittee of this full committee 
what do you think about the recognition of Red China in bringing 
her into the family of nations in the United Nations when the United 
Nations knows what is going on in this illicit traffic, when you have 
publicly testified here what is going on in this country, how it is affect- 
ing our soldiers and American citizens in the way of demoralization 
of the people of the West; what would be your opinion, if you care to 
express it, on recognition of a nation that promotes that kind of 
traffic? 

Mr. ANsLINGER. Well, the policy of that goes to a higher echelon 
than myself. However, we have had many culprits before the Com- 
mission on Narcotic Drugs in the past regardless of whether they 
were monarchies or even Communist governments, and in some cases, 
many cases, we have been able to clean up the traffie there. 

Now, this is my personal opinion, please, that they certainly can 
clean up this traffic. It would be a very simple thing for them to do. 
They could clean up this traffic and show the world that the y do respect 
the treaties and the policy of world society. 

Now, there are Communist governments which respect all of these 
treaties, Yugoslavia, even Poland and some of those other Iron 
Curtain countries, they do an excellent job of control. These people 
I don’t think even try. 

Senator JENNER. Certainly, Doctor, you think that should be a 
condition precedent before we should give it any consideration? 
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Mr. Anstincer. Again, I say that is for a higher echelon than 
myself to determine. 

Senator JENNER. That would be your personal opinion? 

Mr. ANsLINGER. Yes, sir. 

Senator JENNER. Thank you. 

The CHarrMAN. The next witness, please. 

Mr. Arens. Will the gentleman who accompanied Dr. Anslinger 
kindly step forward. 

The Cuarrman. Hold up your hand, please, sir. 

Do you solemnly swear that the testimony you are about to give 
the Internal Security Subcommittee of the Committee on the Judiciary 
of the Senate of the United States is the truth, the whole truth, and 
nothing but the truth, so help you God? 

The Wirness. I do. 


TESTIMONY OF ‘“‘NAMELESS” 


Mr. Arens. Without revealing your name, kindly identify yourself 
by background, occupation and experience. 

The Witness. I am an undercover agent for the Bureau of Nar- 
cotics, Treasury Department, and have spent several years in Japan, 
and have done undercover work in other parts of the Far East, includ- 
ing southeast Asia. 

Mr. Arens. Did vou at one time do a special assignment with 
reference to narcotics in Japan under General MacArthur? 

The Wirness. Yes, I did. 

Senator Weiker. Will you speak up, Mr. Witness. It is a little 
difficult for us to hear. 

Mr. Arens. And did you also perform a special assignment on 
behalf of Commissioner Anslinger in connection with smuggling of 
narcotics from the Far East into the west coast? 

The Wirnuss. Yes, sir. 

Mr. Arens. Now, would you first of all please, sir, kindly recount 
experiences and incidents of seizures in Japan of narcotics traceable 
to Red China?. Will you kindly keep your voice up so the Senators 
can hear you. 

The Wirness. Yes, sir. The flow of heroin into Japan from Com- 
munist China began in 1947 at the same time it did into South Kore: 
By 1948 there was considerable traffic, and by 1949 great numbers of 
the smugglers from Communist China were being : arrested. 

In December of 1949, 729 grams of heroin, which is about 2 pounds, 
were seized on the seaside of Japan from smugglers who had purchased 
it at a Communist trading store in Gen-San, North Korea. That 
was the first big seizure that we had that was directly traceable to 
Communist China. 

Then we had another seizure on the Japan seaside in 1950, of 
about 1,900 grams, which is about 4 pounds that was smuggled into 
Japan by marine sea products personnel, and in that inve -estigation 
we found they had a regular smuggling route established from a 
North Korea port into Jap: in, and then ‘they took the railroad down 
into Kobe and Osaka, where at that time the traffic had reached 
considerable proportion. 

Then in 1950, in October, we made a seizure in Tokyo of 450 grams, 
which is about a pound, from 2 Japanese. These two people happened 
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to be more or less of the erying type, which was unusual, that is, 
they furnished additional information immediately, and we were 
able to arrest the chief of the Communist Party for the southern 
island of Japan, Kyushu. 

And this man, whose name is Yamamoto, had obtained the heroin 
from a courier who operated out of Rashin, North Korea. And this 
courier was, according to our information, one of the most powerful 
men in Rashin in the Communist echelon. The chief of the Com- 
munist Party in Kyushu had brought the heroin to Tokyo and 
furnished it to two other officials in the Communist Party to dispose 
of to obtain funds for their operations. 

Then in 1951, in February of 1951, we had information that there 
was a big shipment of heroin coming in, and we were able to seize 10 
pounds of it in Kobe. It was only a third of the total amount that 
had come in; 30 pounds had reached Japan at Kure, which is near 
Hiroshima, and this heroin was labeled with the lines Global Brand, 
being manufactured in Tientsin, China. 

The package itself bore the seals of the laboratory as did the wrap- 
ping paper on the outside, so that if the package had been ope i “i you 
could tell readily that it had been opened. That was one of the biggest 
seizures that had been made up to that time. 

Following that, shortly after that, we seized 676 grams, which is 
about a pound and a half, that had been smuggled in by Chinese 
through the Tokvo International Airport, and this heroin was the 
first that we found that bore the Red Line brand, and after that we 
became very familiar with this particular kind of heroin from Com- 
munist China. 

The tag, the Red Line tag, was always found within the package of 
heroin. 

In April 1952 we received another 2 pounds of this Red Line brand 
from Chinese in Tokyo, and it also bore the Red Line label. In all of 
these seizures that I am mentioning, the principals were Chinese. 
In fact, the arrest statistics showed that 40 percent of the traffickers 
arrested were Chinese and Koreans. 

In considering that, vou have to remember there were only about 
35,000 Chinese in Japan and about 400,000 Koreans, numbering about 
4 to 1 in favor of the North Koreans. So with that small segment of 
the population they accounted, out of a total population of about 85 
million, they were accounting for 40 percent of the arrests. 

Then in July of 1952 the Red Line brand heroin showed up again 
in Kobe. We got about a pound and a half that time, and we had 
another seizure in Kobe of about 4 pounds of this Red Line brand, 
and with respect to this seizure the Japanese authorities said the 
smugglers were suspected to be Communists, and the smuggling was 
the strategy of the Chinese Communists. 

And they added that the smuggling of narcotics has increased, 
aiming at the dejection of the Japanese people. That was from the 
Japanese authorities themselves. In connection with this seizure of 
4 pounds at Kobe, the same ship was reported to have discharged 
170 pounds of heroin at Yokohama. And following that incideat 
one of the Chinese that was instrumental in the smuggling of this 
committed suicide. y 

With reference to this 30 pounds smuggled in at Kure, the 3 Chinese 
who brought it in were traced. We got 10 pounds, and they were 
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followed from Kobe to Osaka to Nagoya to Yokohama, where they 
shipped out again before we could get our hands on them, but one of 
those same traffickers was arrested last year when the trafficker the 
Commissioner mentioned was arrested in Tokyo with the 40 pounds 
of morphine and heroin. 

In May of 1953 one of the traffickers who had entered Macao and 
Hong Kong from Shanghai, he had managed to get to Japan through 
manipulation of passports, bribery and so on, and he and his associ- 
ates were picked up by the Japanese largely on the basis of his 
reputation as bemg a henchman for the Communist traffickers. 

And the more or less of a clincher in the arrest of this man was 
the fact that the only identification possible at that time was a very 
small imperfect photograph, and an associate of Communists was 
able to identify and put the finger on this man for us through this 
photograph. 

I believe that pretty well covers these seizures in Japan. 

The CHarrMan. Now, to what extent is there a concentration of 
narcotic traffic around the United States military installations in the 
Far East? 

The Wirness. Well, there is a concentration of traffic. Anyone 
who has been there could see at firsthand. 

[t is in those areas, of course, where they are able to get goods, 
dollars, and particularly around the Tokvo-Yokohama area, where 
there is a concentration of traffic at the present time. But, of course. 
we have several bases. 

The CaarrMan. Has there been an increase now in narcotics addic- 
tion by United States military personnel stationed in the Far East? 

The Wirness. The traffic leveled off from 1951 and 1952. But 
since 1952, although there perhaps has not been an increase, there 
certainly has been no decrease that I could see. 

The CyarrMan. It is still very much higher than it was before the 
Communists took over China? 

The Wirngss. Oh, ves, sir. 

Mr. Arens. What is the narcotics situation, Mr. Witness, in south- 
east Asia? 

The Wirness. Well, they certainly have their problems because 
literally floods of narcotics out of China are going down through 
southeast Asia into and through southeast Asia. 

Mr. Arens. You are, of course, familiar with the global strategy 
of the Communists to penetrate into southeast Asia, are you not? 

The Wirngss. Yes, sir. 

Mr. Arens. Is it safe to speculate that the narcotics drive is the 
artillery which precedes the Communist agents going in, the political 
agents, to undertake to foment discord in southeast Asia? 

The Wrirness. I would say that is a political question, but certainly 
narcotics demoralize, there is no question about that. 

Mr. Arens. What about Thailand? 

The Witness. There is traffic in Thailand and traffie out of Thai- 
land, considerable traffic. 

Mr. Arens. Can you give us a little bit more information with 
respect to the traffic penetration of Thailand by the illicit narcotics 
traffic? 

The Witness. Well, all of the opium, I wouldn’t say all, but almost 
all of the opium seized there comes from Communist China, and 
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recently we have had big seizures of crude morphine, which is the 
worst stage or intermediate stage of processing opium for heroin 
From the crude morphine you are able to make heroin very easily 

Mr. Arens. Now, heroin is a killer; is it not? 

The Wirness. That’s right. 

Mr. Arens. If there are 25,000 addicts of heroin in Japan, it is 
very sorry for them, is it not, from the standpomt of the outlook of 
recovery? 

The Witness. Yes, they are disturbed over the condition them- 
selves. 

Mr. Arens. Now, would you kindly recount the circumstances on 
narcotics seizures on the west coast of narcotics coming from Red 
China? 

The Wirness. Well, in 1949, as the Commissioner mentioned 

Mr. Arens. Would you kindly raise your voice. 

The Wirness. In 1949 the trafficker in Hong Kong that the Com- 
missioner mentioned established a so-called cutoff into the United 
States for heroin, and through a system of letters and telegrams more 
or less coded, they were able to affect receipt and delivery of this 
heroin. 

In other words, the cutoff would receive the heroin and deliver it 
to someone that he did not know, so it would be impossible to, so they 
thought, of establishing a line back to the source. This man in Hong 
Kong, his source of heroin was in Canton and Shanghai, and all to- 
gether, that we know of, they were able to bring in some 400 ounces 
of heroin in this one transaction. 

Mr. Arens. Could you kindly give us an appraisal of the potency 
of 400 ounces of heroin? 

The Witness. That is pure heroin I am talking about. It would 
be about 85 percent alkaloid, and so when it is seized and when the 
addicts use it, if it were normal it would be down to about 5 percent, 
which is 20 times, and the ordinary addict would probably not use 
over half a grain at a time. 

Mr. Arens. Is the penetration of narcotics from Red China on the 
west coast of the United States substantial? 

The Witnxss. Yes, it is substantial. 

The CuarrmMan. Thank you, sir. 

(Whereupon, at 3:30 p. m. the subcommittee adjourned. ) 
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FRIDAY, MARCH 18, 1955 


Unirep STares SENATE, 
SUBCOMMITTEE To INVESTIGATE THE 
ADMINISTRATION OF THE INTERNAL Security A 
AND Orner INTERNAL Security Laws, 
OF THE COMMITTEE ON THE JUDICIARY, 
Wash ington, Pee 

The subcommittee met, pursuant to adjournment, at 10:30 a. m., 
in room 457, Senate Office Building, Senator Price Daniel, presiding. 

Present: Senators Daniel (presiding) and Watkins. 

Also present: Richard Arens, associate counsel; Alva C. Carpenter, 
associate counsel; Frank W. Schroeder, chief investigator; Edward 
Duffy, investigator, Benjamin Mandel, director of research, and 
Robert C. McManus, professional staff member. 

Senator DanreL. The committee will be in order. 

Mr. Deverall, will vou rise and be sworn? Do you solemnly swear 
that the testimony you are about to give to the Internal Security 
Subcommittee of the Judiciary Committee will be the truth, the whole 
truth and nothing but the truth, so help you God? 

Mr. Deveratt. I do. 


TESTIMONY OF RICHARD L. G. DEVERALL, TOKYO, JAPAN 


Senator DanieL. Now, please identify yourself first with your 
name and your present residence. 

Mr. Deveraty. My name is Richard L. G. Deverall. IT am a 
resident of Japan, city of Tokyo, but a native of Minnesota. 

Senator Danret. Now will you identify yourself by background and 
education and activities. 

Mr. Drverauu. Senator, I have been active in the trade-union 
movement before the war for several vears in the C1O-United Auto- 
mobile Workers. During the war I served in the Armed Forces and 
ended up in Japan at the end of the war with the military govern- 
ment in northern Japan. 

I then joined MacArthur’s Headquarters as Chief of Labor Educa- 
tion in Tokvo and worked for the general until late in 1948, returned 
to the United States and joined the free trade-union committee of 
the AFL and was sent to India for 2 years. I subsequently had 6 
months’ work at Pakistan for the AFI and had worked in most of 
the other countries of southeast Asia for 3 or 4 months apiece and 
returned to Japan for the AFL in 1952 right after the May Day riot 
and I have been in Japan ever since. 

Senator Dante. Are you still with the AFL? 

Mr. Deverauu. Yes, si 
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Senator DanreL, And what was your capacity? 

Mr. Deverauy. The representative in Asia of the free trade-union 
committee of the American Federation of Labor. 

Senator Danret. And how long have you been in that capacity 
with the AFL? 

Mr. Devera.u. Six years, Senator. 

Senator DanieL. Now please outline your duties as a representative 

Asia of the free trade-union committee? 

Mr. Deveratu. Well, my work in Asia is (1) contacting local 
trade-union leaders and keeping in touch with their problems as well 
as informing them of the American labor solution for the problems 
they fae ‘e; (2) a rather intensive study of the culture, the economic, 
the political background in the various countries in which I live, and 
rather extensive reporting to the AFL on the problems, economic, 
political, and ideological, in various countries of Asia; (3) in Tokyo I 
publish a Japanese language magazine which goes out to thousands 
of trade-union locals throughout the country, giving them our anlaysis 
of the international situation, our exposure of ‘Red China’s slave labor 
practices and positive aspects of American democracy not only in the 
trade-union field, but in things like housing and other things. 

Senator Danie. Are there any other purposes of the free trade- 
union committee which you have not outlined to the committee? 

Mr. Deveratu. Well, I think, too, that one of our main purposes 
is the exposure of Communist slave labor practices and extension of 
slave labor, because obviously, any country that can chain workers to 
a system where there are no strikes, where there are no humane 
ane standards, any country that can chain workers as China has 
and as Russia has in its labor emulation drives where violation of 
labor sain ipline is punishable in court, any country that can do that 
is a tremendous threat outside its — to the free world in that 
they can flood the world market in years to come with cheap slave 
labor goods, and that is a direct threat z the standards of American 
labor and the American people. Slave labor is an absolute direct 
menace to the very existence of organized labor in free countries. 

Senator Daniev. Now, during your experience, have vou had occa- 
sion to study Communist activities and penetration in general? 

Mr. Deverauy. Well, that is a good question, Senator. I have 
been overseas since 1945. I would say I have devoted an enormous 
amount of time to a complete review of the writings of Lenin and Stalin. 
| may say, Senator, when you read them in Asia, they make much 
more sense. You appreciate what the Communist threat is better 
when you read it over there. I have been reading practically every 
magazine, newspaper, periodical published in Peking or Moscow for 
the last several vears and for the AFL I have constructed a rather 
elaborate index file, using this material which we use, (1) for our own 
analysis and (2) for putting out our own propaganda exposing what 
they are doing. 

Senator Wavkins. Can you read their magazines in their own 
language? 

Mr. Deverau. Senator, it is very nice, the Communists publish 
everything in English, both Peking and Moscow. We get everything 
in English. And I may say due to their slave labor practices, we 
vet it very reasonably, very cheap. 
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Mr. Arens. Mr. Deverall, you have developed sources of informa- 
tion which are confidential, is that correct? 

Mr. Drevera.u. Yes; that is correct. 

Mr. Arens. On the Communist activities in the Far East? 

Mr. Dreveraty. We have many friends all over Asia 

Mr. Arens. And you have also access through your contacts with 
the security officers in the Far East to certain documents, is that 
correct? 

Mr. Deverauy. That is true. I may say that the Japanese nar- 
cotics people have been extremely cooperative in helping us to under- 
stand their problems better. 

Mr. Arens. Now, Mr. Deverall, what, in your judgment is the 
importance of Japan to the security of the United States from the 
standpoint of our own internal security? Would you kindly keep 
vour voice up a little bit? I understand some of the folks in the room 
here are having a little difficulty hearing you. 

Mr. Deveraty. Well, the importance of Japan to our country, and 
I think we should also say the importance of our country to Japan, ts 
rather keen because Japan today, as before the war, is the only really 
industrialized nation in the Far East that has the largest pool of 
trained workers, workers who can use their brains and their hands, 
and it probably has the largest pool of technical skill, technological 
know-how in the entire Far East. 

And, therefore, Japan, as we found out during the recent Pacific 
war, Japan is an enormous technological industrial power. 

Well, now, as vou and I know, their ability to wage war during the 
Pacific war is one sample of that. 

Red China or the Chinese Communist leaders long before the end 
of the Pacific war had top Japanese Communist leaders at Yenan in 
North China, discussing with them their plans for postwar Japan, 
because as Mao Tse-tung said, a Communist China can never rest easy 
without a Communist Japan. Communist China cannot tolerate a 
free and democratic Japan. 

Mr. Arens. How important is Japan to the safetv of southeast 
Asia from Communist penetration? 

Mr. Deverauy. That, sir. I would sav is one thing which is ex- 
tremely important. It is being emphasized by our Government now, 
that an industrial Japan that can provide technical know-how, tech- 
nical assistance, machinery and other goods to the free nations of 
southeast Asia can be of tremendous importance in helping to raise 
living standards and give more guts to the new national economies of 
southeast Asia. That, of course, is a direet contribution to their good 
and a direct contribution to our safety. 

Mr. Arens. We propose a little later on, Mr. Deverall, to ask you 

: number of specific questions with reference to the situation in 
Japan. Before doing so, would vou just give us your overall ap- 
praisal of the degree to which Japan is under the shadow of the Soviet 
regime or the Red Chinese threat? How serious is the threat to 
Japan from Communists? 

Mr. Deverauu. This is a rather complicated question, but I think 
we should say that communism in prewar Japan was relatively well 
controlled. In fact, many people say it was suppressed with too much 
vigor by the thought police and military police in the Japanese Govern- 
ment but the erities of prewar anti-Communist Japanese policies, I 
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think, overlook the fact that any Communist Party in the country, 
especially then, was an agent of the Soviet Union. Today the Soviet 
Union and Red China—but at that time the Communist Party repre- 
sented the Russians operating in Japan and was suppressed as such. 

The Communist Party before the beginning of the Pacific war, was 
a very small group, a few thousand at the very best. Its importance 
in Japan is infinitesimal. Its main purpose, if any, was espionage and 
the spreading of certain subversive propaganda to the Armed Forces. 

Senator Danie. You were there before the war yourself? 

Mr. Deverauu. No, sir; 1 was not but I have met with the former 
Comintern leaders of i war Japan, many of them after the oceupa- 
tion, and I may say I had iene with some of the top Japanese Com- 
munist leaders—this is during the occupation period—and from them, 
they have been my best teachers as to their weakness before the war. 

‘hey were an extremely weak party but at the end of the war the 
Communist Party of Japan went from zero to I think six or seven 
hundred thousand members within a few years, members and sympa- 
thizers. The party since the war has become an enormous apparatus 
in Japan and one of the most effectively organized political parties in 
the country. 

Mir. Arens. What is the nature of the threat in communism in 
Japan? 

Mr. Deveratu. Well, I think that you have to realize, and I may 
say the longer I have been in Asia the more I[ appreciate this, that the 
Communist strategy concentrates on students, the intelligentsia, the 
literature, books, magazines, newspapers, and the labor front. In 
some countries as in Red China they have used the peasants, they 
have used for instance, so-called land reform in China, but their basic 
strategv has never deviated even in China of students, intellectuals, 
the professors, the organs of propaganda, the press, radio and so on, 
and the labor front. 

Mr. Arens. How potent is the threat? 

Mr. Deverauy. Well, in Japan I would say even under the occupa- 
tion the Communist press was probably one of the most effective 
presses in the country. In fact, it was so effective General MacArthur 
had to suppress it in 1950. The Communist Party was legalized at 
the end of the war by the occupation. The top Communist leaders 
were all released from prison on the 10th of October 1945 and within 
a few days, Red Flag, the official daily organ of the party, was being 
printed in tens of thousands of copies. And, of course in the tragedy 
of defeat, in the burning of the cities, the first question we said was 
where did they get the money from? To this day, nobody knows. 

gut at the very beginning there was an apparatus in operation with 
money. 

The next thing that happened or the next significant operation of 
the Communist Party was the return from Yenan in north China of 
several hundred Japanese Communists who had been trained by the 
Red Chinese during the war. 

Sansonosaka, the leader of the Communist Party, had been in 
Moscow from 1943. In 1943 he went to Yenan and joined Mao 
Tse-tung’s organization there and set up the Japanese People’s 
Emancipation League. Trained brainwashers—this was in 1943— 
trained Japanese and Chinese brainwashers as Japanese soldiers and 
officers were captured during the Pacific war and they were turned 
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into the hands of the Communists in Yenan and they submitted these 
men to a very vigorous campaign of brainwashing and what they eall 
thought remok ling, and out of this came a cadre of several hundred 
highly trained Communist agitators and organizational and tactical 
leaders. 

At the end of the war - shortly after the surrender of Japan, this 
cadre of highly trained Japanese Communists a by Mao Tse- 


tung’s people in Yenan returned to Japan, and 1, personally, traveled 
most of Japan in 1946 and it was appalling to find in every major city 
a well-organized, so-called labor school. Actually it was a school of 


Marxism and Leninism and we found the schools (1) well-staffed; 
(2) plenty of money; and (3) textbooks. Everything was ready for 
a major operation. 

Senator Danint. Now this was in 1946? 

Mr. Deverauu. Yes, sir, 1945-46, Senator. 

Senator Danren. I happened to be there myself in the occupation 
at that time, at Saseho, Japan. This was during the occupation? 

Mr. Devera.u. Yes, sir. 

Senator DanreL. Was this going on with the knowledge of General 
MacArthur and his staff or underground, so to speak? 

Mr. Deverauyu. I would say both, Senator. The Communist 
Party men naturally work legally and illegally. Legally they work 
rather openly. In fact, I remember parades in front of Mae Arthur’s 
headquarters in which the Communists cheered the General as their 
liberator, thanking him for letting them out of prison. Of course, 
within several months they were taking a different line, but they 
were rather open. But also the Russian mission, thanks to the 1-week 
war of Russia against Japan, we all remember the Japanese had 
agreed to surrender when Russia declared war on the country and 
the Russians galloping in there and waged their 1-week war against 
Japan and thanks to that, they entered Japan with us as a conque ring 
ally. Well, the Russian mission was the largest mission in Tokyo 
during the early days. They drew as much money as all the other 
allied missions there —- our own, and I remember their early 
concentration on the Japanese students was simply enormous. At 
that time I lived in a hotel in downtown Tokyo, the Yuraku, directly 
opposite a building called Mitsubishi 35. Mitsubishi 35 is the 
Russian Propaganda Institute and every day we saw Japanese 
students by hundreds streaming out of there after having seen Russian 
propaganda movies and being provided each man with a packet of 
the books and pamphlets and all the material necessary to enlighten 
the young students of the country. And from the very beginning we 
were enormously active in the indoctrination of props agand: a activities 
both above board and below board. The illegal 1 would like to 
mention later because that involves smuggling of narcotics. 

Senator Danie. Were vou on General Mac’s staff at that time? 

Mr. Drveratu. Yes, sir. 

Senator Danie. During 1945 and 1946? 

Mr. DeverALL. No. 1945 I was in Sendai, military government. 

Senator Danrext. And when Douglas MacArthur’s staff? 

Mr. Deveratu. February of 1946, Senator. 

Senator Danre.. And your position there was what? 

Mr. Deveratt. Chief of labor education. 
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Mr. Argpns. Would you kindly sketch now, Mr. Deverall, for the 
subcommittee, your experiences perhaps in chronological order with 
the Communist apparatus in Japan? 

Mr. Deverauu. Well, I would like to begin—the student move- 
ment, as 1 mentioned before, was first penetrated directly by the 
Russian mission in Japan. They had a rather large staff of propa- 
ganda people there, dealing with the students. The other major front 
of operation in Japan and I think intimately concerned with the 
Russian mission was the organization of as you might say, Communist 
Party transmission belt of a facade of trained unionism through 
which the Communist Party would work. 

Mr. Arens. What was the name of that? 

Mr. Deveraty. Well, that actually, the prewar Socialist Union 
Sodomei, was reorganized at the end of the war by the Communist 
Party proc Jaiming unity with the Socialists actually worked under- 
ground in the Tokyo area to organize its own trade union which 
later, early in 1946, split from the Sodomei and was called the 
Sanbetsu. The initials of Sanbetsu were NCIU and partly to deceive 
the occupation, the leaders of the Sanbetsu proclaimed that they had 
organized their union on the pattern of the American CIO. But | 
assure you, nothing could be further from the truth. It was a com- 
plete lie from the top down and complete central control of the 
Sanbetsu organization in Tokyo 

Mr. Arens. Is this under General MacArthur? 

Mr. Deveraty. Yes, sir. You must remember that the Com- 
munist Party of Japan in 1945-46 was given the same status as any 
other political party, and MacArthur not only welcomed the forma- 
tion of trade unions in Japan for purposes of democratization, and | 
think quite properly, but encouraged, instructed the Japanese Govern- 
ment to encourage the formation of trade unions. And, of course, 
this was indirectly an open invitation to the Communist Party, 
which they, of course, accepted on the spot and moved in rather 
rapidly. 

Senator Danret. But in the name of trade unions? 

Mr. Devera.e. Oh, it was a complete perversion of trade unions. 

Senator Daniet. And as though they were trade unions rather 
than part of the Communist apparatus? 

Mr. Deverau. Yes, sir, but we had the appalling thing, Senator, 
of the secretary general of the Communist Party, a man named 
Tokeda, he is now I believe in Peking. Tokeda was appointed one 
of the members of the central labor relations committee which is 
somewhat akin to our NLRB. He was not a labor leader and never 
was, and yet somebody in our show approved of Mr. Tokeda, the 
secretary general of the Communist Party, as a representative labor 
leader of Japan. I think it is merely a sample of the confusion of the 
time between trade unionism and polities in Japan. 

Mr. Arens. Well, then, would you kindly trace the development 
and growth of the Communist apparatus in Japan, say on into the 
pe riod of inde ‘pendence in Japan after the peace treaty? 

Mr. Deverauy. Well, first, I think I would like to point out that 
by the end of 1946, Mr. Arens, the Sanbetsu had become the major 
trade union organization of Japan and had begun primarily to organize 
Government workers. 

Mr. Arens. What was its strength numerically, would you say? 
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Mr. Deverauu. I would say 1,800,000 by the summer of 1946, 
and the strength was primarily Government workers, the railway 
workers, post and telegraph plus the coal miners and a few industries 
But in Japan it is a much more nationalized economy than our country 
and Government workers include the tobacco monopoly and salt and 
many other operations, so that the corps of the Sanbetsu was the 
Government workers of Japan, and very curiously, | might tell you, 
that the Communist leadership was able - negotiate contracts with 
the Japanese Government whereby the Japanese Government fur- 
nished the offices for the union, free of charge, all over the country; 
furnished them with their stationery and their operating equipment; 
and for every 300 workers employed by the Japanese Government, 
one trade-union official or clerk was paid by the Japanese Government 
to do nothing but carry on agitation, propaganda, and trade-union 
work at the expense of the Japanese Government. It was one of the 
most amazing things I have ever seen. 

And, of course, indirectly, the Japanese Government at that time 
under the occupation, was helping to finance the Communist 
in Japan. 

Mr. Arens. Chronologically we are now up to 1946, are we? 

Mr. Deveratu. 1946. Then in early 1947 they felt their strength 
was sufficient to pull a general strike in the basic government services, 
government post and telegraph, railway, administrative service, and, 
as I think some recall, a general strike was called for the 31st of Jan- 
uary 1947. The strike was encouraged in the beginning, but when it 
became a major threat, MacArthur had to declare suppression of the 
strike, and that was the first break in the Communist front. 

Until that time the Communists had masqueraded in Japan as 
having the endorsement of General MacArthur, but when Mae- 
Arthur stopped the general strike, it was made very plain to the 
Japanese people that “MacArthur was not pro-Communist and was 
not encouraging the Communist Party. 

Senator Warkins. What was the name of the C ommunist Party at 
that time? Did they go under the name “Communist’ 

Mr. Dreverau. Oh, yes, at that time, Senator. The Commies 
wore their hammer and sickles and were extremely open because, as 
many said, they never had so much freedom in their lives, thanks to 
the Americans. It was an amazing period, Senator. 

Mr. Arens. Would you kindly proceed with the chronology of the 
development of communism through the trade-union movement? 

Mr. Deveratu. Well, during late 1947 there was a development of 
criticism of the Communist Party’s penetration of the labor movement 
by the little Japanese workers, the rank and filers, and I may say that 
the rank and file of Japan then as now I think do not welcome the 
Communist control of their unions by any means. Well, this criticism 
culminated in early 1948 in a split of the Sanbetsu and the setting up 
of an anti-Communist Party trade union, called the New Sanbetsu, 
which tried to fight the Communist leadership of this union. 

Well, within 1 year, by the end of 1948, early 1949, the Sanbetsu 
had begun to shrink and many of the unions seceded from Communist 
domination, dominated headquarters, and I would say by early 1949 
the Sanbetsu was a spent force on its way down and the former 
Socialist, Right Socialist Union Sodomei had begun to increase in its 
strength. 


Party 
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Mr. Argens. Did you have occasion to observe the use of con- 
siderable funds by the WFTU group in Japan during the course of your 
experience there? 

Mr. Devereu. That is part of this story. The WFTU, that is the 
World Federation of Trade Unions, as everyone knows, it began in 
1945 with the cooperation of many non-Communist unions of the 
West who at that time believed they could work with Communist so- 
called unions. Well, you know and I know that a union in a Com- 
munist country is not a union but a prostitute union. It is a mere 
shadow of a union. It isa puppet of the government. Well, anyhow 
within a few years the western unions had seceded from the WFETU 
and since that time it was an out-and-out combine formation. 

Well, in the early 1946-47 period the WFTU was well financed i 
Japan and had a delegation tour the country. I may say over Mac re 
thur’s protests, he did not want them in the country but sources back 
in the States insisted that they be allowed to enter Japan, and they 
arrived in there and toured the country. But several factors militated 
against their winning the membership of the Japanese unions. 

For one thing, G HQ was opposed to it, and another thing, some of 
the members of the delegation, the American member in particular, was 
very anti-Communist, and that weakened the appeal of the WEFTU 
then in spite of the fact that they were well financed and had a very 
good propaganda apparatus in Japan. The WFTU was active in 
Japan for a short time during the occupation in 1950. It was sup- 
pressed by the occupation after the Korean war, but now the second 
phase, since the incidence of Japan in 1952, on the Sth of April, the 
WETU has slow ly begun to organize its forces in Japan, is well financed, 
is operating behind you might say the facade of Red China, it is operat- 
out of Red China. I would like to discuss that further if you will 
permit me. 

Mr. Arpns. Go ahead. 

Senator Danrevs. Go right ahead. 

Mr. Drveratu. Senator, I have a document here which I prepared 
in Tokyo this January, called the WFTU versus the ICFTU, which is 
primarily about Japan, and the purpose of this document was to show 
the penetration of Japanese labor by the WFTU through Red China 
and the technique, I think, has been a very good one. The med 
WFTU operation in Japan was too obviously Russia, too obviously : 
Moscow manipulation. 

Well, since the rise of the Red Chinese regime in October 1949, 
month later the WFTU held a very important quasi-military coher T- 
ence in Peking—the WFTU, Australasian Conference of Trade 
Unions, and they at that time organized the Oriental Bureau of the 
WFTU. The Oriental Bureau of the WFTU is staffed at the top by 
Russians, the second level by Chinese, Chinese Communists, and then 
the lower levels by people from various agent countries. 

Mr. Argens. What is its numerical strength? 

Mr. Deveratu. I do not know. I do know that there are at least 
four Japanese. We know them by name and I have named them in 
this document. There are at least four Japanese working in Peking 
for the oriental bureau of the WFTU. 

Mr. Arens. Mr. Chairman, I respectfully suggest thet this docu- 
ment which Mr. Deverall now has, be marked ‘Exhibit 1”’ and be 
incorporated by reference. 

(All exhibits ordered included in this record are set forth as appen- 
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Senator DanreEL. It will be so admitted and made a part of the 
record, 

(The document marked “Exhibit 1”? will be found in the files of the 
committee.) 

Senator DanrEL. We will print that document in the appendix as 
exhibit 1. 

Mr. Arens. Could you kindly summarize just some of this discus- 
sion and conversation, the essence of that document, Mr. Deverall? 

Mr. Deverauu. Well, the essence is that since the formation of the 
oriental bureau of the WFTU in late 1949, the Red Chinese labor, 
you might say, the vanguard of communism in Asia in penetrating 
trade-union movements in Asia. a arily Japan. I have one quota- 
tion here from a Soviet journal, a rather reputable Soviet a. 
describing the Asian bureau or the oriental bureau of the WFTU 
the instrument of world communism in the Far East, and the quotation 
savs, and I quote, ““The Chinese trade unions are the major fighting 
force and guiding light of the WFTU on the continent of Eastern and 
Southeastern Asia.”’ 

Well, now, since 1949 the WETU has not appeared in Japan or 
other countries, has not appeared primarily as the WFTU but has 
appeared to them as the Chinese trade-union movement representing 
the WFTU. 

Mr. Arewxs. What is the potercy of ine Communists within the 
trade-union movement in Japan since independence? 

Mr. Dreveraty. Well, that I might say—lI will continue with this 
because this is the story. At the time of inde ‘pendence of Japan, the 
trade-union movement had become rather anti-Communist, although 
some of the leaders at the time, the second-echelon leaders, were men 
you might describe as Leninists, left Socialists. This ideological 
business is rather complicated in the Far East. They were anti- 
Communist Party but not anticommunistic. There is a distinction. 
In fact, the anti-Communist Party peng: an is a much more 
dangerous person because he can still say “I am anti-Communist 
Party” and vet he is advancing communism \* everything he says and 
does—very dangerous people. 

Well, now, at the end of the occupation, as I say, the top leadership 
of the Japanese trade-union movement was by no means pro-WFTU 
or pro-Communist. If anything, they were pro-ICFTU. That is the 
International Confederation of World Trade Unions. 

a. after the independence of Japan, it became rather obvious 
that the Japanese leadership, the major union then was called, Sohyo 
with a strength of 3 million members. The leadership of the union 
changed from you might say right wing, it began shifting over and by 
the end of 1952 launched the Anti-American ¢ ampaign primarily 
directed against the presence of American military bases in Japan, and 
which since that time, has become rather enormous, and launched the 
antiatomic bomb campaign, which also has become rather enormous. 

Well, now, obviously when Sohvyo, particularly the Japan teachers 
union, one of its major unions, 500,000 members, when they launched 
the antiatomic bomb campaign and the anti-American base cam aign, 
that was the first real zone that the left wing was coming up to the 
surface again since the suppression by Mac Arthur in 1950. 

Mr. Arens. Is the teachers union, in your judgment, under Com- 
munist control and domination? 
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Mr. Deverauu. I would rather say it is under pro-Red China 
domination, not that I think it is any different, but as their member- 
ship sees it, Red China is presented to them as the new Jerusalem in 
the Far East, and while many of their members and I think many of 
their officers are anti-Russian Communists, they look upon Red China 
as what they call Asian socialism, and of course this is one of the 
great deceits practiced by Chinese Communists in presenting them- 
selves as fellow Asians and Asian Socialists, and not as orshodox 
Marxist-Leninist-Stalinists. 

Mr. Arens. We have approximately 500,000 in this teachers union 
which you feel is oriented in the direction of Red China, is that 
correct? 

Mr. DeEVERALL. Yes, sir. 

Mr. Arens. What other entity within the trade union movement 
is there presently in Japan which is correspondingly oriented toward 
Red China? 

Mr. Dreverauu. Well, I would say the bulk of the unions of Sohyo, 
anti-American policies and pro-Red China. 

Mr. Arens. The bulk of what? 

Mr. Deveratu. Sohyo, that is the major labor federation of which 
the teachers union is a part. 

Mr. Arens. What is the aggregate membership of this overall 
organization of which the teac chers union is a part? 

Mr. Drveratt. Sohyo’s current membership is 3,100,000 at the 
present time, 60 percent Government workers. 

Mr. Arens. What other crafts or types of workers are involved? 

Mr. Deveratu. There are practically no craft unions in Japan, 60 
percent of the Government workers, the major union, the coal miners 
is the largest, electric power, coal miners, synthetic chemical, gas, 
bus drivers. 

Mr. Arens. Is it your testimony that this organization of workers 
is oriented toward Red China and anti-West, is that correct? 

Mr. Deveraui. Well, I wish I could—— 

Mr. Arens. I do not want to put words in your mouth, but I want 
to understand you. 

Mr. Dreveratu. I wish I could have brought you the copies of 
their English language press release of Sohyo because it is a carbon 
copy practically of Cominform Journal. I mean, there is no question 
of their orientation, they are very frank. The leader, Takano, has 
since 1953 repeatedly described the center of war as America, the 
center of peace as Red China and the Soviet Union, and I think that 
is a rather strange statement that he finds the peaceful forces of the 
world in the Communist bloc and in the democratic bloc he finds the 
forces making for war, which is the straight commie line. Does that 
answer your question? 

Mr. Arens. Yes. Do you know whether or not the top leadership 
is Communist? 

Mr. Deveratu. Well, I would rather not answer that question. 
The top leadership, I would say, are not members of the Communist 
Party. I think that is a grave mistake to say they are. They are not. 
But they have, I think, been deceived by Red China’s pr opaganda into 
looking to Red China for leadership and into believing that America is 
enslaving Japan, America is colonizing their country, and that America 
is bent to use Japanese bodies to fight American wars in Asia. It is a 
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very good appeal to Japanese who are rather, I think, bitter about the 
oce upation and the loss of the war, and the ‘“‘commies’”’ are extremely 
clever in playing upon their own prejudices and their own sentiments 
and their own reactions to us. 

Mr. Arens. What part have drugs—narcotics and other drugs— 
played in the penetration of Japan by the Communists? 

Mr. Deveratu. Well, I would like to first finish this part and then 
go right into that because this explains that. 

Senator Daniet. Yes. You might briefly summarize, until you 
have completed your statement along the line that you have already 
commenced, because all of this will be in the record, the document that 
you are now reading from. 

Mr. Deveratu. Well, the only thing I would say is that in the last 
few years there have been increasing invitations from Red China to 
Japanese trade unionists to make a tour of Red China. And the 
amount of money being spent by Red China through the oriental 
bureau of the WFTU in entertaining Japanese labor leaders is one 
invitation of not only a tremendous interest in Japan, but rather lush 
financing in bringing them over and sending them back. Well, last 
year we had the first, I would say, most striking indication of Red 
China’s interest in Japan when the WFTU unions in Italy and 
France invited 35 delegates from Sohyo to make a tour of France and 
Italy. 

Actually, they went to France, they were flown from Tokyo to 
Paris. They left Paris in a few days for Italy, they stayed in Italy a 
few hours and went to Vienna. T hey were banqueted by the WFTU 
bureau in Vienna and were then flown to Moscow, from there to 
Peking where they were meant to go in the first place. The reason 
they went to Paris and Italy was that at that time they could not 
get visas for Red China from their Government, so they went halfway 
around the world and all the way back again to Red China just to 
go on a tour of Red China. And I think it was rather badly used for 
propaganda by the Chinese Communist press. 

Well, now I have investigated the itinerary of this 35-man delega- 
tion from Japan. We have checked with our airlines in Japan. We 
have estimated the cost of the trip, and the figure we get is $200,000 
on one delegation. Now the American Government invites Japanese 
labor leaders to this country, a few each year. I think maybe in 10 
years we spend $200,000 or maybe much less than that. Here in 
one delegation of 35 people in a 2-month period they spent $200,000 
and most of that had to be foreign exchange, with airline tickets 
halfway around the world and back, that had to be foreign exchange, 
and this, of course, raised the issue of where is the oriental bureau of 
WFTU getting the dollars and the pounds and the franes and the lira 
to conduct these rather massive operations? 

I might tell you when I was leaving Tokyo the Daily Press an- 
nounced that Mr. Takano, the leader of Sohyo, was leading a — 
gation—I misplaced my paper—I think a delegation of 35 or 40 
Japanese trade union leaders who were going to Peking for May Dies 
this year. That probably means another fifty or one- -hundred thou- 
sand expenditure just entertaining—wine, dining and_ traveling 
Japanese labor leaders about the country. 
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That is the buildup I wanted to give on this document to show the 
increasing expenditure of Red Chinese foreign exchange and money in 
entertaining and wining and dining trade-union leaders. 

It is extremely important, and I want to underline, too, that in 
Japan on the west coast there is a city called Niigata, and this city on 
the west coast is considered a very strategic city. It is the only major 
Japanese city directly across from North Korea. This is an ares 
where many people, including myself, believe that North Korean 
opium and narcotic shipments are coming through Japan. This is the 
first place where the WFTU since the occupation, secured its first 
affiliate, in the city of Niigata, the Government Railway Workers 
Union. 

Mr. Argens. Mr. Deverall, you are a man who has considerable 
background and experience in trade-union activities. You would be 
in a position to give this subcommittee your judgment as an expert 
in this field as to how potent the Communist control is of your trade- 
union movement in J: apan. What would be your best appraisal as an 
overall judgment of the Communist influence and control in Japan? 

Mr. Dnveraui. Well, I would say, as you know, during the Korean 
war period the Communist Party line is one of great militance and 
frequent riots. Some of vou here, I know, were there at the time, 
antitax payment riots, and there was a tremendous disturbance 
around the country culminating in the 1952 May Day riot. 

Directly after the May Day riot and the, you might say, severe 
reaction of the Japanese pec yple against this exhibition of hooligans, 
the Communist Party line in July of 1952 was switched, and I have 
listed this as a study I got out in Japan 2 years ago. I would like to 
give this to you later. 

Senator Danret. What is the name of this book? 

Mr. Drevreratu. This is a book called The Great Seduction, which 
was published in 1953, and I think, too, accurately outlined the 
course of Red China’s seduction of the Japane se trade union. 

Senator Danteu. This is a book that you wrote, yourself? 

Mr. Deveratu. Yes, sir, published in Japan. Well, in this book 
on page 45 I have listed the program of the Communist Party, the 
new course of the Communist Party, outlined in 1952, and that was 
(1) the peace movement, (2) the student movement, and (3) the anti- 
American movement. 

Well, now, the Communist Party from 1952 to 1955 has remained 
largely underground. They only came out from underground within 
the last few months. But through Sohyo, through ‘the power of 
persuasion, they have had over Sohyo’s polici ies, the “polici ies of Sohyo 
have co rresponde 'd to the policies of the Communist Party down to the 
last letter, that is the peace movement, the student movement and the 
anti-American movement. 

I would like to describe this to you if you want me to, what these 
things mean. 

Mr. Arens. I was going to suggest that we might take them up a 
little later on as we come to those various subjects. 

Mr. DreveERALL. Yes, sir. 

Mr. Arens. I just wondered within the trade-union movement 
while we are on that subject, if you feel, as aparently you have 
expressed yourse lf in that book, the trade-union movement of Japan 
has been seduced by the Red Chinese? 
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Mr. Drevera.u. Very slow. It has been growing month by month, 
year by year. I think by 1953 the seduction was beginning when I 
wrote the book. By last year the seduction had become rather open, 
and I think today you can say, since the Communist Party has now 
come aboveground, that they now feel certain that they have done 
enough summing up that they can now move in more openly into the 
trade-union movement. 

Mr. Arens. What is the Communist Party strength in Japan? 

Mr. Deverauu. The present strength, that is the, you might say, 
registered strength of the party according to the Japanese police is 
100,000 members. And I might add that amazingly 30 percent of 
the members of the Communist Party are paid members of the party, 
they are paid functionaries. I do not know of any other Communist 
Party in the Far East or for that matter in the free world, where so 
many oetins oe are actually on the payroll of the party and again, as 
I have said before, this indicates plenty of money. 

Senator DanreL. From somewhere? 

Mr. DeveRALL. Yes, sir, from somewhere. 

Mr. Arens. The question of finance then ties us in, does it not, 
Mr. Deverall, with the part which drugs have played in the penetration 
of Japan by the Communists? 

Mr. Deverauu. Yes, sir. I might say that in the early part of the 
occupation I was primarily concerned as a trade union in finding out 
where the Communists got the money from to construct such an 
elaborate trade-union front. We knew they got some of the money 
from the Japanese Government indirectly. We knew that they were 
getting some money from the Russian mission, but it was obvious 
they were getting money from other sources, and in traveling around 
the country during 1946, I began to find out that one of the sources 
of the Communist Party’s funds—this was personal observation and 
investigation—was the smuggling into Japan from Siberia of a worm 
destroyer called santonin. Santonin is a very powerful vermifuge 
which, when taken—I might say I have taken frequent doses, when 
taken it gives rather drastic results. Now in Japan, especially post- 
war Japan, is very short on medicine, very short on drugs; I think 
most Japanese had worms. It is a fact that they fertilize their 
vegetable gardens with human waste and practically everything you 
eat has the danger of eggs in them and of course as you know, anyone 
infested with worms becomes very sluggish and tired and cannot work 
properly. Well, the Commies came into the scene with little bottles 
of santonin, offering them at black market prices and they did a very 
good business in the early days of the occupation in unloading thou- 
sands of grams of santonin on the Japanese people, and in some cases, 
as in northern Japan, to buy a full bottle of the drug santonin, you 
had to sign the Communist Party register and pledge yourself to vote 
the Communist Party ticket in order to get the drug to rid yourself 
of the worms. 

Another drug that was being smuggled into Japan—I do not know 
from where—was saccharin. Postwar Japan was practically starved 
for sugar. Those in the occupation who gave a pound of sugar to a 
Japanese were always amazed at the enormous response and gratitude, 
because the Japanese all during the war had no sugar whatsoever. 
Again the Communists stepped in in the saccharin racket in importing 
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saccharin into Japan, selling it on the black market through their own 
agents and through Koreans to raise funds for the party. 

Mr. AreEns. How about narcotics? 

Mr. Devera.u. Well, there were two developments. I would say 
the 1945-48 period roughly would be the saccharin-santonin period of 
Communist Party smuggling. 

Senator Danreu. Why were these drugs smuggled in during that 
period? Was it unlawful for them to be brought into the country by 
regular trade procedures? 

Mr. Deveraty. Oh, yes, sir; absolutely illegal, but Japan has a 
coast almost made to order for smuggling and Japan is very close to 
Soviet Siberia and North Korea. That is why I mentioned the city 
of Niigata which is directly across from North Korean ports. 

Senator DanteL. Why were these two particular drugs prohibited? 

Mr. Deverauu. Well, the smuggling was prohibited. They evaded 
customs. 

Senator Dante. I see. 

In other words, they could be brought in by paying tariffs and 
meeting the other regulations? 

Mr. Deveratu. They brought them in in a period of great scarcity 
and by selling them on the black market they could get ‘thousands of 
yen, just a few vials would bring in thousands of yen. “At that time the 
yen was much more valuable than it is today and the party, I think, 
made millions of yen by selling on the black market these two drugs. 

Mr. Arens. Then if you w ill kindly get into the next phase, your 
narcotics smuggling. 

Mr. Deverauu. In answer to Mr. Arens’ question on narcotics, in 
1951 is the first mention by Japanese of heroin entering Japan from 
North Korea, the first mention that we find on the part of Japan, 
and that is the beginning of the second phase of drug smuggling into 
Japan to gain funds for the party, and that was the ‘beginning of the 
illegal, illicit heroin traffic into Japan’s four islands. 

Mr. Arens. So our record is clear, when does this period begin of 
the narcotics smuggling? 

Mr. Deveraut. I would say 1950-51 when the Japanese first 
began reporting heroin entering into Japan ilicitly, probably from 
North Korea or northern China. 

Mr. Arens. What is one of the objectives or what are the objec- 
tives of the Communists in penetrating Japan with narcotics? 

Mr. Deveraui. Well, I think they ‘have several objectives. One 
very obviously is to, I think, inflict as much damage as possible, 
what = may call psychological demoralization on Japanese, espe- 
cially Japanese youth. The major portion of the heroin addicts or 
heroin users in Japan are young people. It is one of the tragedies 
of the postwar period. 

One purpose I think has been this penetration and corruption of 
young people. A second purpose, and I think it is diabolical, is the 
need of Red China for American dollars to pay off its credits to the 
Soviet Union. 

Mr. Arens. Do you have a document there, an exhibit, which is 
pertinent to that second point? 

Mr. Devera.tu. I do, sir. This is a document that is from my file, 
but this is printed in the city of Peking. The title is ‘“The Sino- 
Soviet treaty and agreements signed in Moscow on the 14th of Feb- 
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ruary 1950, published in Peking by the Foreign Language Press, 
dated 1952.’’ That is the document. 

Now this document in article 3—I may say this was signed on the 
14th of February, 1950 by the late Mr. Vishinsky and the present 
Premier of China, Chou En-lai, Red China’s Premier. 

In article 3 this was regarding a loan to China, a credit of 300 
million American dollars. Article 3 says: 

The Central People’s Government of the People’s Republic of China shall 
repay the credit mentioned in article 1 together with the interest thereon in 
deliveries of raw materials, tea, gold, and American dollars. 

There is much more here, and I would like to give this to you, 
Senator. 

Senator Danrex. Yes; this will be incorporated in the record at 
this point. 

Mr. Dreveratu. I know of no other such agreement made by the 
Russians in which repayment is to be made in gold and American 
dollars, and I think it is wholly significant. 

Senator Daniex. Instead of incorporating that in the body at this 
point it will be put in the appendix, exhibit A. 

Mr. Deveratu. I might add it is on page 16 of the document. 

(The article 3, referred to, will be found in the appendix in the com- 
mittee’s files.) 

(Discussion was continued off the record.) 

Mr. Derveraup. This original credit was 300 million American 
dollars, Senator, and since then, recently the Soviet Union made an- 
other agreement, based on this agreement extending Red China several 
hundred millions of rubles in credits to Red China. But that agree- 
ment again as reported by the Peking Press specifies repayment in raw 
materials, tea, gold and American dollars. And, therefore, I think 
that this is one indirect invitation of China’s growing need for United 
States dollars. 

Mr. Arens. Now, Mr. Deverall, do you have documents there which 
demonstrate the growth and extent of the illicit traffic in Japan from 
Red China of opium and other dangerous drugs? 

Mr. Drveratu. IJ do, sir. I left Tokyo this past Monday, and last 
Monday morning, I had an interview with my friends in the Narcotics 
Commission of the Japanese Ministry of Welfare, the chief and his 
very brilliant assistant Mr. Nakahama, and they furnished me with a 
copy of the 1954 report of the Government of Japan on illicit traffic 
in narcotics. 

Mr. Arens. Will you kindly just give us a thumbnail sketch of the 
report, and then I respec ‘tfully suggest, Mr. Chairman, that this docu- 
ment be incorporated in the ‘appendix to the record and be identified 
as exhibit B. 

Senator DanrzE.. It is so ordered. 

(The report identified as exhibit B will be found in the appendix of 
the committee’s file.) 

Mr. Arens. Go ahead, Mr. Deverall. 

Mr. Deveratu. This is the Japanese Government’s annual report 
for 1954. One striking thing is that the number of arrests and prose- 
cutions for violations of the narcotics laws of Japan has increased 45 
percent in the last year. 

Mr. Arens. Over the preceding year? 
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Mr. Deverauu. Yes, sir. And I talked with the chief of the 
narcotics bureau in Tokyo about this and said ‘‘Would vou say the 
drug traffic is increasing, decreasing or is being controlled?” 

And he said, “‘I cannot say it is dec reasing, T cannot say it is being 
controlled. It is increasing.”’ 

And I might say he added, he or Mr. Nakahama, I forget which, 
one of them told me that the influx of heroin from North Korea is 
sharply increasing. that they are detecting more and more of it in 
Japan. 

Mr. Arens. In passing, may I ask you this. Has there been in the 
recent past introduced in Japan a new drug? 

Mr. Deverat... Yes, sir, if you would like to talk about it later. 
The name of the drug is hiropon. It is not a narcotic, it is a stimulant 
drug like Benzedrine but later if you will, I would like to tell you it 
is one of the most horrible weapons used by Communists in the Far 
East. 

Mr. Arens. What are the number of users of hiropon in Japan? 

Mr. Deveratu. At the end of 1954 it was estimated 1 to 2 million 
Japanese out of a population of 88 million were using hiropon and I 
think many thousands of the 1 to 2 million are addicts. 

Mr. Arens. That is one of the weapons of the Red Chinese in 
penetrating Japan, right? 

Mr. Devera.t. I think I can introduce evidence that would give 
a very strong indication on that. 

Mr. Arens. Would you tell us just in a word, we will get on to 
this a little later on—just in a word what is the effect of hiropon on 
the human system and upon the mind? 

Mr. Drevera.u. Hiropon—the first effect is a stimulation of ability 
to work for hours and hours without any fatigue. 

It then begins to affect the heart and the liver, facial twitches, 
overanimation, then delusions—this is a very dangerous period in 
which the victims rape, murder, kill, steal. We have had the most 
horrible crimes in Japan in the last vear all concerned with hiropon. 
A hiropon victim will have the delusion that someone is trying to kill 
him and he will meet you and you happen to fit the delusion, and 
you are struck down and murdered on the spot and when the man 
comes off the drug, he says, ‘I do not know why I did it. I have no 
idea.”’ 

Mr. Arens. And how is it administered? 

Mr. Drevera.t. By injection into the blood stream. The final end 
result is insanity, incurable. 

Mr. Arens. What are the estimated number of users of heroin in 
Japan? 

Mr. Deverauy. I think you might say the known addicts are 
around thirty to forty thousand, but the estimated number of users 
runs from fifty to one hundred thousand. Never before in modern 
history has Japan ever had the heroin problem they have had since 
the rise of Red China. Never before. 

Mr. Arens. What are the sources of heroin? 

Mr. Deveratu. Hiropon? 

Mr. ARrENs. Yes. 

Mr. Deveratu. Hiropon, a stimulant drug, is made from a drug 
well known to us called ephedrine hydrochloride. 

Mr. Arens. I meant where does it come from? 
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Mr. Dreverauy. Well, the ephedrine, we make a little ephedrine 
in our country mainly for nasal passages and the treatment of rheu- 
matism but the ephedrine in the Far East is primarily coming out of 
Red China. 

I may say I have some photographs here which we have secured 
from friends in Hong Kong in which I have ephedrine being sold in 
Hong Kong and Macao. The bottled container has a leaflet extolling 
the qualities of the drug and the leaflet itself says the main source of 
ephedrine is north China. That, if you would like, sir, I would like to 
submit 

Mr. Arens. I believe, if I may suggest, Mr. Chairman, there is 
another exhibit which prece des this, which Mr. Deverall has previously 
marked “Exhibit C.” Do you have exhibit C handy there, Mr. 
Deverall? 

Mr. Deveratu. Yes. That is on hiropon. 

Mr. Arens. Would you kindly describe that at this point and then 
I would suggest, Mr. Chairman, that these two exhibits can, in the 
proper sequence, be incorporated in the appendix to the record. 

Mr. Deverauy. Well, exhibit C includes pictures of Japanese 
victims, young men and young women, victims in the So Bo Hospital 
near Tokyo. It is called the Hiropon Hospital. These people are 
in various stages of dementia and schizophrenia which is a type of 
split personality and softening of the brain resulting from overinjection 
of hiropon. And as many Japanese have said, hiropon is the one 
drug which drives customers completely insane, and it does. These 
are several pictures of the victims of hiropon who are under ime ntal 
treatment, and I would like to ask, Senator, under Japanese law, if 
you print these pictures, the eyes must be blocked out in the interest 
of the human rights of the people involved. 

Mr. Arens. Mr. Chairman, I respectfully suggest that these 
photographs of the victims of hiropon as described here by the witness 
be incorporated by reference in this record and not actually printed 
in the body. 

Senator Dante. They will be referred to as exhibit C and so 
incorporated in the record. 

(The photographs were identified as ‘Exhibit C”’ and will be found 
with the committee files.) 

Mr. Arens. Now will you kindly allude to your exhibit D there, 
Mr. Deverall? 

Mr. Deveratu. Well, D, I think the first part you have, sir, Yes, 
that is the first part. The other two parts are photographs of bottles 
of ephedrine hydrochloride that are on sale in Hong Kong and Macao, 
which I believe are one of the major sources of the hiropon racket in 
Japan and these are clearly labeled the New Asiatic Chemical Works, 
Shanghai, China. These are coming out of Red Cnina. 

Senator Danrev. The ephedrine hydrochloride sulfa sheet that was 
incorporated you said in the bottles will be received and marked 
“Exhibit D” and then the pictures that you have given will be marked 
“Exhibit D-1, 2, and 3.” 

(The sheets and pictures were marked “Exhibit D and D-1, D-2 
and D-3” and will be found with the committee files.) 

Senator Dante. Proceed. 

Mr. Arens. What are the Japanese told by the leftwing in Japan 
as to the source of hiropon? 








36 COMMUNIST CHINA AND ILLICIT NARCOTIC TRAFFIC 


Mr. Deveratu. The general propaganda, as I have read it in 
translation from the Japanese Communist press, is that they have 
repeatedly alleged that hiropon is the result of the occupation’s policies 
and is purely an American device. I have here with me a—— 

Senator DanreL: When you say “leftwing,”’ what do you mean by 
“leftwing”’? I will ask the counsel and the witness to make that 
clear. What do you mean by “leftwing” in response to his question? 

Mr. Deveratu. In Japan, sir, | would say the Communist press, 
the Communist front press and the left Socialist press. Their policies 
overlap to such an extent you can call them all the leftwing. 

Senator Dantev. Are all of those trying to blame this hiropon-use 
racket and distribution on America? 

Mr. Deveratu. On the United States, ves, the MSA is blamed for 
everything in Japan from sex to hiropon. MSA has also been blamed, 
as I said, the hiropon racket is part of that, too. 

Senator DanreL. MSA? 

Mr. Deveratt. MSA. The connection is unknown to me as it is 
to you. But the Japanese keep mumbling that. 

Senator Danret. The Mutual Security Agency? 

Mr. Deveratu. In their propaganda they continue to harp on the 
fact that MSA is the result of drug addiction and everything else in 
the country. It is just fantastic. 

Senator Dantext. Do the Japanese officials have any type of prop- 
aganda to counteract this false propaganda? 

Mr. Deveratu. Well, I would say the Japanese Ministry of Wel- 
fare, Narcotics Branch, has published one very good pamphlet on 
hiropon. I do not know what the circulation was. I imagine many 
thousands of copies but the leftwing propaganda I would say is much 
stronger in number because it is better financed. The Japanese 
Narcotics Bureau is underbudgeted and understaffed. It is a matter 
of mechanical equipment. They just have not got enough to do the 
job. And I may say, Senator, that not only the leftwing but even 
the periodical press has printed articles, I have brought one with me, 
which pins the whole hiropon problem on the United States of America, 
and I think (1) it is dishonest, and (2) it is not factual. This is not 
the truth. 

Senator Danrev. Are you ready to offer that for the record? 

Mr. Deverauu. This, Senator, is a weekly magazine called Sankei 
Weekly, published in Tokyo, it has a rather large circulation and this 
here says that the devil hiropon is due to America, and I have a 
translation here. 

Senator Dante. Of this cover? 

Mr. Devera.u. Yes, sir, of the article. It is written by the vice 
president of the Society for Protecting Japan’s Children; this is an 
organization affiliated with the Japan Teachers Union and it has, you 
might say, specialized in blaming most of Japan’s moral problems on 
the United States of America. This is just one of many articles issued 
by this organization. Their main target is American bases in Japan. 
Hiropon is one of the sidelines. And this article repeatedly says the 
hiropon ‘‘coming into our country comes from America.”’ 

They admit it comes through Hong Kong, but they continue to say 
the source is the United States, and it is just not true. It is a lie. 

Mr. Arens. How devastating is the Communist narcotics penetra- 
tion of Japan? What would be your overall appraisal of the effective- 
ness of your narcotics drive in Japan by the Communists? 





— — So 


7 


COMMUNIST CHINA AND ILLICIT NARCOTIC TRAFFIC 37 


Mr. Devera.u. Well, that is hard to say. I could say this. That 
the juvenile deliquency problem, the crime problem in the last 3 years 
has become a very definitely serious problem, and the connection 
between hiropon and crime is much—so that indirectly you can say 
the present juvenile delinquency problem of Japan partly stems from 
the disaster of war and defeat, but partly also from the Communist 
drug penetration of the country. 

Mr. Arens. Is the Communist drug penetration in the country 
serious? 

Mr. Deveratu. I think so. 

The drug addicts and drug use probably in Japan today, I think, 
are an extremely serious problem, and I might tell you that the up- 
roar in Japan last year about the hiropon menace began with the 
housewives and mothers of the country. They were the first ones 
to create an uproar against the poisoning of their young children. 
Kids as young as 14 taking up to 30 injections a day, this horrible 
drug, which in 6 months to a year would put them on the path to 
insanity. It was the mothers in Japan that rose up against it. 

Senator Danie. Proceed. 

Mr. Arens. I respectfully suggest that this document be marked 
“Exhibit E.” 

Senator Daniet. The article that you referred to which gave a 
false picture of the source of the hiropon entitled ‘‘Devils Hand for a 
Faded Nation” 

Mr. Deveratu. That is the English pronunciation. 

Senator Danie... I see. This will be marked “Exhibit E’’ and 
placed in the record along with the cover that you referred to. 

(The article was marked “Exhibit E”’ and will be found with the 
committee file.) 

Mr. Arens. Now you have given us your overall appraisal of the 
seriousness of the narcotics penetration in Japan. Would you give 
us likewise your overall appraisal of the seriousness of the Communist 
penetration in Japan? 

Mr. Deverauu. Well, they are in a sense sides of the same coin. 
Communist penetration in Japan, | think, has been primarily in the 
peace occupation period through press, radio, leftwimg moving pic- 
tures, these vicious anti-American base pictures. 

Mr. Arens. Is it serious or not serious? 

Mr. Deverauu. Very serious, I think it is extremely serious. 

Mr. Arens. How serious is the threat of communism within Japan? 

Mr. Deveratu. That is a difficult question, too. I would say this: 
That the danger is very real. The danger is very real. It depends on 
the Japanese people. If they allow themselves to be fooled bv this 
growing deception of Red China, the danger is extremely great. 

Mr. ArENs. How does the subversion within Japan and the Com- 
munist threat internally compare with the military logistical situation 
in Japan? 

Mr. Drveratu. I would say the military threat to Japan at this 
time—and it is hard to say, the Russians are within eye distance of 
northern Hokkaido, the military threat at this time, I would say is not 
as great as the ideological threat, the spreading of subversive ideas, 
this rotten propaganda against our country and I say “‘rotten’’ because 
that is what it is, based on lies and untruths, the books, the movies 
and the other things are maligning the name of America. They are 
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doing enormous damage in giving many good decent honest Japanese 
a war picture of America. May T tell you that the week before I left, 

last Saturday night I attended a showing of Asahi, a documentary 
newsreel, at tended the showi ing of Asahi English newsreel. Asahi news 
is one of the largest and most reputable groups in the country and the 
theme was the problems of modern Japan. 

It depicted the rise of Japanese militarism, I think very properly 
depicted the course of the war and enslavement of the children and the 
women into the military machine, it depicted the terror of defeat, the 
B-29 bombings, but then the picture went on to show the adoption 
of the new constitution which outlawed war and forbade Japan ever 
again to have an army, a navy or an air force, and then switched to 
present period when the Americans are saving “Please defend your- 
selves.” Well, now, the picture gave you the impression that the 
Americans had completely changed their policies, but never once 
mentioned why: The aggression of the Soviet Union, the advance of 
China, the Korean war—and in that sense was dishonest. And yet 
it is slanted propaganda, the kind of material I would call revolution- 
ary demoralization, to demoralize the Japanese not to want to defend 
themselves. 

Mr. Armns. How effective is it? 

Mr. Deverauy. I think amongst the young people it is extremely 
effective. 

Mr. Aruns. What is the situation in the Far East around the 
American and other allied military installations from the standpoint 
of narcotic penetration? 

Mr. Deverauu. Well, that is a rather complicated thing. Can I 
79 on for » while? 

American military bases in Japan are a real problem because of a 
well-organized group that has established themselves around our 
military beses in many area In Japan, you have : minority of 
about 1 million Koreans, of whee the estimate in the Japanese press 
is that 70 to 80 percent have professed their loyalty to the North 
Korean regime, in other words, pro-Communist. There are many 
indications of the pro-Communist activities of the Koreans in Japan. 
They were used in many of the riots during the occupation. In fact, 
the Koreans have staged probablv the best riots in Japan, other than 
thegMay Day riot. In the May Day riot, the Koreans were extremely 
active in the violence that occurred there in Tokyo in 1952, and since 
that time have been increasingly active in a pro-Communist way. 

Now, the North Koreans are up to their ears in the heroin and 
hiropon business. In fact, they, I think statistics show, the majority 
of men purchasing heroin and hiropon in Japan are North Koreans, 
the majority of them. 

Now they are camped around many of our military bases. And 
if you will, I would like to describe the outside of many of our bases. 
The adjacent areas are usually well peopled with cabarets, taxi dance 
halls, that | might say have no rules to speak of except those that the 
MP’s impose on the GI. You will find within the vicinity of our 
bases, hotels, we call them pampam hotels. A pampam is a street- 
walker who is a rather disreputable character who preys on the GI 
trade. Well, these hotels are, other than fire regulations, unregulated. 
A GI can take a girl there and stay as long as he wants and do what he 
wants. The only question asked, have you got any money? That 
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is the only problem. No other rules and, of course, the association 
of cabarets, taxi dance halls and the pampam hotels in turn involve 
extensive black marketing of American dollars, military currency, 

and I think American military goods, through these girls and through 
the men who control the girls, the procurers. 

Well, now, also around the American military bases and in the 
main cities you will find a profusion of bars, and again it is a very 
difficult situation, in that there are, as far as I know, no regulations 
such as we have in our country forbidding the serving of alcoholic 
beverages to boys under 21, or the nonserving of liquor to a man who 
is obviously drunk. q — many of the bars around the bases will 
serve whisky until a Japanese or a GI has dropped in his tracks. 
As long as he is als to shove money across the counter, they will 
continue to serve him. It is a verv unhealthy situation. 

Mr. Arens. How about the narcotic situation around the military 
establishments? 

Mr. Deverauu. The next two things are that also around the 
military establishments you will find inevitably Koreans, and some 
Japanese, heroin and marihuana pushers, and you will find associated 
with the bars and the cabarets, pawnshops. Now, this is very 
important because many of our GI’s get so involved in entertaming 
and spending money that you will find hundreds of GI uniforms in 
Japanese pawnshops. Of course, it is strictly illegal, but although 
our men are well paid, have been very well paid, they still run out of 
money in keeping up with the cabarets and the bars and the other 
stuff. I am told that the main heroin pushers around our bases are 
Koreans. Much of the heroin and the drugs that they push around 
the bases go to Japanese, and not to the Gl. Some go to GI’s. 

Mr. Arens. Do you have information respecting the number of 
arrests of GI’s, American troops, for narcotic violations in certain 
areas? 

Mr. Deverauu. Well, I do know that in the Yokohama area which, 
of course, is one of our main troop concentrations in Japan, one of 
the officers in the provost marshal’s sec tion told me a year ago that 
they were averaging one arrest per year on a narcotics or addiction 
charge. 

Mr. Arens. A year? 

Mr. Deverauu. But I might add, though—— 

Senator Danie. Did you say one per year? 

Mr. Deveratu. One per day. I beg your pardon. 

Senator Danre.. One per day. 

Mr. Deverauu. I might say that the Army’s definition of a nar- 
cotics offense is rather broad, so that although it indicates a rather 
large number, it is difficult to really put it down as to how many are 
actually victims of heroin and how many have just tried it once or 
twice? 

Senator Dante. Now, is that 1 arrest per day on 1 post? 

Mr. Deverauu. No, sir. 

Senator Dante... Or among all of our military personnel? 

Mr. Deverauy. In Yokohama, in the mi ajor city, in a major port 
city, that is a large area. 

Senator Danrex. Are you referring to arrests of military personnel 
or of civilians, also, attached to the post? 
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Mr. Deveratu. The figures do not make that clear. I have one 
statement by an Army captain made in the middle of 1953 that at 
that time there were over 600 GI’s or servicemen, confined on narcotics 
charges in Japan, and I have gone out and I have seen the hospital in 
Tokyo where many of these men are confined, with barbed wire and 
barred buildings. It is a rather large building. But it is difficult to 
find out exactly how many there are involved. But I should say that 
the Japanese have told me that in the Japanese Narcotics Act in 
Kobe, the major port city in central Japan, that in one of the camps 
there, they figured that in many of the unmarried GI’s, that the use 
of heroin was rather extensive, but they emphasized that the use of 
heroin by GI’s was smoking of heroin and not injection. I mean, 
smoking, God knows, is bad enough, but not as bad as injection. 
And they said that many of these boys are tricked into the drugs. 
They are seduced, actually, by the pampam girls, who offer them a 
free cigarette with heroin, and a boy and a girl would both use the stuff 
and are able to extend the illicit pleasures of sex for quite a time. 
The heroin slows down the reaction, and it therefore has an attraction 
for a young fellow who is somewhat bored and wants to do something 
extra special, and this is the way. But once he has tried 3 or 4 of 
these heroin cigarettes free, the next step is that the jolt is not quite 
as much, and that is when they take the injection, and as the Japanese 
narcotics people in Tokyo have told me, there have been several GI 
deaths in Japan due to that first injection being too heavy, and the 
kick hits the heart and over they go. 

Mr. Arens. How serious is the narcotics penetration in and around 
military bases and in the reaction of the military in the Far East? 

Mr. Deveratu. Well, compared with the Japanese problem, it is 
insignificant. But in terms of our bases and the activities of sub- 
versive elements working through the narcotics racket, the prostitutes 
and the pimps and all the rest, I think it is a problem. The Army 
says it is significant, and the Army conducts quite a bit of anti-drug- 
addiction propaganda in Japan. If the Army considers it significant, 
I know the Japanese do, too. It is a problem, but by no means 
can you say that it is rampant among the GI’s, but it is a problem. 
And I might say that the surveys that the Army has made available 
to me in Tokyo show that most of those who become addicts, become 
addicts in Japan, and too often persuaded by other addicts in the 
service. One persuades another or ‘ricks him into the use of the drug. 

Senator DanieL. When I was over in Japan for a little while, I 
did not find the type of addicts around the bases that you describe 
as being there now. ‘Things were not so loose. 

Mr. Deveraty. Well, what year was that, sir? 

Senator Dante.. That was in 1945 and 1946. 

Mr. Deverauu. Oh, yes. There was no problem then. 

Senator Danirt. Now, how long has the situation been as you 
have described it as to the bars and cabarets and streetwalkers, and 
other activities around and near our bases? 

Mr. Deverauu. Well, as you know, Senator, under MacArthur’s 
period there, the rules were very strictly enforced against fraterniza- 
tion. The GI was not allowed to enter these hotels. I mean, there 
was very definite control. Well, I think the coming of the Korean 
war, that period from then on is when the lid sort of went off the top, 
and then with the coming of industry, the off-limits regulations, 
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keeping the GI out of these places, were abandoned and since then, 
the Army, I think, has done a wonderful job of tying to control it, 
but the problem is that we cannot control it. It is an impossible 
problem to control these bars and places and all the rest, pawnshops 
and all the rest of them. 

Senator Daniet. But we have military police who are constantly 
watching those places? 

Mr. Devera.u. Oh, yes 

But they cannot be every =~ e. I can tell you, I have personal 
knowledge. I have traveled in. Japan in the last 2 years every major 
base area, and visited with trade union people. 

But I made it my business, whenever I was in a city where there 
was a base, that night or the two nights that I was in the city, | 
visited several bars, cabarets, clubs and whatnot from place to place, 
just observing. And I have seen the most shocking things in my life. 

[ am not easily shocked. But I have been absolutely shocked by 
what I have seen over there in those honky-tonks and whatnot that 
sprung up since the Korean war. 

Mr. ArEns. To what extent is there a concentration on the youth 
of Japan by the Communist drug traffic pushers or promoters? 

Mr. Dreveratu. Well, the official Welfare Ministry report that I 
have here, which I think you said you would introduce as exhibit 
B, the number of arrests, the classification of the people apprehended 
on narcotic offenses, the bulk of them are in the range from 10 to 29. 
The typical narcotics Jap is in his early twenties or middle twenties. 

They are all young people. That is narcotics. 

Hiropon, they say almost one-half of the offenders are teen-agers 
or early twenties; very young people. 

And it is a real tragedy, too. 

Mr. Arens. To what extent is there a concentration on the youth 
of Japan by the Communists in their propaganda activities as dis- 
tinguished from their drug traffic? 

Mr. Deveratu. Well, that I think you can divide into two parts, 
as distinguished from drugs. 

One is the student. Communist activities on the student front are 
extremely active. 

Of course, it is compounded by the fact that in Japanese universities 
you have professors of Marxism who are paid by the university to 
teach Karl Marx and Marxism. 

It is rather a remarkable affair; that, in a sense, makes the Japanese 
student climate one which is very susceptible to Marxist-Leninist 
penetration, when they are taught this thing in the schools. 

The student movement is primarily centered around an organiza- 
tion called Sengakuren, which is the old Japanese student federation. 

That began as a rather leftwing organization within the last few 
years, as did the labor unions, their leaders having gone to Peking, 
and visits back and forth. 

The World Federation of Democratic Youth, which is an out-and- 
out Cominform organization, had a five-man delegation on a tri- 
umphant tour of Japan cementing relations between Cominform 
organizations and the youth and students of Japan. 

Sengakuren sponsored some exhibits. They follow the same 
Communist course of the peace movement, of anti-rearmament, of 
pro-Red China and of Anti-American. 
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Mr. Arens. How strong is the Communist controlled youth? 

Mr. Deverati. Well, youth in the sense of students, college boys 
and university boys—in ‘that sense I would say it is safe to Say that the 
typical thinking young man today in Japan is a leftwinger, if not soft 
on communism. 

Mr. Arens. What do you mean by a “‘leftwinger’’? Is he oriented 
toward Red China? 

Mr. Deveratyt. Red China; yes. It is very important in under- 
standing the problem of communism in Japan that the initial Russian 
phase—after all, the Russians are not an Asian people, whereas the 
Chinese have appeared as Asian people, as fellow Mongolians, and 
have had an re impact on the Japanese. 

I might say the Japanese say that communism from a white man is 
washed away easily, that communism from a yellow man penetrates 
much deeper and is much more lasting. I think there is much truth 
in that, because, after all, the Japanese language, their characters are 
Chinese, their culture, their whole history, has been intertwined with 
China for centuries. 

_Mr. Arens. Did Owen Lattimore have any influence in the thinking 
of the Japanese youth? 

Mr. Drveraut. Well, indirectly, I would say that the books of 
Lattimore, and the policies of Lattimore, and a book by a man named 
Andrew Roth, that was called Dilemma in Japan, published in 1945—— 

Mr. Arens. Who is Andrew Roth? 

Mr. Drverati. Andrew Roth was the Naval Intelligence Officer 
involved in the Amer-Asian case back here in 1945, in Washington. 
Well, that book, which I think many Occupation officials read was a 
severe attack on the emperor system as the root problem in Japan, 
and at the end of the war, the attack on the Emperor of Japan, and 
you might say the deemphasis of the Emperor, struck at one of the 
basic cements of Japanese society. Japan is, I think many of us here 
do not realize, a country which, in the sense that we know it does not 
have a religion. It has an ethic, but not a religion. 

Emperor worship in the modern era was the cement which gave 
young people their ideals, the force, the power, the unifying force in 
Japanese society. Well, after the war, I think the Lattimore, you 
might say the Lattimore line on the junking of the Emperor, and even 
suggesting he be tried as a war criminal, although I think all the cur- 
rent evidence shows that his Imperial Majesty, I think, exerted tre- 
mendous influence in trying to stop the war. This had a great impact 
on Japanese young people in refusing the Emperor to, well, something 
which is out of thei ir life. 

The teachers’ union has played its part in recent times in carrying 
forward this same line, and the result is you have many young Japa- 
nese today growing up in a society in which there are no longer any 
rules. One result of this is the enormous gambling by young people 
in Japan, the all-night Mah jong sessions, the drunkenness, the. visiting 
of red-light areas by students en bloc, group visits, the general, you 
might say, decline in the postwar period of moral fiber. 

Mr. Arens. To what extent is there an orientation of Japan toward 
Red China as distinguished fra its orientation ideologically toward 
the West? 

Mr. Deverauu. That is a difficulty, too. I would say this, that 
the student movement—and we had better get back to the youth 
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movement oe ang movement and the labor movement have been 
definitely for 3 years going further and further toward Red China. 
I think the eee, Government would like very much to increase 
trade with Red China because the present trade with Red China, I 
think, is9 tol. For every 9 yen that China takes out of Japan, they 
give 1 yen back in trade. There is a great unbalance. 

I think the Japanese would like at least to balance their trade 
with Red China, so that money is not leaving the country, but as far 
as diplomatic relations go, the present Government has oh en rather 

cautious. 

While voicing hope for economic cooperation, they have been a bit 
more cautious about restoring diplomatic relations. 

I might add, though, that Red China, you magn want to say later, 
has been extremely active in trying to force - Japan into her camp and 
into severing relations, if possible, with the United States of America. 

Mr. Arens. How successful has Red China been? What is the 
degree to which it has actually been successful in pulling Japan toward 
Red China? 

Mr. Deveratu. I would say rather marked. When I think back 
to 1952, when I returned to Japan after some years, the influence of 
Red China at that time was very, very small. Today I think it is 
accepted in Japan that Red China is a friend of the Japanese, is a 
great peaceful power and that, if only the Americans would stop their 
warmongering, we could have peace in the world. It shows a tremen- 
dous orientation toward Red China and away from the West. 

But, I might add that the dropping of the Bikini bomb last vear 
and the subsequent events, the death of one of the men, the atom 
dusting of many of the crew members, and I might say the radioactive 
contamination of raw fish, which all of us eat in Japan, had a marked 
impact on the Japanese in shifting them away from us. 

Then the Indochina affair, the emergence of the People’s Republic, 
so-called, had further impact on Japan, and I found from the time 
of Indochina, on, that even those who before you could call friendly 
to America, gradually began to shift over closer to the peaceful, or 
so-called peaceful, coexistence line of Mr. Nehru and Mr. Chou 
En-Lai. 

Mr. Arrens. Did you have occasion to have a conversation with 
Mr. Andrew Roth prior to the Korean war? 

Mr. Dreveraty. No, ] never met the man. But he was an extensive 
writer of articles in the Indian Press. I remember one Bombay 
paper published Roth every few weeks. And prior to the Korean 
war, I had been apprehensive of trouble in Korea. The WEFTU 
conference of 1949 had given an indication that there would be 
trouble soon in Korea, and I had been collecting information on 


‘Korea, looking to the time when trouble came and we would be able 


to issue the appropriate pamphlet in India to explain how it happened. 
In the spring of 1950, Mr. Roth, Andrew Roth, published some 
articles in the Indian Press about Sigmund Rhee and the American 
Fascist corrupt regime in South Korea, and at the time I commented 
to my Indian Secretary, Mr. Das, that if Roth is really going to town 
attacking South Korea, this means there is really going to be trouble. 

Well, I might add that in India on a Sunday, I got the word of the 
beginning of the Korean war and the file which I had been asse smbling, 
I put on my typewriter table and began writing my pamphlet on the 
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Korean war. And next morning when my secretary came to work, he 
found me with two chapters done, and said, “You knew this war was 
coming, didn’t you?” I said, “I think I knew and I think Mr. Roth 
did, too, because wherever he concentrates on a subject, something 
usually happens.” 

Later on, just before the Iranian crisis came, I had a letter from my 
friend in India, Mr. Das, in which he said, ‘Roth is now writing in 
India about Iran. We had better look for trouble, and inevitably 
the next move came.” [ think he is a very shrewd observer and propa- 
gandist for the Communist cause in the Far East and has done our 
country, in my estimation, enormous damage. 

Mr. Arens. Now, Mr. Deverall, you told us about the smuggling of 
narcotics in Japan. Can you tell us about the smuggling of other 
commodities into Japan by the Red Chinese and their pawns? 

Mr. Deveratu. Smuggling? Well, the watch racket is quite a 

racket. Swiss watches, as you know, are on sale in Hong Kong and 
Bangkok at very low prices, virtually tax free and it is primarily, from 
the police records I have seen, in Tokyo, the evidence, the Chinese are 
involved in the smuggling of enormous quantities of these watches into 
Japan which are sold. then at black market prices, at lower singe than 
the Japanese prices—the Japanese prices are rather stee p—to get yen 
currency. 

The yen currency, in turn, buys strategic materials, machine goods, 
and there is an enormous amount of evidence showing that those are 
being smuggled by small craft, fishing boats and what not, across to 
Red China, east to Shanghai, Tientsin, or beyond Hong ‘Kong. I 
think you know the Lapsap Island above Hong Kong beneath Canton 
where these things, the money garnered from that and from heroin 
and hiropon and drugs, strategic materials, I think of enormous value 
are reaching Red China that way. 

Mr. Arens. Do you have information about the smuggling of some 
American helmets into Red China? 

Mr. Deverauu. Recently—I have people in Hong Kong who cor- 
respond with me, who reported that in commenting on the enormous 
military buildup which has been going on in Red China since last 
October, told me that the end of this year, there seemed to be quite 
a quantity of GI helmets and other American surplus military equip- 
ment, probably purchased here or some other area, that were entering 
Red China through these islands by being smuggled in. 

Mr. Arens. Do you have any idea as to what the route is of these 
American helmets and other material of that character being smuggled 
into Red China? 

Mr. Deveratu. No, except that it isin the Hong Kong area. Other 
than that, I do not know. 

Mr. Arens. Now, will you kindly tell the subcommittee some of 
the techniques of this smuggling of narcotics and drugs and other 
commodities? 

Mr. Deverauu. Well, I think you should divide that into the routes 
and the methods. 

Mr. Arens. All right, sir. 

Mr. Deveratt. If I may. The general route, in the beginning of 
the Communist China phase, the bulk of narcotics coming into Japan, 
I think it is safe to say, were coming through Hong Kong, Hong Kong 
and Macao. Hong Kong is a British colony beneath Canton, and 
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Macao is a Portuguese colony adjacent to Hong Kong, the same area 
as Canton. 

Well, the early route was apparently through there, but then there 
began a shift a few years ago of bringing drugs through southwestern 
China, from Yunnan into Burma and from Yunnan through Siam, 
through Bangkok, across Hong Kong into Tokyo. In the early phase, 
1950-51, 1952, the main vehicles used was boats. Smuggling by boat. 
Lately the traffic has changed much more to smuggling by aircraft. 

Now in that regard, the Japanese told me when I was leaving last 
Monday that in their estimation, the Bangkok-Tokyo route is a 
rather important one, and I was rather distressed a few weeks ago to 
get a report from Hong Kong that a young American Air Force sergeant 
had been arrested at the Hong Kong Airport with a satchel full of 
heroin and J think cake morphine, plus watches, which he was smug- 
gling. He was a member of the military group in Bangkok and he 
apparently had been seduced or enticed into carrying the stuff and 
thinking, as an American, he could get away with it. He had been 
from Bangkok to Hong Kong with the stuff and was apprehended and 
arrested in Hongkong with the narcotics and watches in his posse ssion. 

I think—there is one case and there are many others. There are 
other rumors that there are other sources, that officials of other coun- 
tries are also part of the Bangkok-Hong Kong-Tokyo run of narcotics. 
They tell me, the Japanese, ‘that this Yunnan through Hong Kong to 
Japan run is now a very important source of many of the drugs entering 
Japan. The other main source is directed out of North Korea 
through Niigata and west coast cities into the Tokyo-Yokohama ares 
which is the market, the hub of the narcotic market in Japan. 

Mr. Arens. And in what kind of vessels do they travel? 

Mr. Deveratu. First, may I say that the evidence of narcotics 
production in Korea, there is no question. I have another book 
here. You see, I write these books in my spare time and keep pretty 
busy. 

Senator Dantets. What is the book you are referring to now? 

Mr. Deveratu. Red China’s Dirty Drug War. 

This was published this year, and in this book on Korea, I have 
reproduced radio broadcasts, intercepted from Pyongyang. They 
have broadcast several times a vear ago on the increase ‘of cultivation 
of poppies, opium poppies in North “Korea, and while we will talk 
about it later, and I would like to submit this later, we have photo- 
graphic evidence from South Korea of the enormous amounts of heroin, 
rather pure heroin, flooding into South Korea. Well, the same stuff 
is going across to Japan. So the main routes are through Bangkok, 
some through Indochina, some through Hong Kong and Macao, and 
some through North Korea, and I think some direc tly from Tientsin 
and Shanghai. 

Mr. Arens. We will get to Korea and the other areas in the Far 
East a little later on, Mr. Deverall. 

Mr. Deveratu. All right. 

Mr. Arens. I wonder, while we are on our theme of the techniques 
of smuggling, if you could tell us now, havi ing given us the routes, the 
actual tec hnique or operation in the smuggling, What vessels are 
used? What part do aircraft play? 

Mr. Deverautu. Well, aircraft is increasing, but one of your main 
problems has been and remains the problem of the boats. 
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The Japanese Government blacklists any foreign boat coming to 
Japan. That is blacklisted if it is concerned more than twice in a 
smuggling case. Well, the majority—I have information here dated 
February. 22 of this year—the majority of boats blacklisted by the 
Japanese official customs and Maritime Safety Board are British 
boats. And it is a very difficult problem. because in the Far East 
particularly the — boats are officered by a British complement, 
but the crew, what I would call the rather cheap Chinese labor and 
Pakistan labor, they are paid extremely low wates, far beneath the 
level that European or American seamen demand, and the employ- 
ment of these cheap labor crews, Pakistan and Chinese—this is no 
reflection on the men concerned. It is a reflection on the shipping 
companies. ‘The employment of these cheap crews. not organized by 
strong unions, with extremely low wages and J think the rather filthy 
conditions under which these men live and work is one which is a 
natural for smuggling. 

It invites smuggling on the side, because one of these Chinese or 
Pakistan men, they are apprehended continually both in our country 
and Japan—if he can bring in one case of morphine or one case of 
heroin, he has made enough money to go home and retire for a few 
years and live in decency and comfort. 

I say it again, that the Japanese police have blacklisted mainly 
British boats, and the root of the problem is extremely low wages and 
the employment of cheap Chinese and Pakistan labor. 

Mr. Arens. How about the searren’s clubs? To whet extent do 
they play a part in this theme of the techniques? 

Mr. Deverauu. This is a new device that is growing in Red China 
in the major ports of China. 

The Chinese seamen’s union, which, of course, is a Communist- 
controlled organization, has constructed so-called seamen’s clubs in 
Tienstin. We have photogr aphic evidence from Red Chinese sources 
of the seamen’s club there, and foreign seamen entering these ports are 
wined and dined, free room, free board, free dance, free girls, free 
everything, and the implication I would draw from this is (1) it is 
useful in promoting Communist propaganda and (2) I think it indicates 
a deliberate attempt, a very clever attempt, by the Chinese to soften up 
foreign seamen and find out those who might be susceptible to running 
a few packages of drugs to some other country. I might tell you I 
cannot name the source in Japan that tells me—that we discussed 
this problem with one man who knows very much about Japanese 
seamen’s problems, and he said that in America—some of the Japanese 
ships that have touched there, that the young seamen have been so 
well treated by the Chinese seamen’s union there, that they were 
rather taken in by the propaganda, and the conclusion, I think one 
can draw from this, is that the increase in foreign trade of any country 
with Red China will directly increase the danger of narcotics smuggling. 
Any foreign trade in any way with Red China, I think, will be linked up 
at once within a reasonable time, with narcotic business, and any boat 
coming out of Red China, I think, should be automatically suspect as 
a carrier of narcotics. 

Mr. Arens. Mr. Deverall, you indicated a moment ago, that a 
smuggler of just a reasonable quantity of opium or of morphine, if he 
were successful, could, by that operation, procure a sizable amount of 
money. ‘That brings us to a subject which I would like to ask you, 
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if you could give us vour best estimates on, as to the amount of money 
value involved in the Far East in this Communist narcotics drive. 
Give us some kind of an estimate, if you can, of how substantial it is 
from a monetary standpoint. 

Mr. Deveratu. Well, last year the Anti-Democratic Activities 
Committee of the Japanese Diet held a few hearings in the city of 
Tokyo in the Diet Building concerning narcotics. They issued a 
release—unfortunately I did not bring it with me—thev issued a press 
release on official statement, saying that in the year 1952 they esti- 
mated that the Chinese gross on illicit smuggling of narcotics was 
about $70 million of which they estimated Japan probably con- 
tributed $27 million. The Japanese share is rather large. 

Mr. Arevs. Thet is ist the amount of money that actually went 
back into the cotiers ot Red China? 

Mr. Dreveratu. No, that is the monev garnered by the sale. They 
say some of the money goes back to Red China, but much of the 
money remains in the countries where the narcoties are sold to finance 
the Communist Party, to finance the front organizations, the China- 
Japan Friendship—— 

Mr. Arens. I understand. But this amount of money—amount of 
opium represented sav, by your $70 million would be many more times 

$70 million by the time it got to the end user, would it not, when it 
is cut? 

Mr. Deveratu. Lord, yes. 

Mr. Arens. Could you give us some estimate as to the pecuniary 
figures, pecuniary value there, of your transactions in toto? 

Mr. Dreverati. Well, the Japanese sources last year estimated the 
drug take in Japan, that is of the Red China takeout of Japan, at 10 
billion ven. I think that is about $28 million which is a considerable 
sum of money—10 billion. 

Mr. Arens. What I am trying to interrogate you on is this: The 
end user pavs much more than is received by the producer of narcotics, 
does he not? 

Mr. Deveratu. Yes, sir. 

Mr. Arens. Could vou give us some indication as to the multiplica- 
tion which is involved by the time the end user makes his payment for 
the shot or dosage of narcotics? That is, when it is cut? 

Mr. DeveraAti. That is rather difficult because for one thing, I do 
not think there are any statistics on it, but from what I have learned 
in Japan from the Japs inese narcotics people, the markup is from 5 to 
10 times by the time it reaches the pusher who is pushing the stuff out 
in the field. 

Mr. Arens. Then instead of $70 million, there would be involved 
then 10 times $70 million? 

Mr. DeveraAtu. An enormous traffic. 

Mr. Arens. Is that right, in the aggregate? 

Mr. Devera.t. Yes. 

Mr. Arens. It would be about $700 million then, involved, right? 

Mr. Deveratu. I would say it is a large amount. I would not 
want to say definite figures. 

Mr. AreEns. I understand. I just wanted to get a general appraisal 
of how significant this traffic is from a monetary standpoint. 

Mr. Devera.t. It is an enormous amount of money. I might add 
that. 
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Just to repeat, the WFTU trip of the 35 Japanese across Asia and 
back, $200,000, and that was just one little piece of their budget 
for the year. 

Mr. Arens. Now may we invite your attention to another area of 
inquiry, if you will, sir, your work in the Far East in studying Com- 
munist propaganda in Japan as distinguished from the Communist 
narcotics penetration in Japan 

Mr. Drveraty. Communist propaganda? 

Mr. Arens. Yes. 

Mr. Dreverauu. Well, I emphasized before there are two phases of 
Communist propaganda in Japan. The Russian phase was 1945 to 
1950 and successful, but not too successful; the 1950-55, up to now, 
has been Red China and Red China propaganda campaign has been 
infinitely more successful, far more clever, the Russians have been 
rather crude. The Chinese have been masters of propaganda in the 
manipulation of prejudices and emotions of Japanese people, in 
winning them to support their side. 

Mr. Arens. How effective have the Red Chinese been in taking 
over the threat of the press in Japan? 

Mr. Dreveratu. I would say that the Red Chinese line is the same 
line that the Chinese Communists followed in China in the last 
phases and that is the cry of peace, the peace movement, the cry 
against the atomic bomb has been highly successful and, of course, 
in a country that had 77 cities literally pushed to the eround and 
millions of people destroyed in the bombing, or maybe not millions, 
but hundreds of thousands of people that suffered enormous casualties 
of the two atomic bombings, the Chinese have had very fertile ground 
to work on. 

You and I know that no Communist believes in peace. He believes 
in war, class war or any war, but they have cleverly used the word 
“peace’’ and the peace movement as the spearhead of their approach 
into Japan, and while you cannot say that many Japanese newspaper- 
men are Communists—it would be libelous to say that—you can say 
that many of them have swallowed this salemanship of the word 

‘peace’? by Red China and its agents in Japan. 

They have been highly successful and they have been very highly 
successful in raising this furor over American bases in Japan. 

Now, this I think, is a very important facet of Red China’s propa- 
ganda against the United States in that during the last days of the 
Koa Ming Tu the dirtiest propaganda against America was the linking 
of Marines and rape cases—of the linking of sex and anti-Americanism. 

Well, they performed the same stunt in Japan and rather suc- 
cessfully. 

Mr. Arens. What is the Communist line in Japan and toward 
America today? 

Mr. Deveratu. Well, the basic line in this sense is that the Amer- 
ican bases in Japan are ruining the morals of the Japanese people, and 
this brings in the girls, the corruption of children, the bad speech they 
pick up, everything they could possibly blame on the GI’s is done. 
And I might tell you there have been several moving pictures manu- 
factured depicting the GI’s as virtual sex maniacs. These are pictures 
shown throughout the country. Some of the pictures have been 
supported by the Japan Teachers Union, which means that the children 
see these things. 
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They have published books, one book called the Chastity of Japan, 
probably one of the filthiest books I have ever read. It is a collection 
of pornographic literature about the GI and illicit relations with Jap- 
anese girls. It is sheer pornography but its intent is to imbed in the 
Japanese mind the idea that the GI’s are dirty and an essential maniac; 

Mr. Arens. How widespread is this propaganda? 

Mr. Deveratu. I think it is much more than we know. This book 
in question went through 19 editions within a year thereafter. It is 
well known. I traveled last vear up to the northernmost city of 
Japan and found it there on sale just as I did all over the country. 

This is part of their propaganda. The peace movement, the anti- 
Americanism based on sex, and, of course, the phoniest piece of their 
propaganda is the antirearmament program of the cry that the 
Americans want to rearm Japan for their purposes—completely blind 
to the fact that Japan is a defenseless country and a country which is 
not, cannot defend herself, cannot be independent. 

Red China today has an army of 5 million. They just introduced 
universal military conscription, and all the propaganda being spread 
by Red China in Japan, no arms, don’t fight, just sit down and take 
whatever happens. Take it. Peace at any price. 

Mr. Argens. To what extent is that being swallowed and being 
believed and being felt by the Japanese? 

Mr. Deveratu. I think among the young people, it is rather ex- 
tensive. I might say that there have been several moving pictures 
made. I want to emphasize that moving pictures are one of the best 
media there, because the moving-picture audience on the average is 
80-percent male, and the range in age is 18 to 30—your young people, 
they are of military service age, the Japan of tomorrow-—they are 80 
percent of the ones who go to movies rather regularly and see these 
anti-rearmament movies and there have been a series of such moving 
pictures, which depict the face slapping at great length and I think 
the rather senseless brutality of the old Japanese army, and the impli- 
cation is that if Japan defends herself, this will come again, and there 
will be more face-slapping, more teeth kicked out of your head, more 
deaths at the front, and all the rest of that. 

And I have gone to the moving pictures with young + Japanese men, 
and when we come out, I say, ‘‘What do you think?” He says: ‘‘Re- 
armament? No, thank you.” And the reaction is very good in terms 
of Communist propaganda. This, I might say is well described by 
Lenin as revolutionary demoralization, that before you can have the 
revolution, you must demoralize, later on you revolutionize. And all 
these so-called peace movements are not really peace movements. 
The movies that I think are fostered, many of them by “left wing” 
people who follow the Red Chinese line of promoting the decay of the 
will to resist, demoralization. 

Mr. Arens. Do you have information with respect to John Powell’s 
activities in the Far East? Will vou kindly identify him? 

Mr. Deveratu. John Powell, Jr— 

Mr. Arens. Yes. 

Mr. Deverauu. Was, I think, the publisher and owner of the 
China Monthly Review. It used to be the old Weekly Review under 
hisdad. Hewasa very fineman. He worked there after the Chinese 
Communists took over, and I was in India during a good part of the 
Korean war and his magazine, I would say, was a very good promoter 
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of revolutionary demoralization. He was located in Shanghai. I 
used to buy copies regularly in New Delhi, Calcutta and Bombay. I 
traveled that circuit pretty much—and when I read the stuff he was 
putting out in India, the most shocking statements on germ warfare 
and so-called statements by GI prisoners of war, and it had a rather 
marked effect on many of the Indians who read it in India indicating 
that the commie line was right, that Americans had plunged into 
Korea to seize North Korea and turn it into a colony and all the rest of 
the stuff. 

Mr. Arens. Do you have any information respecting the recent 
tour of Madam Li Teh-Chuan, Minister of Health in Red China, in 
Japan? 

Mr. Deveratu. Well, Madam Li Teh-Chuan is Minister of Health 
of the Red Chinese regime—she is now a rather militant Comimunist, | 
might add. She arrived in Tokyo last October. Before she arrived, 
one official of the Japan teachers union had gone to Red China in 
August and came back the week before she arrived, and I mention this 
because her tour of Japan was a remarkable propaganda triumph for 
the Red Chinese. 

Madam Teh-Chuan arrived in Japan with entourage of some 
Chinese secretaries, some of whom spoke perfect Japanese, and one 
of her secretaries was the former secretary of the Japan Communist 
Party during the Yenan period, 1943-45. She arrived in Japan with 
a well-organized staff, Japanese speaking, and I think well prepared 
for a major operation. Well, she made many promises. Although 
the Japanese Government had given her the permission to enter the 
country on grounds that it would be nonpolitical, the little lady—she 
is supposed to have killed all the flies in China—the little lady did a 

very ¢ clev er ineffective job every place she went in saying ‘we Chinese’’ 
and “we Japanese” can be very intimate friends, except for the 
activities of a certain third power. Of course, that power was the 
United States. I mean, she did a very clever job in intimating through- 
out the major cities of Japan and all through there that the only 
block to China-Japan friendship and development of foreign trade 
was their relations with our country and, of course, the leftwingers 
of Japan seized on the theme that they had to knoe ‘k down the San 
Francisco peace treaty, abrogate the security pact, and get rid of the 
GI's and then everything would be peace and harmony. She toured 
the major cities of Japan, and wherever she went there were guards of 
honor. Thousands of young Japanese, the so-called Youth Action 
Corps—vyour Communist-trained union boys and this Communist 
youth—lined- the roads wherever she went at attention, all paid. 
Her tour was a remarkable propaganda stunt in which she gave Japan 
nothing but promises and made very clever attacks on the United 
States and I think I might characterize her tour by saying when she 
left Japan, thousands of Japanese gathered to sing and wave her good- 
by and to see her off from the hotel and the airport, almost at the 
same time the then premier of Japan, Mr. Yoshida, had arrived back 
from his world tour. 

Very few people met the man at the airport, and his first press 
conference—the first question the poor man was asked was, “When 
do you intend to resign?’’ And here you had a picture of the Japanese 
leftwingers fawning before the Minister of Health of Red China and 
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their own premier returning to the country, unhonored, unsung, and 
being asked, ‘““When are you going to resign?”’ 

I think that answers your question as to the effectiveness of Red 
China propaganda in Japan. 

Senator DanieL. The committee will stand adjourned in recess 
until 2 p. m. 

(At 12:30 p. m. the committee recessed until 2 p. m.) 

(At 2:45 p. m., it was announced that the subcommittee would 
reconvene at 10 a. m., Saturday, March 19, 1955.) 
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FRIDAY, MAY 13, 1955 


UNITED StraTeES SENATE, 
SUBCOMMITTEE ON INTERNAL SECURITY 
OF THE COMMITTEE ON THE JUDICIARY, 
Washington, D. C. 

The subcommittee met, pursuant to notice, at 10:47 a. m., in room 
135, Senate Office Building, Washington, D. C., Senator John Marshall 
Butler (presiding). 

Also present: Richard Arens, associate counsel; Alva C. Carpenter 
associate counsel; Frank W. Schroeder, chief investigator, and Edward 
R. Duffy, investigator. 

Mr. Arens. Mr. Chairman, I respectfully submit for incorporation 
in the record at this time sworn statements by the witness Richard L. 
G. Deverall, and a report from the Department of the Army, which 
will be part of the principal record in this hearing. 

Senator ButrLEer. It is so ordered. 

(The documents above referred to are as follows:) 


SPECIAL INTERVIEW—RICHARD L. G. DEVERALL 
SATURDAY, MARCH 19, 1955 


Unirep STATES SENATE, 
CoMMITTEE ON THE JUDICIARY, 
SUBCOMMITTEE ON INTERNAL SECURITY, 
Washington, D.C. 

The interview began at 10:55 a. m., in room 457, Senate Office 
Building, Washington, D. C. 

Staff members present: Richard Arens, associate counsel; Alva C, 
Carpenter, associate counsel; Frank W. Schroeder, chief investigator; 
and Edward R. Duffy, investigator. 

Also present: Robert C. Cochran, notary public in and for the 
District of Columbia. 

Mr. Arens. Mr. Reporter, let the record show that the proceedings 
today do not constitute a hearing in any sense of the word but are 
only for the purpose of getting down in black and white the informa- 
tion which Mr. Deverall has on the subject under consideration, 

Yesterday, Mr. Deverall testified at length respecting the Red 
Chinese narcotics drive and other matters pertaining to the strategy 
and tactics of world communism. The hearing was to be resumed 
today, but unfortunately, due to the heavy press of other engagements 
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and other commitments by the Senators, the hearing could not pro- 
ceed. In view of the fact that Mr. Deverall is obliged to leave the 
United States to fulfill some very important engagements in the Far 
East, in the course of the next day or so, it appeared that the only 
thing we could do at staff level is to have this informal session at which 
we would let Mr. Deverall answer questions which we anticipated 
posing to him if a regular session could have been held. 

It is the purpose of the staff to take this transe ript of proceedings 
that you are now making, Mr. Reporter, to submit that to the Senators 
with the end in view of the possibility of the Senators either incorporat- 
ing this testimony or these statements of Mr. Deverall into his prior 
testimony, or doing something of like manner with it, so that the 
information he is now going to give us would be available. 

The thought crosses my mind, Mr. Reporter, that the statements 
which Mr. Deverall is now about to make will not be statements 
sworn before a committee, but | understand that you, Mr. Reporter, 
are a notary, and therefore I respectfully suggest and request, if it is 
agreeable with all of us here, that you administer an oath to Mr. 
Deverall, that the statements he is about to make will be true, and 
then the statements will have the status of a sworn statement or 
affidavit. 

Mr. Cocuran. Mr. Deverall, do you solemnly swear that the 
testimony you are about to give will be the truth, the whole truth, 
and nothing but the truth so help vou God? 

Mr. Drvera.t. I do. 


STATEMENTS OF RICHARD L. G. DEVERALL 


Mr. Arens. Mr. Deverall, how extensive has the demoralization 
of Japan been through the narcotics drive? 

Mr. Dreveratt. I think it is safe to say that since last year, re- 
sponsible opinion in Japan holds that the increasing traffic in heroin 
particularly, in Japan, is a direct menace as to the Japanese race 
and in particular to the youth of the country and its demoralization. 

Mr. Arens. What is the indication that the flood of heroin in the 
Far East is coming from Red China? 

Mr. Devera.u. I would like to comment a little bit at length on 
that and point out that the flood of heroin in the Far East is entering 
Japan, South Korea, Hong Kong, Macao, Siam, Malaya, and a little 
in Burma. All of these countries are on the rim of Red China and it 
being easily demonstrated—I must have done it in at least Mong 
Kong. -that there is no growth of opium poppies in any of these 
countries; no appreciable g growth of opium poppies. _ It is illegal in all 
of these countries to grow opium poppies. In other words heroin 
coming out of Red C hina and North Korea in all these countries has 
only one possible origin and that is Red China. 

In Hong Kong for ‘example it is a very small area, the British Crown 
Colony, one can walk the area in, say, 2 days. You can personally 
tour everything of what is called Hong Kong. You can see for your- 
self that there is no Opium poppics production in ie crown .oclony 
At the same time, according to the police commissioners report for 
Hong Kong of 1953-54, the sharp increase in the illicit traffic of heroin 
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has been very marked, is now a major police problem of the crown 
colony police in Hong Kong, and in fact the statistics show that the 
rate of narcotic offenses in the colony is one for every 450 persons, 
which is an amazing rate of narcotic offenses apprehended by the 
police, and of course the police cannot possibly apprehend all persons 
engaged in the traffic, or using narcotics. 

Now the conclusion I draw from this is that negative evidence indi- 
cates quite clearly that Red China is the source of a large proportion of 
the heroin flooding the Far East. I would like to pomt out again, as 
I did the other day, without emphasizing, though, that the narcotics 
problem in Japan is 60 to 70 percent heroin is the most dreadful of all 
narcotics drugs in that once it is taken by injections into the blood 
stream that person is a veritable slave and the cure is almost impos- 
sible. Once he is on that drug, he is lost. He or she is lost. 

Mr. Arrens. May I inquire with reference to hiropon, do you have 
information respecting the source of the hiropon which is used in 
Japan? 

Mr. Deveraty. Yes. The hiropon according to Japanese police 
and a official statistics and information has largely been smuggled 
into Japan from Hong Kong by Chinese smugglers. Hong Kong as 
far as | know produces no ephedrine. The Chinese Communists by 
their own admission and the documents I submitted yesterday them- 
selves point out that the world major sources of ephedrine is North 
China. I think we can conclude from direct evidence I have presented 
and indirect evidence, that the ephedrine hydrochloride, much of it 
which has been poisoning and driving insane thousands of Japanese 

young men and young women has been coming out of Red China either 
directly from Tientsin and Shanghai or more possible through Macao 
and Hong Kong. Smuggling from there to Japan. 

Mr. Arens. Is hiropon subject to international control, as are nar- 
cotics? 

Mr. Devera.u. It is not because ephedrine hydrochloride has many 
legitimate uses. I would like to say however though that some of the 
Japane se narcotic officials I have discussed the problem with say that 
the hiropon should be classified as a narcotic drug and should be sub- 
ject to international control because of the fact that (1) it leads to 
addiction, and (2) it leads to destruction of the mind, and (3) it is not 
only a Japanese but international problem. May I revert to the sub- 
ject of Red China. 

Mr. Arens. Yes. 

Mr. Deverauu. I would like to make the observation that, in 
spite of the tremendous propaganda from the Red Chinese regime 
about peaceful coexistence, the fact is that Red China, today, is 
waging a form of chemical warfare, not only against the United States, 
but against all of the countries around the rim of China, and as I 
mentioned before, that means Japan, South Korea, Hong Kong, 
Macao, Indochina, Thailand, Siam, and Malaya. 

Mr. Arens. By chemical warfare you are referring to a narcotics 
and drug-dope traffic; is that it? 

Mr. Deveratt. Yes. Well, they have: been talking of peaceful 
coexistence. The fact is they have been through the hypodermic 
needle waging chemical warfare against Asian people as well as the 
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West and what is even more dreadful is that many of the heroin 
victims in Japan, Thailand, Macao, Hong Kong, and Malaya, are 
fellow Chinese. They are ‘oversized Chinese who are victims of 
chemical warfare waged by their own country or what should be their 
own country. 

Mr. Arens. How successful is Red China at the present time in 
shaping public opinion in Japan through its propaganda efforts? 

Mr. Deveraty. Well first I should point out that in the Far East, 
because of the role of educated young men, the youth movement is 
very important, politically. I say that because the success of Red 
China in Japan, in shaping public opinion to accept its view, can be 
seen very easily in both the youth movement and in the labor move- 
ment. From what I have observed over a 10-year period in the Far 
Kast, of which 6 years have been in Japan, Red Chinese propaganda 
has been signific antly— ‘and I would even say somewhat dangerously 
successful, in orientating the minds of many of the leaders of or ganized 
labor, and the youth and students of Japan, in favor of Red. China, 
and against the United States of America. 

Mr. Arens. Now, how would you on the basis of your background 
and experience, appraise this situation from the standpoint of the 
security interests of the West, particularly the United States? 

Mr. Deveratu. I would say it is very dangerous. 

Mr. Arens. If the Red Chinese are successful in integrating the 
Japanese within the Soviet orbit, what would that mean to the West 
and to the United States, and a free Asia? 

Mr. Deverauy. Well, in spite of all the protestations of the Red 
Chinese that they only want to have peaceful and friendly relations 
with the Japanese, I think the policies of world communism, the re- 
peated statements of Mao Tse-tung and top Communist leaders all 
indicate that the main desire of Red China is to upset the balance in 
southeast Asia by making Japan a colony of Red China. By that I 
mean the vast human pool of labor, agriculture, and industry in China, 
is very lopsided bacause industry is ‘hardly beginning to grow there. 
If Red China can bring Japan behind the Iron Curtain, if Red China 

can turn Japan into a “colony of Peiping they can then use the enor- 
mous pool of technological information and know-how in Japan, add 
that to the manpower pool of Red China and I would say then that 
that would swing the balance in southeast Asia against the free 
world and result in the destruction, one by one, of the several now 
free countries of southeast Asia. One has only to recall that the 
legion of Hideki Tojo, his legions swept through southeast Asia and 
conquered these countries in a few months, once before, and the 
danger of Red China repeating this performance, today, is even 
greater. 

Mr. Arens. How important is the restoration of foreign trade of 
Japan in the ability to withstand these assaults of communism? 

Mr. Devera.t. I think, in my opinion, it is absolutely vital because 
the basis of the Japanese economy at the present time is very shaky. 
Thev must rely on continual loans or other aid from the United States, 
which I think many Japanese resent. They would much prefer to 
have a more independent economy, but the fact remains that they 
cannot do it as long as they cannot trade. They are now exporting 
far more than they can sell. Unless Japan can sell at least as much as 
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she is paying—unless they can balance their trade—Japan either 
trades, or Japan is going to have to make a decision to break with the 
West and with free Asia, and enter the Iron Curtain. That, of course, 
means the loss of freedom of the Japanese and it means that the future 
for all of Asia, the free nations of Asia, will be very black. 

Mr. Arens. What is the time element factor? 

Mr. Devera.t. It is difficult to give a time element other than to 
say the time is running out. Time is very short, and I think when 
the former Premium Yoshida was in Washington last fall he empha- 
sized this quite properly that the time is getting very close when 
Japan’s decision will have to be made one way or the other. 

Mr. Arens. What is the population situation in Japan? 

Mr. Deverauu. That is the other aspect for the need for foreign 
trade because population of Japan is going up from 1 to 1% million 
per year. The population I believe at the time of Pearl Harbor was 
about 72 million. At the end of the war it was up to 78 million. 
Today, it is almost 88 million, and given the present net increase it 
will be 100 million—1960 and one has but to contemplate the fact 
that the territory of the four Islands of Japan comprehends two thirds 
of the size of California. Yet into this tiny area live 88 million 
Japanese and in 5 or 6 years it might be up to 100 million. 1t is a very 
large development and underscores the urgency of expanding the 
trade of—tbe ability to trade of Japan. They have zot to trade or 
they starve. 

Mr. Argens. Would you say that the next very few years will deter- 
mine which direction Japan will go? 

Mr. Deveratt. | can only say that most Japanese I have talked 
with this year say this year and next year will be the most crucial years 
in the history of modern Japan. 

Mr. Arens. Now, are the police in Japan able to cope with the 
smugglinz of narcotics and other drugs? 

Mr. Deverauu. No, they are not, in the sense that a very low budget 
and very small staff makes it almost impossible for them to keep up 
with the rising flood of narcotics from the China mainland, and from 
North Korea 

I would like to give an example. Recently I visited the city of 
Niigata, which is on the west coast of Japan—it is a large city —facing 
directly across from North Korea. Well, now, I think they and myself 
are convinced from the evidence that heroin and other narcotic and 
stimulant drugs are bein: smuggled into this very geo-stratezic area, 
and from there pass on down to Tokyo. It is only 6 hours by train to 
Tokyo. Niigata, 1 mentioned the other day, is the one plac e where 
the government workers are directly affiliated to the WFTU, and have 
very close relations with the Red Chinese, so-called, labor movement. 

Now, in this prefecture, it has a rather long coastline which is, as 
T said, ‘made to order for smuggling. To cope with this traffic and 
problem there are two narcotic officers in the entire prefecture. | 
think they feel it is almost impossible to keep up with the flood. I 
think the same thing. Their problem is further compounded by the 
fact that there are 30,000 Koreans living in this prefecture, and of the 
various seizures they have made of narcotic traffickers, most of them 
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have been Koreans. This is just one example of the difficulty they 
have 

Mr. Arens. Mr. Deverall, what are the numbers of the Koreans 
and Chinese in Japan? 

Mr. Deveratu. Generally speaking, the number of Koreans in 
Japan, members of the population of Japan, of 88 million, of that 
number, 1 million are Koreans. Of the 1 million Koreans living in 
Japan, 600,000 are there on legal residence permits. They have en- 
tered the country properly. And the remaining 400,000-—and this is 
just an estimate from police statistics—the remaining 400,000 are in 
the country illegally. They are arriving at the present time at the 
estimated rate of 200 illegal entrants per week apprehended and it is 
estimated a thousand, on the whole, arrive each week that are not 
apprehended. 

Mr. Arens. From whence do they come? 

Mr. Deveratu. At the present time many of the Koreans entering 
the country are from South Korea. Many are youngsters who are 
running away from the recent military service regulations formulated 
by the Republic of Korea. But the bulk of the Koreans at the time 
of the 1952 police registration—this occurred a few months after Japan 
became independent—-when the Japanese Government announced the 
registration of all foreigners in Japan, the Koreans first stated they 
would not register, thet “thes would resist by civil disobedience. They 
finally did register and one sampling of the police registration in 
Tokyo showed that, I think 70 percent of the Koreans registered as 
North Koreans, which indicated a rather wide sympathy with the 
North Korean regime. 

Since then, there has been ample evidence by the activities of the 
North Korean political associations in Tokyo and in the country as ¢ 
whole, that the sympathy of a large proportion of the Koreans in 
Japan, there legally and illegally, is with the North Korean regime. 
In other words, with the C ommunist regime. 

Mr. Arens. What about the Korean minority in Japan from the 
standpoint of participation in the narcotics racket? 

Mr. Devers. Well, that is a very good question. As a minority 
group, they occupy a very peculiar position in Japan, whereas before 
and during the war, many of them were forced laborers that had to 
work in the coal mines and do much of the dirty work of Japan. 
With the coming of the occupation, the Koreans were liberated from 
Japanese police control and from being the forced laborers, they 
turned ate the smugglers, the black marketeers and a rather privi- 
leged group in Japan because they were nationals of a country which 
had technic ally been on our side during the Pacific war, and they were 
able to resist and avoid police detection during the occupation because 
of their special status. 

Well, now, since the occupation, the Korean minority has been 
extremely noticeable in the pushing of narcotics. A large proportion— 
I have a welfare ministry report for 1954, here, which is your exhibit 
B. The number of Koreans involved in narcotics offenses are 23 
percent of the total offenses. Well, now, the Korean population is 
less than 1 percent of Japan and yet in narcotics offenses they loom as 
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23.24 percent, whieh indicates a high percentage of Koreans in the 
narcotic teniiic. 

Mir. ARENS. Would that be as users or as peddlers? 

Mr. Deverati. Well, as both, although | think there are other 
figures here which indicate that it is mainly in peddling—what they 
call pushers. There are not many Korean drug addicts as far as 
I know. They sell the stuff. 

Now, one other thing on the drug hiropon, the statistics of last 

‘ar—this is not from this report exhibit B, this is from my memory 
of the police report in Tokyo—the sts — of last vear were that of 
all hiropon manufacturers arrested in Japan, 89 percent were Koreans, 
and I think most of them North Koreans, which indicates, again, a 
very high percentage of Koreans engaged in thus illicit and rather 
dirty drug racket. 

Mr. Arens. Do these statisties or any statistics that you have any 
information about reflect the number of persons among those who 
were arrested for narcotics violation, who were Communists? 

Mr. Dreveratu. No; thev do not. Referring to the Chinese, there 
are approximately 40,000 Chinese legally and otherwise in the coun- 
trv. Many of these men and women are in the restaurant business, 
gift shops, and various retail trades. Many of them are in legitimate 
import-export businesses, but the number of arrests of smugglers 
bringing in ephedrine hydrochloride has indicated that it is almost 
primarily Chinese concerned with the smuggling of the ephedrine 
hydrochloride from Hong Kong. The number of Chinese involved 
in narcotics offenses, the percentage is 11.08 percent. 

Now, the Chinese minority, I think, is less than one-tenth of 1 per- 
cent of Japan’s population. Yet, the narcotics offense is 11.08 per- 
cent. Again, as with the Koreans, they play a very large part in the 
smuggling of ephedrine hydrochloride and in the smuggling and 
distribution of heroin in Japan. 

Mr. Arens. What percentage of the arrests for narcotics violations 
would the Koreans and the Chinese come to in the aggregate there? 

Mr. Deverauy. Thirty percent. This is heroin. 

Mr. Argens. Just on heroin alone? 

Mr. Deverauyu. Yes. On hiropon the Chinese predominate as 
smugglers. The Koreans predominate as pushers. As the Japanese 
press has very bitterly said, “The Chinese and Koreans sell the stuff 
and we foolish Japanese plunge it into our blood veins.” 

Mr. Arens. What has the free trade union committee of the 
American Federation of Labor that vou represent in’ Asia, done 
toward exposing the Communist narcotic drive in Japan and in the 
Far East? 

Mr. Deverauy. One, the A. F. of L.’s free trade union committee 
has, I think, devoted considerable time and effort to research work, 
tracing down the source of the flood of heroin in the Far East 

Two, as early as January of 1952, we published our first informa 
tional article charging that Red China was smuggling heroin out of 
the country to get dollars in the dollar area, for their own purposes, 
and I would like to give you a copy, if you like. 

Mr. Arens. We think you for this document, Mr. Deverall, which 
we will file with these statements. 

(The document referred to follows: ) 
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Narcotic drugs seized by customs officers during fiscal years 1945 to 1954 inclusive 


{All weight in ounces} 


1945 1946 1947 1948 1949 1950 1951 1952 1953 1954 
Raw opium 5, 284 | 2,545 | 1,267 | 4,689 | 1, 736 651 284 482 | 3,857 971 
Smoking opium 778 | 1,924 | 2,932 | 1,039 855 1, 038 517 331 S51 671 
Morphine ‘ 9 14 22 17 6 2 4 71 ; 
Heroin 14 45 592 282 567 45 113 178 143 291 
Cocaine 7 19 85 118 11 S 42 2 
Other drugs 50 SO 67 63 ll 10 3y 1, O81 33Y 43 
Total. _. 6, 134 4.610 4,891 | 6,180 9 3,304 1, 761 963 2,118 | 5, 263 1, 976 

Marihuana: 

Bulk 4,431 8, 293 (12,389 (26,445 37,703 33,013 35,064 (21,613 (25,370 | 24, 782 

Seed 358 475 266 247 

Cigarettes (number) 2, 391 


Mr. Deverauty. The other major thing last year was that we pub- 
lished in Japanese, at the beginning of the uproar about hiropon, we 
published a rather extensive survey of the heroin and hiropon racket 
in the Far East and in Japan in particular, pinpointing Red China 
as the source of these dirty drugs. It was the first comprehensive 
survey published in Japan. It was the first survey that pinpointed 
Red China. This document was printed and published by the A 
F. of L. in many thousands of copies and that was used not only by 
many of the unions but by the Japanese procurator generals and by 
the Japanese narcotics police. 

Mr. Arens. Is that printed in Japanese? 

Mr. Drevera.u. Yes. 

Mr. Arens. Do the Communists promote the use of drugs within 
Red China, or is the production of drugs in Red China principally 
for export? 

Mr. Deveraut. I think there is no question. Principally for 
export. I might say I have interviewed Japanese who have returned 
from Red China within the last year and they have verified that the 
Red Chinese regime has been very vigorous in stamping out the use 
of opium in China. Not the production but the use of opium by 
Chinese. 

Missionaries who have been expelled from China through Hong 
Kong have also verified that from 1951 forward, the Chinese regime 
has been very active in stamping out the use of opium inside Red 
China, and third, Chinese official sources themselves indicate the 
passage ot two opium-use-suppression laws in 1950. But Red China 
itself, in its various attacks on Harry Onslinger, our narcotics com- 
missioner, has never once denied it is in the business. It merely says, 
“We are stopping the use of opium inside China.”’ 

They have never denied Onslinger’s charges that they are producing 
heroin and other narcotic drugs. 

Mr. Arens. What is the situation in Korea with reference to the 
dope drive? 

Mr. Deveratu. During the period of the presence of American 
forces in Korea from 1945 to 1948, the American Army worked closely 
with South Korean authorities in trying to stamp out whatever 
narcotics uses existed in the country. However, since the beginning 
of the Korean War, and even more so since the ending of the war or 
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the armistice in Korea, the flooding of South Korea with clearly 
‘made in North Korea” herom has become so marked that I think 
many of us in the Far East believe that after the armistice, the North 
Korean and Chinese Communists have turned to a double-pronged 
method of conquering South Korea. One is by sending down thou- 
sands of guerrillas who are operating throughout South Korea right 
now, and two is the flooding of South Korea from the north with 
heroin and other narcotic drugs as an act of demoralization of the 
men of military age in the south. 

Mr. Arens. Do vou have documentary material there on that 
subject? 

Mr. DEVERALL. | have two copies, here, of plac tographs of heroin 
and other narcotic drugs—a very large seizure made this vear by the 
Korean counterintelligence people. This exhibit was held in the 
city of Seoul in January of this vear and there is only one minor 
indication, here, of the flood of definitely-identified North Korean 
Communist narcotics drugs. 

Mr. Arens. We are very happy to receive these photograpl! Ss and 
documents from vou, Mr. Deverall 

What is the situation in Hong Kong? 

Mr. Deverauy. In Hong Kong vou have a double-pronged problem, 
there, of a trade-union movement which is divided between a pro- 
Nationalist China trade-union movement. That is called the Hong 
Kong and Kowloon Trade Union Congress. This is a right wing 
bona fide trade-union organization affihated with the ICFTU 
Opposed to this is a definitely Communist-dominated Hong Kong 
trade-union federation, which has many thousands of members in 
Hong Kong. 

Well, now, during the last vear, there has been a marked resurgence 
of the power of the Communists over labor in Hong Kong, and here, 
| think, is another of the dirty aspects of the operation of the Com- 
miunists in the Far East. 

First, | would say that I am convinced that some of the funds 
received from the WFTU, by the Hong Kong trade-union federation, 
are coming from the sale of heroin, either in the colony, or export 
through the colony, and two, there have been a series of amazing 
fires in the several crowded so-called squatter colonies of Chinese 
refugees. In some cases these fires start very mysteriously, and up 
to 5,000 huts at a time have been destroyed in 1 night, visiting, of 
course, enormous distress upon thousands of Chinese in the colony 
very poor people. 

Now, the interesting thing is that during the past vear almost 
immediately after the fire, money and rice comes down from Canton 
from some Chinese Communist relief association, and this all leads us 
to the opinion that in the attempt—and I think it is growing moe 
suecessful—in the attempt to create a favorable opinion amongst the 
Chinese in Hong Kong toward the mainland, Red China sends down 
a box of matches on Monday, and a bag of rice on Tuesday. And | 
might say that the leftwing union has distributed much of this gift 
rice coming down from the China mainland and has grown in prestige 
and power because of the fact it can produce free rice. The Hong 
Kong and Kowloon Trade Union Congress, a bona fide trade-union 
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organization, just doesn’t have the funds to hand out free rice every 
time there is a fire, especially since they don’t know when the fire is 
going to occur. The other union does and they are right there on the 
job with relief packages. This, I say again, is an extremely good 
example of the dirty and nefarious way the Communist Party is 
working in the Far East. 

Mr. Arens. Can you tell us about the Asian youth sanitarium in 
Peking. 

Mr. Deveratu. That is a cominform-devised technique to bring 
many young Asians to Red China to undergo a very careful indoctrina- 
tion and then be sent back to their own countries as agents of Red 
China. 

Now, I want to emphasize that in announcing the building of the 
Asian youth sanitarium in Peking, the Chinese Government and the 
China Youth League emphasize they don’t want very sick boys. 
They want those who can be cured in several months. They want 
mild cases. Further, they want the country sending the boys to 
Peking for treatment to pay their expenses to and from, even though 
Red China will do a bit of brainwashing and send them back as 
Communist agents. 

I want to emphasize this cause, again, it underlines the extremely 
shrewd way the Chinese propagandists play on the sentiments of 
Asian people. Who can hate a person who wants to heal somebody? 
Yet we know the healing (1) is only for those who are not too sick, 
and (2) is purely for political purposes. It is diabolical. 

Mr. Arens. Now, Mr. Deverall, may I invite your attention to 
other areas of Asia. Ceylon, Burma, Malaya, Indochina, and ask 
vou to just give us a résumé of the situation there, from the stand- 
point of the Red Chinese narcotic penetration. 

Mr. Deverauy. We have already discussed Japan. The enormous 
increase. I think at the end of the Pacifie war when the occupation 
came, heroin addicts in Japan were probably a few thousand at the very 
most. It was limited and had been severely repressed. Well, within 
10 years —by 1955, you had from 30,000 to 50,000 addicts, at least, on 
heroin in Japan. An enormous inc rease in addition. 

In Hong Kong, I have already indicated the problem of heroin 
usage and addiction is a major polie e problem and it is growing. At 
the last re port of the police commissioner of Hong Kong, it indicated 
that they were extremely concerned with the rising menace. 

In Vietnam, or you might say Indochina as a whole, the opium 
problem is growing, principally Ho Chi Ming has occupied an area 
which is both opium producing, and adjacent to opium producing 
areas. A recent report from Indochina stated almost one-half of the 
entire population of Saigon, the major city in Vietnam is using nar- 
cotics in one form or another. I think what is happening in southern 
Indochina is what is happening in South Korea and that is the Hooding 
of the country with narcotic drugs (1) to bleed the economy and (2) to 
spread revolutionary demoralization, to soften them up ye the 
next major blow comes. 

Now, in Malaya, we have a very distressing situation, again. 
Malaya consists of the Malayan Federation on the peninsula ‘and the 
city of Singapore which is a Crown colony. I think the total popu- 
lation of the Malayan Federation and Singapore is 7 to 8 million 
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persons, roughly one-third Chinese, one-third Malayan, and one-third 
Indian. Bienen ‘s addiction and usage is simply frightful and within 
the last * has become a major police problem. The last report 
I saw on ‘Sacre said there were addicts in the Malavan Fede ration 
and Singapore in the tens of thousands. Remember, the population 
is only 7 to 8 million. The seizures of opium, much of it coming down 
from Yunnan through Bangkok to Malaya, opium seizures in the last 
few years have been in lots of 1 ton at a time. 

Mr. Arens. Is any of the hiropon getting into Singapore? 

Mr. DEVERALL. No. Thank God, the hiropon so far has been 
concentrated in Japan, but I should tell vou in discussing the problem 
of hiropon with Dr. Takeyama, who is the leading specialist on hiropon 
addiction in Japan, he told me that he fears very much that if the 
Communists have found Japan a fruitful area for hiropon that there 
would undoubtedly be a spread of the use of this dirty drug to other 
countries in Asia. 

To continue, in Ceylon, which is an island at the tip of India, also 
with a population of 7 to 8 million, the island of Ceylon, now an inde- 
pendent member of the Commonwealth of Nations, the drug problem 
until recent times has not been too serious, but right after the rise of 
the control of the China mainland by the Chinese Communists, th 
seizures of heroin and other narcotic drugs in Cevlon have gone up 
each vear a few hundred percent which again indicates that Ceylon 
too, is within the orbit of the countries of southeast Asia against which 
Red China is waging chemical warfare through hypodermic needles 

If | may I would like to sav at this time that in summing up this 
tremendous growth in the illicit traffic in narcotie drugs in southeast 
Asia against ‘all of these free nations, that I would charge—and 1 say 
this with deliberation—I would charge that this rising flood of heroin 
and other dirty drugs out of Red China are (1) primarily to get 
dollars into the China mainland to enable the Red Chinese to pay off 
their growing debt to the Soviet Union. The 1950 Sino-Soviet agree- 
ment specified payment in gold and dollars and the 1954 renewal and 
expansion of Soviet credits to China again repeated United States 
dollars and gold will repay both capital and interest thereon 

also charged that Red China is exporting and flooding southeast 
Asia, as well as the west, with their dirty narcotics and other drugs, 
in order to get both American dollars and other foreign exchange to 
import strategic goods through the various areas, like the Lap Sei Mei 
Islands where so many things are going—machine goods and other 
things from the free world to Red China. 

I further charge that the Red Chinese Government in its policy of 
suppressing opium usage in China are flooding Asia and the world 
with narcotic drugs, is being used to provide local Communist parties 
such as in Japan, Indonesia. Malaya, and other countries, with the 
funds they need to subvert their own country’s government. 

And finally I charge—and I think this is a very grave charge —that 
the operation of the World Federation of Trade Unions in the Far 
East, through the Oriental Bureau, is undoubtedly and unquestionably 
being financed by the flood of heroin into free Asia and the Far East. 
It is one of the dirtiest facets of the WFTU, that they are engaged 
in this narcotics traffic. 
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I would like to remark in addition, that Mr. Chu Hsueh-fan, a vice 
president of the All-China Federation of Trade Unions, is also a 
member of the Chinese Communist Party, in a ranking post, and is 
also the Minister of Post and Telecommunications of Red China today. 
This gentleman has a very interesting background in that in 1945 and 
1946 when he first attended the situations of the WFTU, as a delegate 
from the Kuomintang China Labor Association, he was bitterly de- 
nounced by the Communist delegates then in the WFTU, as the boss 
of the opium racket running out of Shanghai which he well could have 
bee hn. 

Subsequently, this man joined the Communist Party and became 
an official of the Red Chinese Government, and the Communists then 
appointed the man they had denounced as an opium smuggler, and a 
large operator in the opium field, he then became one of the distin- 
guished members and a fellow bandit of the men who run the Peking 
vovernment. 

| think that is one of the greatest indications of the complicity of 
the World Federation of Trade Unions in the opium business. 

Mir. Arens. Mr. Deverall, do you have other information which 
you would like to submit on this very important subject? 

Mir. Deverauy. | think that pretty well covers the subject. | 
would like to say in summation, | want to emphasize, again —I think 
it is dreadfully im = ‘tant-—the fact that the Chinese Communists, 
who after all are Asians, are poisoning thousands of fellow Asians all 
over the Far East with their dirty heroin and other drugs, purely to 
get the money for the various purposes we have mentioned, 

As you know, there is a Mn gag feeling in many Asian coun- 
tries-—I think Mr. Nehru of India is a symbol of what they fear is 
the warlike attitude of the United States of America. Well, now, 
while they are to my mind dreaming of something which I believe 
does not exist [f am convinced does not exist-—here we have a situa- 
tion where the Red Chinese are actually waging chemical warfare all 
over the Far East and nobody says a bloody thing about it. I think 
it is incredible that this should go on. 

The greatest service that the United States can do in this field, I 
think—and Mr. Anslinger has done a magnificent job so far—is to 
give this fight, this hypodermic war of Red China against free Asia 
the widest publicity in order to indicate that all the cries about 
peaceful coexistence and peace, and the peace movement, are nothing 
but poppycock and nonsense and lies, which are deceiving Asian 
people from seeing the real truth, that the needles that are being stuck 
into the arms and bodies of their young people are needles that are 
being filled with liquid from Red China. It is one of the most vicious 
wars in modern history. It is a hidden war. It is a horrible war 
and it is a very effective war. The hypodermic needle cannot only 
destroy the body but can pervert the soul and that to me is a much 
more dreadful thing. 

Mr. Carpenter. In that connection, it is not only to get money, 
but it is to break down the morale and will to resist? 

Mr, Deveray. | think, having studied Lenin again in the last year 
rather carefully, Lenin’s theories of war, he repe atedly uses the phrase 
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“revolutionary demoralization’’ by which he means the use of any 
possible means during peace or war, in corrupting, in perverting, and 
in destroying the will to resist on the part of those vou intend to attack 
later. I definitely think that the drug traffic is one part of this cam- 
paign of revolutionary demoralization in Japan and the Far East. 

Mr. Arens. Mr. Deverall, we are deeply indebted to you for coming 
here to present this very startling and yet well-documented informa- 
tion which you have so sple ndidly presented to the subcommittee. We 
thank you very much for your cooperation and wish vou a safe, suc- 
cessful mission, which we understand you are about to undertake in the 
Far East, again. 

Mr. Deverauy. Thank you very much. 

(Whereupon, at 11:45 a. m., the interview was concluded. 
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I, Robert C. Cochran, the notary public before whom the foregoing testimony 
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DEPARTMENT OF THE ARMY 
OFFICE OF THE SE RETARY OF PHI \RM\ 
Washington Re Be ee Varch 31 L955, 
Hon. James O. Easthanp, 
Chairman, Internal Security Subcommittee. 
Committee on the Judiciary, United States Senate. 


Dear Mr. CuHairMan: This is in further reply to vour letter of March 3, 1955, 
in which vou request information relative to the Communist narcotie traffie in 
the Far East. In addition, you expressed interest in receiving testimony from 
the Counter-Intelligence Corps in respect to the source of production and the 
avenues of distribution of these drugs. 

nelosed is @ summary and a comprehensive study of the information you 
desire; however, there is no information available from the Assistant Chief of 
Staff, G—2, since the declassification of their pertinent material is deemed inadvis- 
able at this time. 

It is hoped that this information satisfies the needs of your subcommittee 

Sincerely, 
C. C. FENN, 
Brigadier General, USA Retired, Chief, Congressional Investigation 
Division. 


Tas A 
MEMORANDUM 
Subject: Narcotics Traffie in the Far East. 


1. Reference the second paragraph of Senator Eastland’s letter, dated Mareh 
3, 1955, inform: ation « on the number of Air Force dgcemae vont who have been in- 
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Air Force personnel investigated by the Office of Special Investigations for Sale, 
Possession or Use of Narcotics (by calendar year) 


PRO Soc dus sete PR OO teeei aca és 2 421 
1950-- - -- ; POST SOc. cians 480 
| , 362 | 1954 (estimated) pape 420 


Courts-martials of Air Force personnel for use, possession or sale of narcotics (by 
calendar year) 


1949 


caears Bes koe Oe ei ee oe eee el 4] 
1950... - pt ee ce eek EO Pec chun ema men aes : 46 
WO ios ents cine Jee eine DE RO oie cktictececus baie 173 


1 As of October, with an additional 55 cases awaiting review at that time. 

2. The increase in the number of investigations and court-martials as reflected 
by the above figures is not due entirely to a corresponding increase in the use of 
drugs. Air Force personnel strength has more than doubled since 1949. Also, 
commanders have become more aware of the seriousness of the narcotic problem 
and have been taking more vigorous action to discover and discourage drug usage. 

3. Reference is made to Senator Kastland’s inquiry on the number of military 
personnel who have undergone treatment for rehabilitation from the use of or 
the addiction to nareotics. The Air Force does not have a special program of 
treatment and rehabilitation for these cases, and any treatment which might be 
given is on an individual basis. Air Force personnel who are found to be selling, 
possessing or using narcotics are discharged administratively or tried by court- 
martial. Medical rehabilitation figures, therefore, are not available. 

1. Reference Senator Eastland’s inquiry concerning information on the sources 
of production and avenues of distribution of narcotics from Communist China, 
Air Force investigative agencies have not developed any evidence to prove that 
Communist China is promoting drug distribution or usage. Some reports con- 
taining such expressions of opinion have been received. However, the reliability 
of the informants cannot be proved and the reports cannot be declassified. 





TaB B 
MEMORANDUM 
Subject: Narcotics traffic in the Far East. 
The following information is available concerning Army general courtsmartial 


in the Far East for various narcotic offenses for the period January 1, 1949, to 
September 30, 1954: 


Offense Tried Convicted Average sentence 

1949: 

Possession or use 36 32. DD, TF, 1 year, 2 months.' 

Sale 1 1 | DD (suspended), TF, 2 years 

Purchase 1 1; DD, TF, 1 year. 
1950: 

Sale 1 1 DD, TF,1 year, 6 months. 

Possession 60 56) DD, TF, 2 years, 6 months. 
1951 

Use 4 1 , TF, 9 months. 

Possessior 158 148 | DD, TF, 1 year, 9 months, 
1952: 

Sale. 3 3 , TF, 2 years. 

Purchase ¥ 2 , TF, 2 years, 8 months. 

Use 26 19 TF, 2 years, 7 months. 

Possession 156 143 , TF, 2 vears, 1 month 
1953 

Use 174 164 DD, TF, 1 year, 6 months. 

Possession -_- 247 230 =DD, TF, 1 year, 1 month 
1954 (Jan, 1-Sept. 30 

Use : 183 173 DD, TF, 1 year, 7 months. 

Possession -- : : 65 63 | BCD, TF, 1 year. 





1 DD—Dishonorable discharge; BC D—Bad conduct discharge; T F—Total forfeiture of pay and allow- 
ances; Stated time period—confinement at hard labor. 
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The following information is available concerning Army general court-martial 
cases involving nareoties in which appellate review has been completed for the 
period September 30, 1954, through February 28, 1955. 


Offense Tried =" Average sentence 
| 
Use. 43 34 | DD, TF, 1 vear, 1 month 
Possession 14 14 | DD, TF, 1 year, 3 months. 


The following information is available concerning those Army general court- 
martial eases involving narcotics in which the convening authority has approved 
the findings of guilty and the sentence, but in which appellate review has not 
been completed, for the period September 30, 1954, through February 28, 1955 


Offense Tried Convicted Average sentence 
Use 35 35 DD, TF, 1 year, 1 nt 
Possession 10 10 | DD, TF, 2 years, 31 iths 


The information, as to the type of drugs involved in the above cases is not 
available. The above figures reflect cases which involved either narcotic drugs 
or marihuana, 


Tas C 
MEMORANDUM 
Subject: Narcotics Traffic in the Far Fast. 

1. Army military police in the Far East Command apprehended 661 military 
personnel in the year 1953 and 657 such persons in 1954 for narcotics violations 
No breakdown is available as to the exact percentage of the total apprehensions 
which involve Army personnel. The term “narcotics violations’ as used in the 
Far East Command includes possession of implements used to administer narcotic 
drugs as well as tne possession and use of central nervous system stimulants suen 
as those selling under the following trade names: Methylpropamin, Agotin, 
Zedrin, Paten, ete. 

2. While information as to the percentage of addicts and users among persons 
apprehended is not available, a study of the statistics concerning military per- 
sonnel in confinement in the Far East Command indicates that only about 15 
percent of the personnel in confinement as a result of conviction for a narcotics 
violation were considered to be addicted. Heroin was the type of drug involved 
in about 65 percent of the cases where use or possession of a drug was, in fact 
shown. 





Tas D 


MEMORANDUM 
Subject: Narcotics traffic in the Far East 

1. There are many individual concepts and definitions of “drug addiction” 
which differ from one another in various ways but have as a common characteristic 
the compulsive use of chemical agents which are harmful to the individual, society, 
or both. The older and more rigid concept of narcotic addiction included the 
development of a characteristic set of withdrawal symptoms indicating a physical 
dependence on the drug. In recent years criteria for defining “drug addiction” 
have been expanded and liberalized until the Expert Committee on Drugs Liable 
To Produce Addiction of the World Health Organization has adopted the following 
definition of addiction: 

“Drug addiction is a state of periodic or chronic intoxication detrimental to 
the individual and to society produced by the repeated consumption of a drug 
(natural or synthetic). Its characteristics include: (1) an overpowering desire 
or need (compulsion) to continue taking the drug and to obtain it by any means; 
(2) a tendency to increase the dose; (3) a psychic (psychological) and sometimes 
a physical dependence on the effects of the drug.”’ 
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In the foregoing definition it is important to note that physical dependence 
(a withdrawal illness) is not a necessary requisite of all addictions. In short, addic- 
tion is a matter of abuse. 

2. The American addict as found in this theater does not vary basically from 
that of his counterpart in the States. Easy availability, relative inexpensiveness 
of narcotics in the Orient, and the freedom from home restrictions, all conspire to 
increase the number of “thrill seekers’? experiencing the “‘lift’’ or a “joy pop.” 
It may be noted here that a packet of heroin 75 to 78 percent pure may be pur- 
chased in Japan for 500 ven while in the States a packet 20 to 36 percent pure sells 
for $8. 

The first time users are known as experimenters while those who use narcotics 
occasionally to get a high feeling but are not dependent upon drugs are known 
as users or joy poppers. The thrill seekers are usually impulsive characters, anti- 
social in their attitudes, hostile toward society, aggressive in their behavior, 
frequently in conflict with authority, without any real loyalties to any group or 
code, who fail to profit from experience and whose relationships to other people 
are fraught with fiuctuating emotional attitudes, sometimes with explosive out- 
bursts. This type often finds himself enmeshed in addiction, not because of a 
need to escape from anxiety with whieh he is seldom burdened, but from his 
search for exotic, bizarre, and erotic pleasures. He is the psychopathtic addict 
who seeks elation as compared to the neurotic addict who seeks relief from his 
anxieties and whose need for support, feelings of adequacy and self-confidence in 
meeting the problems of life predispose him to utilize some method for gaining 
emotional support. 

3. Detection of drug users in this theater is most difficult. Culturally in the 
Orient the use of drugs is less strongly condemned than in Western culture and 
indeed one might say there is somewhat of an indifference as to how one pursues 
his pleasures or satisfies his desires. The narcotic traffic is often tied up with 
prostitution which is a strong economic, social, and political force in Japan and in 
Korea. There is little money for investigation. Police are poorly paid. Fines 
for narcotic convictions are small. Often an offender pays a fine and then is put 
on probation. Investigators, both native and American, are quickly identified 
and often shadowed in their movements by hirelings of the underworld ‘“‘honchus.”’ 
Apprehension of narcotic users by military authorities themselves is in direct 
relation to the manpower assigned to narcotie investigation. No matter what 
the military police effort expended to control narcotic traffic, the ease with which 
narcotics can be procured in the Orient by an addict which permits him to remain 
normal in his behavior makes detection of him very difficult. 

1. Information obtained from a trial operation of a narcotic rehabilitation 
program at Ashiva Air Force Base only added strength to the opinion of most 
psychiatrists that most of the narcotic users in the services are not true addicts 
in the strictest sense, but rather character and behavior disorders of an antisocial 
type who will not benefit from hospitalization, rehabilitation measures, reeduca- 
tion, retreining, or reindoctrination to a degree sufficient to warrant their retention 
in the service desirable. They are a menace to other service personnel who might 
be tempted to experiment with drugs and can best be handled by dismissal from 
the Army under the provisions of AR 615-368 as are other soldiers unfit for mili- 
tary service. 

5. In 1953 the admission rate for narcotics cases in Japan was 0.95/1,000 
annum; for Korea the admission rate was 0.12/1,000/annum. For the first 6 
months of 1954 the admission rate for narcotics cases in Japan was 0.5/1,000 
annum, and for Korea 0.29/1,000/annum (tabs 5 and 6). 

6. Information as to the extent of true addiction is scanty. It is believed that 
the great majority of individuals who use narcotics are experimenters or users and 
not confirmed addicts. Information obtained from a 6-month survey of narcotics 
users at the United States Army stockade in Tokyo revealed that of 165 Army 
persons confined on narcoties charges, 12 percent were classified as addicts (tab 7). 
Information reflecting the use of stimulants (helipon, benzedrine, and marihuana) 
is included in tab 8. 

7. Laboratory procedures: The 406th Medical General Laboratory in Tokyo 
has facilities to analyze urine samples for opium alkaloids. The urine samples 
received by the laboratory include those obtained from suspected users and those 
obtained from prisoners at the United States Army stockade. (The majority of 
specimens from the stockade are routine samples used to determine if the prisoners 
are obtaining narcotics while confined.) It must be realized that the number of 
laboratory specimens received can in no way be correlated with the number of 
suspects (tab 9). 
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During the past 3 years there have been 36 autopsies at the 406th Medical 
General Laboratory in which narcotics was the direct cause of death 

Recently laboratory tests for the detection of methamphetamine in the urine 
have been instituted at the 406th Medical General Laboratory but as yet statisties 
are not available. 


Narcotics cases reported by Army hospitals, hospitalized and CRO (Japan only) 


Race Narcotic used 
aaa A ver- Aver 
Cases } ' Un Deaths ae age 
. Mor- : E ag rvic 
White Negro Heroin I Optum: ciowe . Te 
phine : = , 
or othe 
Years 
1953 87 3S 40 62 5 2 Is 6 23 3% 
Ist 6 months only, 
1954 19 3 16 7 ( 0 2 { 24 § 


Narcotics cases Te ported by A miy hospitals Hospitalized awa ( RO Korea oni 


4 
Race Narcotic used 
— A ver- A ver- 
Cases Ty Deaths age age 
White Negro Heroin op Opium known ™ = 
pa or other 
Years 
1953 31 6 25 23 0 2 ( { 22 3 
Ist 6 months only, 

1954 35 & 27 30 3 0 2 ( 23 | 3 


CLASSIFICATION SECTION UNITED States ARMY StrockapE APO 500 


AuGust 27, 1954. 
Subject: Narcotic Survey. 

Prisoners in confinement since January 1, 1954, to June 30. 1954, for use or 
possession of narcotics, possession of needles and syringes or suspected of being 
narcotic users upon confinement. Marijana, helipon, and benzedrine are not 
included in this survey inasmuch as they are not classified as narcoties. 


Denials Expert- 


menters Users Addicts Tota 
Branch of service 
Army of the United States 15 6 ) 
Regular Army 51 28 66 20 165 
Air Force ; s 15 9 RF 
Navy 2 4 $ l 11 
U.S. Marine Corps 3 2 4 0 9 
Others . 0 0 a 0 0 
Age group 
Up to 17 0 0 ( 0 0 
18 to 21 14 il a 54 
21 to 23 2 5 $ if 10 
24 to 26 22 iz é S 71 
27 to 30 y 9 j 24 
Over 30 3 9 7 
Educational level 
Under 8 10 21 
& to 10 33 om F 2 124 
ll to 12 st) 17 3 % 104 
13 to 14 ] 0 ; s 
15 to 16 0 9 ( 2 
Race: 
Caucasian 1 19 \ 50 
| Negroid ; 60 ss hs 27 208 
Indian l 0 0 0 ] 
Marital status 
Single 4 be 7 24 187 
Married Is Q 9 67 
Divorced 2 Bh ( 2 5 
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Total service 

Under 12 months 

12 to 18 months 

19 to 24 months 

25 to 36 months 

37 to 60 months 

Over 60 months 
Total service in fee 

Under 6 months 

6 to 12 months 

13 to 18 months 

i t56 24 Months 

25 to 36 months 

Over 36 months 
Offense 

Possession of narcoties 

Syringe and/or needle 

Others 
Introduction 

Civilian life 

United States duty 


Japan 
Korea 
Other (FE 


Method of introduction 
Undetermined 
Medical treatment 
Other friend 
Prostitutes 
GI friends 
Peddlers 

Choice of drug 
Heroin 
Cocaine 
Morphine 
Opium 
Other 

Not tried by court martial 


Sentence 


charges droppe d 


Under 1 year 
1 vear 
IS months 
2 vears 
3 years 
Over 3 years 
Method of release 
Punitive 
Nonpunitive 


Sentenced by general court-martial for narcotics 
Army 
Air Fores 
Navy 
I S" Marine Corps 
Others 
Sentenced by general court-martial for offenses other 
than narcotics 
Sentenced by special court-martial for narcoties 
Army 
Air Force 
Navy... 
U. S. Marine Corps 
Others 
Sentenced by special court-martial for offenses other 


than narcoti 


Prior court-martial 


cs 
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Denials 


NARCOTIC 


Experi- 
menters 


i 


24 
IS 
0 


a 
8] 


17 
1s 
9 


woo 


46) 


toh ¢ 


26 


Totals included in surve y 


Denials 

Experi? enters 
Users 1( 
Addicts 7 


)é 
35 
Aggregate 259 


| 
| 


Marihua 


74| Total cases 
18 | Shipped prior to 


na 


Benzedrine 


| Helipon. 


Included _ - 


TRAFFIC 


Users Addicts Total 
0 0 2 
Ss 1 23 
1] 9 40 
31 6 2 
22 12° 4 
a 7 6S 
2 0 s 
17 9 48 
33 7 74 
17 5 42 
13 9 42 
% 3 $5 
s4 27 185 
4 o b 
14 3 55 
13 19 36 
s 2 12 
42 v 75 
34 5 62 
0 0 0 
2 0 2 
0 0 0 
ly 19 42 
24 5 44) 
44 x 70 
13 3 25 
91 34 166 
l 0 l 
y 1 li 
1 0) ] 
i) 0 i) 
3 i] } 
13 3 } 
4() 16 101 
10 2 1S 
10) 6 4) 
y 7 28 
7 1 14 
S7 35 215 
12 0 40) 
70 th 169 
15 S 34 
2 l 5 
1 0 4 
0 0 0 
10 3 24 
6 0 3l 
0 0 ] 
2 0 6 
3 0 5 
0 0 0 
4 0 31 
48 7 103 
21 8 50 
24 s 48 
11 7 32 
& 5 26 
, 314 
interview 15 
299 
— 2 
5 
12 
259 
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APO: Numbe Oo! 
3 2 SH | 
5 | 20) 2] 
6 3 296 , 
7 | 266 | 
g 2 301 5 
14 3 309 3 
24 LS 317 2 
25 3 328 2 
27 3 343 | 
3s 15 358 | 
12 | 153 
13 3 168 , 
15 2 500 2 
51 5 503 27 
56 l 547 4 
58 | 612 
59 & 613 | 
64 0 704 ( 
42 | 412 l 
75 ( Q02 | 
Léa ) YO] ) 


CLASSIFICATION SECTION, UNITED STATES 


Subject: Narcotic Study. 


Prisoners in confinement sinee January 1, L954, t 


poss¢ ssion of nerve stimula tS. DOSSeSSION of needles 
of being stimulant users upon confinement 


drine, and marihuana. 


Branch of service: 
Army of the United States 5 
Regular Army ] 


Air Force __. 0 

Navy 0 

U.S. Marine Corps 

Others ‘ 0 
Age group 

Up to 17 0) 

18 to 21 2 

22 to 23 ] 

24 to 26 2 

27 to 30 l 

Over 30 0 
Educational level: 

s 

9 to 10 2 

ll to 12 l 

13 to 14 0 

15 to 16 U 
Race 

Caucasian ( 

Negroid ( 

Indian 0) 

Hawaiian 0 


Marital status: 
Married_ , 


Single { 

Divorced 0 
Total service 

Under 12 months 0 

12 to 18 months 3 

19 to 24 months 9 

25 to 36 mont - 0) 

37 to 60 months 1 

Over 60 months ) 
Total service in Federal « mployment 

Under 6 month 

6 to 12 months 

13 to 18 months__ | 

19 to 24 months 0 

25 to 36 months 0 

Over 36 months s 0 


62700— sana fh 


NARCOTIC 


ne 30, 
ana 
Stimulants 


yay 
17 
Qv5 
923 
Q9O 
Q70 
7] 
Weed 
(yy 
Qao4 
972 
os 
Q59 
Zo 
»() 


AUGI 
1954 
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Offense 

Possession of stimulant 

Syringe and/or needle 

Others__-- 

Method of introductior 

Undetermined 

Medical treatment 

Other friends 

Prostitutes 

Gl friends 

Peddlers 

Choice of stimulant 

Helipon 

Benzedrine 

Marihuana 

Not tried by court-martial (charges dropped) 

Sentence 

Under 1 year 

1 year 

LS months 

2 years 

3 years 

Over 3 years 

Method of release 

Punitive 

Nonpunitive 

Sentenced by general court-martial for use of nerve 
stimulant: 

Army 

Air Force 

Navy 

U.S. Marine Corps 

Others ; 

Sentenced by general court-martial for offenses other 
than nerve stimulating i ; : 

Sentenced by special court-martial for use of nerve 
stimulant: 

Army 

Air Force 

Navy e 

U.S. Marine Corps 

Others..... . 

Sentenced by special court-martial for offenses other 
than nerve stimulating 2 

Prior court-martial 

et 


Marihuana 
Benzedrine ‘ss 
IN hie asics 


APO: 


COMMUNIST 


one Oh 


Total cases. 
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343 


468 __-. 
500_ 


503 


612 


613 
704 
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Denials 


6 
0 
0 


0 | 


0 
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0 | 


f 


0 | 
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0 
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Users 


907 
909 


971___ 


973 


994. 
Navy. 
USMC 
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Addicts 


0 
0 
0 


0 


0 
0 
0 
0 


0 
0 
0 
0 


0 | 
0 
0 
0 
0 
0 


0 
0 


Lt] 
0} 
LV] 
0 
0 


0 | 
0 
0 
0 
0 


0 | 
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MerpicaL GENERA! 
Urine samples anal jzed for opium alkaloids, 


Sspecimer 


Ivy 
16S 
4\7 
249 
$87 
494 


( 
oe 


719 


oil 
544 
445 
346 
311 
381 
365 


3, 056 


1 This includes specimens from suspected users and routine specimens from the U 
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[ ABORATOR 


41 


33 
44 
65 
s4 
66 


360 


(Whereupon, at 10:48 a. m., the subcommittee adjourned.) 


Army stockade, 
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Exuipit A 


Tue Sino Soviet Treaty AND AGREEMENTS (SIGNED AT 
FEBRUARY OF 1950 


ARTICLE 3 


The Central People’s Government of the Peopl s Republic of China shall 
repay the credit mentioned in Article 1, together with the interest thereon, in 
deliveries of raw materials, tea, gold and American dollars. Prices for raw 
materials and tea and their quantities and dates of delivery shall be determined 
by special agreement, with prices to be determined on the basis of prices on the 
world markets. 

The eredit shall be repaid in ten equal annual installments—one-tenth of the 
total credit to be paid not later than December 31st of every vear. The first 
repayment shall be made not later than December 31, 1954, and the last not later 
than December 31, 1963. 

Interest on the credit, which will be coinputed for the amount actually used 
and from the date of use, is to be paid every six months. 


ARTICLE 4 


For clearance with regard to the credit provided for in the present Agreement, 
the State Bank of the U. S. S. R. and the People’s Bank of the People’s Republi 
of China shall open special accounts and jointly establish the order of clearance 
and accounting under the present Agreement. 


ARTICLE 5 

The present Agreement comes into foree on the day of its signing and is subject 
to ratification. The exchange of instruments of ratification shall take place in 
Peking. 

Done in Moscow on February 14, 1950, in two copies, each in the Chinese and 
tussian languages, both texts being equally valid. 

On the authorization of the Central People’s Government of the People’s 
Republic of China. 
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(Tokyo AFL Research Study No. 1—AFL Free Trade Union Committee Office, Ne 
Kanda, Chiyoda Ku, Tokyo To, Japan) 


« ay 4 


Tue Icrru Versus THE Wrru IN Asta Topay 


(By Richard L-G. Deverall, representative in Asia of the A. F. of L., and publishe 
of the Japanese-language labor magazine Rodo Pacific, Tokyo, Nip 


DOT 


I 


Toxyo.—There is spreading today throughout some sectors of the leadership 
of the free-trade movement of Asia a tendency to swallow the united front tacties 
of the WFTU. The ICFTU, which today holds the allegiance of millions of 
workers in most of the countries of Asia, is now entering a difficult situation 
constituting a possible showdown between the ICFTU and the WFTU, 

The WFTU was formed in 1945, at a time when Allied unity was still high, and 
included the Soviet Union, the British TUC, the American CIO and many other 
trade-union centers both Communist and democratic. Within a few vears, after 
it became obvious that the Communist had captured working control of the 
WFTU, the British TUC, the American CIO, and all free unions affiliated to the 
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WFTU withdrew their support. The Cominform, created in 1947, has given 
ample evidence that the WFTU is in effect one of the most widespread and 
powerful transmission belts of world communism. 

The ICFTU was founded late in 1949 and today nearly every free trade union 
center outside the Iron Curtain has affiliated either to the ICFTU or its many 
secretariates. Unlike the WFTU, which primarily consists of huge organizations 
in the Soviet Union and Red China, the ICFTU, while containing large member 
unions in Japan, the United Kingdom, India, and the United States, has empha- 
sized its freedom from power politics by putting its headquarters in Brussels, a 
small country. The officers and staff of the ICFTU is outstanding for the fact 
that its staff comes from small countries, thus reducing the danger of domination 
by any major country such as India or the United States of America. 

The development of WF TU strategy in Asia has been based on deception and 
careful use of every possible factor aiding the Cominform. Possibly the master 
stroke has been that the WFTU in the current period has operated in Asia through 
the All China Federation of Trade Unions and has thus been able to appeal through 
the Chinese to Asia. As one keen Japanese observer has noted, the communism 
from the White Russian does not ‘“‘take’”’ but that from a Mongoloid Chinese not 
only ‘‘takes’’ but sticks. 

During November—December of 1949, the new Chinese Communist Government 
sponsored in the city of Peking a WFTU conference which discussed the “‘liber- 
ation movement of the colonies and semicolonies”’ of Asia. The military, aggres- 
sive character of this alleged labor conference can easily be seen by reading the 
manifesto of the conference which advised the workers of Asia: ‘‘When you can no 
longer carry on your action in the cities under the white terror, you join the areas 
under partisan control to rally their units.” 

In Japan, the Communists subsequently joined with North Koreans in launch- 
ing a series of violent disturbances preparatory to the Korean war. In the 
Philippines, leading officials of the CLO left Manila to pack a rifle with Huks in the 
hills. In Vietnam, South Korea, Malaya, Indonesia, and upper Burma Com- 
munist armed aggression against local government was intensified. 

WFTU backing of guerrilla warfare in Asia was only one tactic. The second 
tactic was organization in Peking of the liaison bureau of the WFTU. Based in 
Red China and hiding behind the banner of the All China Federation of Trade 
Unions, this liaison bureau has since woven a network of intrigue, corruption, 
and subversive propaganda. The liaison bureau consists of 5 sections and 4 
offices. The most important section, that responsible for the direction and 
guidance of secret Communist operations throughout Asia and the Far East is 
directly under a Russian. His assistant isa Japanese. Another vital section, the 
so-called fifth section, is the economic-financial section controlling trading organi- 
zations outside China. The Chinese Chiang Ch’ing heads it; and again the No. 2 
man is a Japanese, the former actor Ganemon Nakamura. 

The second vital section, it should also be noted, is engaged in the dirty nar- 
cotics business out of Red China which has as one of its principal targets the 
country of Japan. Opium and heroin smuggled to Japan and sold mainly to 
young Japanese is providing the WFTU secret organizations in Japan with 
hundreds of millions of yen to carry on their operation of spreading camouflaged 
WFTU propaganda and corrupting some labor leaders into accepting the Red 
Chinese line designed for Japanese labor. 

During the past several vears, the Chinese Communist government has also 
spent millions of dollars in bringing Asian trade unionists to Red China, on one 
pretext or another, in order to establish liaison and, through lavish tours of Red 
China, break down their natural resistance to the Communist conception of unions 
which can’t bargain collectively, can’t strike, or can’t ask for wage increases. 
In exploiting the sentiments of Asian peoples vis-a-vis friendship for the Chinese 
people, the Peking regime has cleverly followed the line of appearing to be only 
a Chinese organization whereas in fact the All China Federation of Trade Unions 
is the real agent of the Cominform and the WFTU in Asia. 

Best proof is found in an article Trade Union Construction in the People’s 
Republie of China published by the Soviet writers V. Galegin and I. Markov in 
No. 10, 1950, issue of Professionalniye Soyuzy, from Moscow. The Soviet writers 
define the ACFTU in these terms: ‘‘The Chinese trade unions are the major 
fighting force and guiding light of the World Federation of Trade Unions on the 
content of eastern and southeastern Asia. They serve as a wonderful example of 
the trade union movements in other Asian countries.”’ 

Soviet sources have repeatedly referred to the role of the Chinese Federation 
of Trade Unions in terms of its usefulness to the WFTU in spreading Communist 
control of the labor movements of Asia. 
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Outside Red China, the main target of the Cominform and the WFTU has 
been Japan. In this country, under General MacArthur, the Communist Party 
won its initial victory on the labor front when it helped organize, and dominated, 
the Sanbetsu, allegedly modeled on the American CIO but actually run by the 
labor section of Japan Communist Party headquarters in Tokyo. 

Sanbetsu was protected by some Americans in SCAP who could or would not 
recognize its Communist heart, but when in 1948 even some of the Communists 
in Sanbetsu revolted against ruthless party domination and formed the NCIU 
Democratization League, SCAP officials sensed that something was definitely 
wrong with Sanbetsu. 

The anti-Communist, democratization movement spread rapidly and by the 
end of 1948 the Sanbetsu had lost some of its largest affiliates. This bleeding 
continued during 1949 and today Sanbetsu can boast of only 12,000 members as 
against 3,500,000 5 years ago. Meanwhile the Japan Trade Union Liaison Coun- 
cil (Zenroren) formed in 1947 as the WFTU’s agent in Japan, met its first defeat 
when the prewar right-wing union center, Sodomei, withdrew in 1948 protesting 
Communist domination. The Zenroren was formally admitted to the WFTU 
early in 1949. 

Meanwhile the unions which abandoned Sanbetsu had regrouped and in August 
of 1949 under apparent right-wing leadership they formed the Zenrokai, or all- 
Japan Council of Trade Unions. Zenrokai was verbally anti-Communist. 
Under pressure from the occupation, its members withdrew from WFTU just in 
time to take part in the preliminary conference which launched the ICFTU. 
But curiously SCAP labor officials backhandedly kicked out of the new movement 
such a man as Komakichi Matsuoka, old Sodomei leader, friend of Samuel Gom- 
pers, and a principled anti-Communist. He was “too anti-Communist” for the 
SCAP officials who perhaps swallowed the leftist line that Matsuoka was a 
“corrupt boss”’ (i. e., darakan). 

During 1950, a massive “red purge” of over 12,000 trade unionists throughout 
Japan removed many Communists (and thousands of militant non-Communist 
trade unionists) from positions of leadership on local or higher levels. Seemingly 
the Japanese labor movement had been shoved to the right by SCAP tactics. 

Meanwhile, the new trade union center literally fostered by SCAP and now 
known as Sohvyo held, during March of 1951, a key conference at which it discussed 
and debated the issue of the coming peace treaty for Japan. Here was made a 
fatal switch in the until-then right-wing policies of Sohyo for, as Pravda reported 
on the 14th of March 1951, the majority of the delegates demanded a peace treaty 
for Japan including the Soviet Union and Red China and came out absolutely 
opposed to the rearmament of Japan or any defense measures. As America was 
then engaged in mortal combat with the Red Chinese and the North Koreans, ard 
as the Soviet Union had made it clear it wanted no part of the Allied peace pro- 
posals for Japan, clearly Sohyo had taken the first step splitting the democratic, 
anti-Communist Japanese rank-and-file from the ICFTU. 

In addition, as Pravda reported, “The attempts of the right-wing reactionary 
leadership to push through a resolution calling for the General Council * * * to 
join the notorious ICFTU similarly fell through.’”’ Pravda and Red China 
applauded the transition of Sohyo from a hen to a duck. And all this, mind you, 
under SCAP occupation’ 

During May of 1952, the liaison bureau of the WFTU in Peking held a special 
meeting of Asian delegates with high-ranking officials of the WFTU and the 
mother Cominform. Under the banner of ‘‘unity of Asian workers” the WFTU 
launched a new drive to bite deeper into a Sohyo which followed a policy 
increasingly inclined toward the Communist bloc. This was clinched at the June 
meeting of the WFTU that same year where the secretary-general, Louis Saillant, 
hailed the “fraternal attitude” of Sohyo and ‘‘a more convincing attitude by the 
militant supporters of unity and of the WFTU within the Sohyo trade unions, 
some of which are affiliated to the ICFTU.” 

At the July 1952 convention of Sohyo, en bloc affiliation to IC FTU was defeated, 
an ICFTU guest speaker at the convention was literally hooted down, and the 
policies adopted by the convention brought Sohyo one step closer to the line of 
the All China Federation of Trade Unions. Peking’s labor front, the ACFTU, 
sent a glowing message of fraternal greeting to the Sohyo convention which was 
being jockeyed into the position of serving as the successor to Sanbetsu and main 
transmission belt for Red China in Japan. 

The powerful All Japan Textile Workers Union and the old prewar Japan Sea- 
men’s Union did not like the marked shift toward communism so evident in the 
utterances and policies of the new secretary-general of Sohyo, Mr. Minoru Takano, 
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a former Communist Party youth organizer who is today Japan’s most brilliant 
Leninist theoretician. Shortly afterward the Minroren, or tiaison body of 
democratic unions, was formed inside Sohyo in order to criticize the adventurist 
Takano. As Takano accused Minroren of being a “eat’s-paw of the 
italists,’”’ the gulf widened and, after the 1953 Sohyo convention, 
vo further left, Textile and Seamen withdrew and set up the pro- 

ICEFTU, anti-Communist, democratic trade-union center Zenro. 


The developing WFTU offensive was concretized when at the Rangoon Socialist 
Conference of January 1953 Takano and his aides made every effort to persuade 
the Indian and other Socialist labor delegates attending to join with Sohyo and 
Red China in forming an Asian Labour Council which would include WFTU and 
ICFTU as well as nonaffiliated Asian trade union centers. Not much came of 
this first effort aiming at unity with Peking, but the mutation in the idelological 
line was made plainer when after the historic Berlin uprising of June 1953 Sohyo 
described it as a ‘‘Fascist’”’ attack on the East German People’s Republic and the 
Japan Teachers Union termed the ery “Go Home Ivan” as smacking of totalitaria- 
nism. Shortly after, when Secretary-General Hiragaki of the Japan Teachers 
Union returned from a trip to Red China, he told a Ministry of T abor reporter 
that the man he most respected was Comrade Mao Tze-tung. Sohvo publica- 
tions, which had during 1952 hailed Nehru and Indian neutralism, during 1953 
shifted to Red China and Mao Tze-tung. 

Sohvo’s 1953 convention in Tokyo saw warm reception of greetings from Red 
China and marked coolness towards the ICFTU. Although several national 
union affilia f Sohyo were in the ICFTU, Sohyo indicated no intention to 
join the ICVTU but preferred to remain technically neutral. Internally Sohvo, 
which bad until then backed only the Left Socialist Party, mootted the concept 
of a popular front formed by Sohyo and using the Socialist Party (Left) and the 
Labor-larmer Party which fellow-travels with the Communists. Thus while 
avoiding ‘harge that Sohyo was openly approaching the Communists, Takano 
in fact was shifting Sohyo’s ideological position step-by-step further to the left. 
The ICFTU-afiiliated Japan Teachers Union, which in 1952 agitated the horror 
movie, Children of the Atomic Bomb—which later won a Communist peace 
prize—this Japan Teachers Union produced during 1953 a new horror movie, 
Hiroshima, which pulled out all the sentimental and emotional stops of the 
JTU’s anti-American, pro-Red-China ideological line. If Red China warmly 
hailed Sohyo and the JTU for this production, members of the Hiroshima A-Bomb 
Girls Society, who had acted in the JTU picture, protested that when they saw 
the finished product made by JTU it was more horrible than the actualities 
justified. This and other Sohyo-backed “progressive”? movies are now on tour 
of the Iron Curtain countries with appropriate sound tracks, as radio Peking 
has repeatedly reported. 

Concurrently the powerful Government Railway Workers Union, one pillar of 
Sohyo and an ICFTU affiliate, withdraw from the ICFTU. A few months later, 
a Japanese delegation left for the Vienna conference of the WF TU, was headed by 
Mitsu Nakamura, Chief of the Niigata branch of the Government Railroad 
Workers Union and including Hajime Itoi of the Japan Teachers Union. Subse- 
quently the group returned to Japan after a long stopover at Peking and con- 
ferences there with the Oriental Bureau of the WFTU. Concurrently Mr. Shioya 
of Sohyo’s Metal Miners Union went to China with a party returning the ashes of 
Chinese POW’s who died in Japan during the Pacifie war, returned with warm 
praise for the ‘new democracy’? of Mao Tze-tung. With him was Sohyo’s 
Political Director Yanagimoto who later reported that the Chinese Communists 
were most impressed by ‘‘Sohyo’s united struggle.’ And as the rightwing 
organizations of Sohyo were being driven out by the leftwards drift of Takano, the 
All Japan Metal Workers’ Union withdrew from the miniscular Sanbetsu and 
joined Sohyo. Says the Hsinhua News Ageney report from Peking of November 
5, 1953: “The Union * * * decided to take this step in response to the call of the 
WFTU to strengthen the united action of workers.” 

During this period there appeared evidence that Red China was sending 
enormous financing to Communist and pro-Red China organizations in Japan. 
The fighting vice chief of the organization department of the Japan Seamen’s 
Union, Mr. M. Masuhara, charged that Sohyo had received yen 18 million, and 
that front and transmission belt organizations in Japan had received yen 340 
million from Red China (through Hongkong) during a 20-month period. Other 
sources indicated that prints of the “progressive’’ movies sponsored by Sohyo 
were bought by Red China at prices up to $30,000 per print. Another form of 
subsidy. 
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Is it any wonder that toward the end of 1953, Moscow’s Pravda should exclaim: 
“There is now a real chance to create a united front of the working « 
the united front of reaction in many countries.” 

During late 1953 and the all of 1954 Sohvo has waged a three-anti campaign 
which parallels the line of both Red China and the Japan Communist Part The 
three antis are anti-America, anti-Yoshida, and antirearmament. The Bi 
hydrogen bomb and subsequent atom-dusting of the Lucky Dragon No. 5 h 


iss agall st 


, i\ ¢ 
given the anti-American slogan more meaning; Mr. Yoshida is now no longer 
Premier of Japan; and the anti-rearmament movement is as vigorous as ever 


Apologists for Sohyo have pointed out that correspondence of the aims of 
world communism and Sohvyo is accidental. 
anti-ICFTU but onlv anti-American. 
It should be noted that although the agents of the Comintern during the 1920's 
were quite open in their profession of a world Communist revolution, the tacties 
followed by the Chinese Communists and the Cominform are far more sophisti- 
cated. The basic strategy is to advance communism 
which attract but deceive the masses. Thus the usual slogans have been against 
war, against fascism, against corruption, against monopoly 


They explain that Sohyo in not 


behind negative lO“ als 


Capltal against 
imperialism, against America, and so forth. That the negative ‘‘against”’ slogans 
conceal a positive Leninist-Maoist dictatorial ideology is not realized until after 


the Communists have seized power. Then it is too ] 
deceived to do anything about it. 

Further, the apology for the slow step-by-step transmutation of Sohyo hi: 
been removed by Sohyo itself through its own actions. For if tl 
been “strict neutrality,’ Sohyo’s organ newspaper, on January 1, 1954, 
Mr. Minoru Takano as stating: ‘“Mr. Mivanohara is at the moment, I believe, 
making preparations at Bangkok to hold a conference with the important 


ate for those who were 





ions 
of Asia. If this should succeed, we shall be able to organize this spring an Asian 
labor union conference with unions only from India, Indonesia, Burma, and 
Japan participating.” 

If Takano and Sohyo were really sincere in the extension of the unity of free 
labor in Asia, obviously the thing to do would be to join the ICFTU and, through 


the ICFTU, extend its organization to the trade union centers of Asia not vet 
marching hand-in-hand with the free workers of Asia and the entire world, 
Takano’s mention of Mr. Mivanohara, executive committee member of the 
ICFTU from Japan, thus compromised Mr. Mivanohara, for Takano was seemingly 
advocating a bypassing of the ICFTU. 

A few months later, Mr. Takano attended a conference of ‘progressive’ 
movie producers in Tokyo discussing the production of the out-and-out Communist 
movie, Town Without Sun. Takano addressed the gathering, which included 
the teachers union, said frankly to the ‘‘progressive’’ producers: ‘“‘Sohyo too 
will make a picture through vou to send to Red China. Please efficiently utilize 
our Sohyo in your productions.”” What Takano was talking about was revealed 
when Hsinhua News Agency reported from Peking on the 9th of August 1954 
that Sohvo had completed its new horror movie, For a Lasting Peace, combining 
the Bikini hvdrogen bomb detonation with any number of gruesome scenes. 
Curiously, For a Lasting Peace is also the title of the Cominform’s journal. 

On May Davy of 1954, Red China sent warm fraternal greetings to Sohyo and 
Sohyo on its part responded, noting with sadness that although Sohyo had tried 
to send Sohyo delegates to Peking at Red China’s expense, the Japanese Foreign 
Office had refused the necessary visas. But if denied direct liaison, Sohyo dis- 
patched four delegates to the Communist World Peace Conference in Berlin, 
Organizational director of Sohyo, Mr. Ishiguro, was the head of the delegation 
which included Suzuki and Tajiri of the Japan Teachers Union. The 
delegates stopped off at Moscow to attend the 1llth congress of the 
Soviet Trade Unions (ACCTU). 

During July of 1954 Sohvo received warm praise from Red China. And con- 
currently the Indochina debacle electrified Asia with its advertisement that 
western diplomacy had seemingly been beaten down and Red China had suecess- 
fully sponsored the emergence of a new Communist state in Asia: The Peoples 
Republie of Vietminh. 

The Cominform was quick to exploit the chance to the uttermost. As Takano 
had revived talk of the Asian Labor Council at Sohyo’s convention, Red China 
stepped up the seduction of the Japanese labor movement and within a few weeks 
the chief of the vouth department of the ICFTU-affiliated Japan Teachers Union, 
Mr. Sasaki, arrived in Peking to attend a special conference of the Cominform 
transmission belt, the World Federation of Democratic Youth. This council was 
soon over, but Mr. Sasaki remained with the Chinese Communists until the 10th 


Sohvo 


so-called 
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of October, returning to Japan shortly before the arrival of Madam Li, Minister 
of Health, and one of the most successful propagandists ever sent to postwar 
Japan. The JTU’s role in helping to stage her triumphal tour of much of Japan 
was seemingly patent. 

Meanwhile the Left Socialist Party received an invitation to send a delegation 
of its diet members to Red China. Visas were denied but, after all other political 
parties were invited, and in the light of the shifting post-Indochina situation, the 
Japanese Government issued visas and the diet member delegation was off for 
Red China. It is said that many of the delegation was so taken in that when 
one found a fly in his hotel room in Shanghai, another Japanese said: ‘“‘It must 
have come to China from Japan—with us. There are no flies in Red China.” 
Concurrently the ICFTU-affiliated coal miners union met in convention but de- 
ferred withdrawal from the ICFTU until a later date. 

Subsequently the WFTU official journal World Trade Union Movement (Lon- 
don, November 1954 issue), reported that, “In a letter to our Trade Unions Inter- 
national, the Japanese miner’s organization Tanro, affiliated to Sohyo, states: 
‘The 11th congress of Tanro, which was held in Hokkaido, considered how to 
maintain our relations with the miners TUI (of WFTU) and we have noted the 
great enthusiasm with which the delegates desire international solidarity.’ * * * 
Because of the nature of their work and their experiences, the miners appreciate 
the need for unity and international brotherhood.” : 

What the WFTU meant by “international brotherhood”’ and what the letter 
from the Japan Coal Miners Union about “international solidarity’? meant was 
possibly defined when the Japanese Communist official daily organ Red Flag 
(Akahata) announced on the 8th of December that five delegates to Tanro would 
go from Japan to the WF TU Second Coal Miners International Conventon meet- 
ing in Prague (later shifted to Warsaw in Poland). They were listed as Mr. Hideo 
Aoto, secretary general of the ICFTU-affiliated coal miners union Hokkaido 
branch, Mr. Yoriaki Kato, vice chairman of the Kyushu branch of the coal miners, 
and three other lesser officials of coal miners unions. Japanese explain that they 
are being ‘‘neutral’’ in sending delegates to both ICFTU and WFTU functions. 
It can be argued that the coal miners union headquarters did not send any repre- 
sentative, but as the heads of the coal miners in both Kyushu and Hokkaido, the 
core of the union, went, the union was well represented to the WFTU. 

The Tokyo Asahi Evening News of January 11, 1955, reported that after at- 
tending the WFTU meeting in Warsaw, the Tanro delegation arrived on a plane 
from Moscow in the city of Peking at the invitation of the Chinese Communist 
Federation of Trade Unions and in company with an out-and-out Japanese Com- 
munist labor delegation which had been on a tour of Iron Curtain countries. 

In addition, Delegate Domon, of the Government Railroad Workers Union, 
who attended the 1954 ITF convention in London (ICFTU), doubled both in at- 
tending the Stockholm convention pushed by the Cominform and then, on the 
way back to Japan, stopped off for ‘‘consultations’’ with the so-called trade-union 
leaders in both Moscow and Peking. 

Then came the next major tactic. Having been unable to get visas to the Red 
China mainland, the Cominform arranged (during the 1954 Stockholm conven- 
tion) that 35 delegates from Japan would ostensibly be invited by Communist 
unions in France and Italy in order to eliminate the visa problem. The invitation 
was duly received in Japan and by late September the 35 were off. Most of them 
were ranking Sohyo officials. 

Mr. Miyanohara, now Sohyo’s international division chief and also ICFTU 
executive from Japan, explained: “I believe we shall be able to learn, as never 
before, how to promote union activities. In time I hope we may be able to 
invite them to Japan, too.’”’ Zenro charged that in fact the ‘‘WFTU is attaching 
great importance to Japan now because the withdrawal of the free countries from 
Indochina has enhanced the value of Japan to the United States.” 

Mr. Miyanohara’s explanation was blunted after the 35 roving delegates 
arrived in Paris for they backtracked and whisked through Rome’s airport stop- 
ping, it is reported, for at least one cup of tea. They rushed off again, stopped 
briefly at Zurich, and then arrived in Vienna in time to attend a gala reception 
in their honor staged by the WFTU. Then the men were whisked, as one reported, 
‘fon a special Soviet plane’ to Moscow; they accepted hospitality from the 
Russians for a short time and were then airplaned to Peking. Peking, of course, 
had been the only reason they went to Paris in the first place thus reversing the 
slogan of Lenin that the road to Paris is through Peking. 

In Peking, the Sohyo roving delegates attended the massive National Day 
celebration. Although loud in Japan in denouncing the self defense of their 
country, they calmly watched as Soviet jets and Russian tanks formed a major 
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feature of the demonstration. As the Left Socialist Chairman Mosaburo Suzuki 
later explained, ‘“‘It appears that Soviet Russia is actually giving kind aid and 
guidance to Red China.” 

The Sohyo delegation on the same day issued a warm declaration of Communist- 
China-Japan friendship, called for the ‘“‘unity of Asian workers’’ and proclaimed: 
‘‘Long live the great revolutionary leader, Chairman Mao Tse-tung.”’ 

Within a few days, Sohyo received $2,000 from the WFTU for typhoon relief 
in Japan as the Government railroad workers union hailed the Sohyo delegation 
to Red China as paving the way for the Asian Labor Council. And from Takano, 
meanwhile, had come another plug for the Peking line for when he met with Nye 
Bevan, then visiting Japan with the British Labor Party mission to Red China, 
Takano asked for Bevan’s help in realization of the Asian Labor Conference, 
said, ‘The ICFTU’s activity prevents the Asian Labor Conference from unit- 
ing * * *.” The intellectual magazine Chuo Koron, which carried a report of 
the interview, then quoted Mr. Nye Bevan as replying, “I guard against the 
ICFTU recently very much since it is taking a course mentioned by Mr. Takano 
and above all being influenced by Mr. George Meany of the AFL.” 

Bevan later denied that he ever said such a thing. But the current toward 
Peking was already blowing strongly. Aizawa, leader in Red China of the Sohyo 
delegation, issued a statement at Fushun to the coal miners: ‘‘To strengthen the 
unity of the Asian people, workers of China and Japan should unite. Friendly 
relations between Japan and China should be strengthened for the sake of 
Milled ee 

As the Sohyo delegation toured Communist China, one electric power workers 
union delegate reported to his newspaper: ‘‘We shall fight the American and 
Japanese reactionary forces * * *.” A private railway union delegate reported 
back home: “They received us like old friends, telling us that we should strive 
for world peace. Children gladly shook hands with us, too.” 

Having been generously wined and dined throughout Red China, the Sohyo 
delegation flew back to Moscow, then to Warsaw, then to East Berlin to fraternize 
with the Communist butchers who put down the June 1953 rebellion and despite 
the fact that the ICFTU and free trade unions throughout the world had de- 
nounced the brutal repression of the heroic workers of Kast Germany and hailed 
their fight for freedom and the right to strike. The Berlin newspaper, Teegliche 
Rundschau, reported on November 14 that Seiki Koyama, vice president of 
Sohyo, had written in the guest book of the kindergarten of Stalinstadt: ‘‘The 
new Germany has made a tremendous impression on us and we, the Japanese 
delegation, hope that it will become a great German democracy.” It is a curious 
type of “neutrality” that fights for the right to strike in Japan but hails the 
crushing of the same right by the Communists of the East German People’s 
Republic: 

The Sohyo delegation finally dipped back through Paris and Rome, almost as 
an afterthought, on their way back to Japan. What this amazing global tour 
back and forth over Asia and Europe cost the Cominform is known only to the 
Cominform secretariat. But one ean be sure that the Cominform and its 
puppet WFTU did not invest hundreds of thousands of precious dollars in the 
delegation unless they were absolutely certain that Minoru Takano and the 
Sohyo headquarters defines ‘‘neutral’”’ in partisan terms. 

The main purpose of the labor delegation was seemingly achieved when, after 
23 days in Red China, the delegation issued through Mr. Aizawa a statement 
declaring: ‘‘We are very happy that we have a consensus of opinion that all of us 
should do our best in our efforts for the unity of all Asian workers regardless of 
our ideologies. Let us do whatever we can to bring about the happy gathering of 
the representatives of all Asian workers as early as possible.” 

Another member of the delegation, Mr. Oide, member of the Central Struggle 
Committee of the ICFTU-affiliated All-Japan Communications Employees 
Union, wrote in the official union organ, Zentei Sinbun, on December 9, 1954: 
“While I was in China, we talked about the Asian Region Trade Unions Congress 
and we reached a tentative conclusion.” 

Those who have apologized for Sohyo by saying it is merely anti-American 
should read the other side of the coin. For the legend on the other side says: 
“Banzai for the WFTU and Mao Tse-tung.”’ Such would seem to be the facts 
of Sohyo’s sought seduction by the oriental bureau of the WFTU and Red 
China. 

Mr. Martin C. Bolle, a sincere and very hard-working official of the ICFTU sent 
to Japan to work with all free trade unions during several months of 1954, did his 
very best to explain the policies and programs of the ICFTU. But, as with all 
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previous attempts to find a meeting of the minds with Sohyo leaders, Mr. Takano 
repeatedly said that the ICFTU did not “understand” Sohyo just as it was obvious 
that Sohyo leaders could not seem to “understand” the ICFTU. Understanding, 
of course, can only be achieved where there is sincerity on both sides and where 
there is an actual will to understand on the part of both. 

Now it is not my contention that the entire Sohyo organization is an instru- 
ment of world Communist policy. Within the dozens of national union affiliates 
of Sohyo there are many good and sincere labor leaders whose unions are today 
affiliated either directly to the ICFTU or to its several secretariats. There 
are hundreds of thousands of Japanese workers who are today members of truly 
‘neutral’ national unions unaffiliated to Sanbetsu, Sohyo, or Zenro. Some of 
these independent national unions have already indicated that they will affiliate 
to the ICFTU. 

But as Sohyo is at this writing still the major trade union center of Japan, it 
is plain that if Sohyo headquarters can delay ICFTU growth in Japan while 
cleverly steering its lower units into the arms of the WF TU through the “front” 
of the Asian Labor Council, it will make a major victory for the Cominform and 


its puppet WFTU. This charge can be easily dispelled by the en bloc affiliation 
of Sohyo to the ICFTU. The record shows, however, that the tendency has 


been in the opposite direction. 

For if never once has Minoru Takano indicated his intention to take his stand 
with the WFTU, it is also true that he has never once come out openly and 
frankly in favor of affiliation to the ICFTU. Mr. Minoru Takano, celebrated 
throughout Japan as a master of political judo, has contented himself with mov- 
ing the Sohyo headquarters step by step toward Red China. He will not prej- 
udice his hold on Sohyo by openly affiliating Sohyo with the WFTU but for the 
present wants to move only part of the way down the road. Seemingly Takano 
sees in a working unity with the All China Federation of Trade Unions, and the 
Red Chinese government which controls it, the enlistment of a powerful friend 
that can provide the backing needed in the drive of the leftists of Japan to over- 
throw all but a leftist government in the country. His aim, as he said as early 
as 1952, is a coalition government or a people’s front government. Any student 
of Leninism knows what happens once that achievement is consummated. 

But Mr. Takano also knows full well that a large bloe of the members of Sohyo 
national unions are not at all interested in the WFTU and its Cominform pro- 
gram; they are by and large fine Japanese who have enjoyed new freedoms 
since the end of the Pacific war which, many recognize, would perish under a 
dictatorship, be it Communist or Fascist. Therefore the strategy has been to 
follow the lead of the oriental bureau of the WFTU in Peking and by enunciating 
“anti” slogans and an against-this and against-that program, work behind the 
banners of “‘peace,’’ anti- America, no rearmament, and friendship for Red China 
while in fact following a policy that is Communist in inspiration, execution, and 
ultimate destination. The tactical course followed by Mao Tze-tung, widely 
publicized in Nippon in Japanese, has not been lost on those Japanese leftists 
who are bent on absolute political power. 

Sohyo headquarters on January 10, 1955, convened in Tokyo the first standing 
headquarters staff meeting cf 1955, decided to postpone for the time being the 
idea of the Asian Region Trade Union Council but at the same time said Sohyo 
would continue to send delegates to both WFTU and ICFTU conferences and 
functions. <A peculiar type of “neutrality’’! 

Is it any wonder that the militant leaders of Zenro should pinpoint the Takano 
political judo in misleading Japan’s workers and exclaim: ‘‘Anyone who wants 
to lead the labor movement of Japan toward communism or the WFTU should 
do it at liberty. But they should do it in the open. Trying to lead the workers 
by deceiving them little by little is cowardly and unmanly. The present situation 
has come to a point where this cowardice will not be permitted any more.”’ 

The sly tactics of Takano have so far somewhat succeeded. The first meeting 
of the Asian labor conference is scheduled to meet in Peking perhaps on the 
Ist of May 1955. The ICFTU is approaching a showdown with the WFTU 
in Asia. 

In 1954, for example, the general secretary of the Hind Mazdoor Sabha, who 
who had gone to Moscow at the invitation of the Russian so-called trade unions, 
issued a statement published in the WFTU’s magazine, World Trade Union 
Movement (July 1954), declaring: “I now realize that with all our political 
differences, there should be unity in the trade union movement in our 
country * * *. The Soviet Union is not onlv the treasure of the working class 
people of the Soviet Union but also of the people of all countries.’”’” The Hind 





oo 


as 


——~ — 


tt i a a 








COMMUNIST CHINA AND ILLICIT NARCOTIC TRAFFIC S83 


Mazdoor Sabha has been and is a faithful member of the ICFTU. The following 
month the Indian Worker, organ of the ICFTU-affiliated Indian National Trad 
Union Congress, published a message to the Indian workers from Sohvyo’s chair- 
man, Fujita, suggesting that India should take the lead in uniting the workers of 


Asia. Later the INTUC accepted an invitation to go to Red China and a five- 


man delegation went under the leadership of Mr. Kk. P. Tripathi, general secretary 
of INTUC. When this delegation finished its work in China some 3 weeks 
later, Mr. Tripathi broadcast over Radio Canton to voice his opinion that the 
mission from India had been struck by the ‘‘goodwill’’ manifest on all sides and 


said that if the Chou Kn-lai-Nehru five principles were accepted, peace would 
obtain in the world. 
Both Hind Mazdoor Sabha and the Indian National Trade Union Congre 


one 
have repeatedly gone on record as in favor of free trade unionism, as symbolized 
by the ICFTU; and against the corrective and forced labor practices of the 
Communists, as symbolized by the WFTU. Although the Indian visits to Pekins 


and Red China were ostensibly only fact-finding missions, it can be certainly 
assumed that the Soviet Union and Red China regard them primarily) 


as ali 
opening wedge. It could be said that until the people who make these statements 
set the Communists straight, the myriad publications of the WEFTU and both 


Soviet Russia and Red China are able to use the trips and the statements 
evidence that many Asian unions are tending to accept the lead of 
munist bloc. 

Sut unlike India and Japan, the powerful All Pakistan Confederation of Labor 
an affiliate of the ICFTU, has had no truck with the wiles of the Cominform 
and its Chinese front. So, too, the Hong Kong and Kowloon Trade Union Couneil, 
the National Labor Union and the Free Workers Federation in the Philippines 
are on the side of freedom as are unions in Burma, Malaya, Ceylon, South Korea 
Iran, Thailand, and Vietnam. 

In summary, we return to the statement of the Soviet writers in Moscow when 
they state quite frankly: ‘‘The Chinese trade unions are the major fighting foree 
and guiding light of the World Federation of Trade Unions on the continent of 
eastern and southeastern Asia.”’ Frank and true. 

It is a fact that many of the Asian trade unionists who have returned from 
tours of Red China have been critical of much of what was seen in that Communist 
country. For example, the Indian Socialist, Brajkishore Shastri, an official of 
the Hind Mazdoor Sabha, has published an amazing book, Through My China 
Diary, which describes in friendly but strong terms the repression of the peasant, 
the thought control of the Communist Party, and the complete subjection of the 
All China Federation of Trade Unions to the dictation of the Chinese Communist 
Party. 

If the All China Federation of Trade Unions is the “‘guiding light of the World 
Federation of Trade Unions in eastern and southeastern Asia,’ one can be sure 
that every person invited for a free tour of Red China is considered to be of some 
possible value to the Communists. 

At this writing, the strategy of the WFTU’s Oriental Bureau is to bring about 
a meeting of both ICFTU and non-ICFTU unions in Asia to form an Asian 
Labor Council that is initially ‘neutral’; i. e., Red China will not be invited. 
But some of the member unions will be either Communist (as from Indonesia) or 
pro-Communist. If they can get Sohyo and the Indian unions to swallow the 
bait, once the machinery of the ICFTU in Asia has been confused, then Red 
China will enter the Asian Labor Council. 

Then, and only then, will the Takano’s and the other followers of Red China 
run up the flag WFTU. For by then it will be too late for their members to stop 
the seduction, in stages, by the clever strategists in Peiping and their well-paid 
agents throughout Asia. 

One ean properly ask, ‘Is the ICFTU sitting by and letting the WFTU plan a 
show that will disrupt its machinery?”’ Certainly the ICFTU has not been en- 
tirely blind to the seduction of some Asian unions by the WFTU. Put it can also 
be said that the massive chain of evidence indicating the sly and tricky maneuvers 
of Minoru Takano in moving the largest organized labor movement of Asia vir- 
tually into the arms of the WFTU have not yet had the wide circulation amongst 
Asian labor leaders which they deserve. 

During September of 1954 a high-powered mission of the ICFTU arrived in 
Japan and included the Asian secretarv, Mr. Dhyan Mungat, Mr. Omar Becu, 
president of the ICFTU, and Mr. J. H. Oldenbroeck, secretarv-general of the 
ICFTU Headquarters in Brussels. After serious and soul-searching study of the 
ICFTU’s problems in Japan, the mission to Japan dissolved the former joint 
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council of ICFTU affiliates in Japan, which consisted of Sohyo affiliates, and 
created a new ICFTU liaison council including not only the Sohyo affiliates but the 
Zenro affiliates. Zenro commented on November 5 that this action indicated that 
the ICFTU “showed a deep understanding of the fact that the time has come to 
have a clear showdown with the World Federation of Trade Unions. Zenro 
realizes keenly that the time has come for it to set forth the significance of the free 
and democratic trade unionism which it is advocating.”’ 

The Oriental Bureau of the WFTU has succeeded thus far only because of 
deception and the seeming inability of those who believe in freedom to expose the 
WFTU’s trickery and its patent dishonesty. There is no longer any reason to dis- 
believe that Sohyo Headquarters is not working for unity with Red China. The 
only move that can unmask it is outspoken criticism and a complete review of the 
facts of the past few years. 

Let Asian free labor and the member unions of Sohyo reach their own conclusion 
and act accordingly. For only him who is being seduced can bring an end to the 
seduction. 

(Tokyo: January 15, 1955.) 





ExuiBit B 


ANNUAL Report Or GOVERNMENT UNDER THE CONVENTION OF JULY 13, 1931, 
FOR LIMITING THE MANUFACTURE AND REGULATING THE DISTRIBUTION OF 
Narcotic Drucs, as AMENDED BY THE PRotTocoL OF DECEMBER 11, 1946 


V. ILLICIT TRAFFIC—-ANNUAL REPORT FOR 1954--JAPAN 


1. Control of opium and other dangerous drugs 


Control of opium and other dangerous drugs is enforced, in this country, in 
accordance with the provisions of the narcotic control law, the Taima (marihuana) 
control law, the opium law (Law No. 71, promulgated on April 22, 1954) and the 
Criminal Law (crimes regarding opium smoking, ch. XIV). A number of persons 
arrested and prosecuted for violation of the above-mentioned laws, in 1954, was 
2,139 involved in 1,568 cases and it shows an increase of 45 percent over those in 
1953. The details are as follows: 


Classification of violators 


is isa cre Reh eet ace ea ea a eras dita reas aE 1, 568 
er PNNNRN ART ns as eatin oS rca 2a gC ei ec ea ea eae nee ee ae 2, 139 
Sex: 
NN a a a ee he ermal are pert A pee pee Re 1, 504 
TNR RN oor ss ese en en timate ee Ee 635 
PAM esos stead ahs ats adh caiGy Ue eS ENA CA othe fe ce ee oe ene 869 
Reoffenders_- - _ _-_- i ts ese Rect re sc ee ae I Ny ae eT 410 


The addicts take up 40.60 percent of the total offenders, and the reoffenders 
19.2 percent, while the percentage of the reoffenders by nationality is as follows: 


Japanese 45.72 percent, Chinese 29.83 percent, Korean 24.21 percent, others 
0.24 percent. 
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CLASSIFICATION OF VIOLATION 








Number Percentage 
I io rg cicn cade alka eateabacmstinle baleen ee sli oaaa 1, 355 63. 35 
Illegal transaction _ -_- a kneel sacle ce cielo ace A as ae hada ateeneide 647 | 30. 25 
Illegal manufacture -__- laden inne ae er 1 o4 
Illegal cultivation ............... 28 Voce aeetas ala ‘ Ex 34 1. 59 
Illegal dispensation. ______._- ‘isi in caclin adenine coe ’ 69 3. 23 
SN WN des sande Ease: destin cenmsa lav wiahdhcken eebGod Pe : ‘ 33 1.54 
CLASSIFICATION BY NATIONALITY 

| oy aks 
Japanese........... re sy taide puadonee cok ia ie 1, 368 | 63. 96 
Chinese--__- sleds cS ee cere gahandicls es 237 | 11. 08 
TR ce debe ete aca Salta ; F 197 23. 24 
Others_-.-- re a 37 1. 72 

CLASSIFICATION BY AGE 
10 to 19_- atone iS datiickestaasdinsaned ae edition = 73 } 3. 41 
Pe Ee oc cekvaua , tS ee ae ee nak Stand ¥ 954 44. 60 
BD Gs bettas acti ernie 5 aha Sill sti pia aetna aie ura =A 5 ‘ 633 | 29. 59 
i dtiieecidadl ae ae Z ‘ 208 13. 93 
50 to 59 doucth taste vidtaan eee 130 6. O8 
is Se tetas Eo : 7 ; 51 2. 39 
CLASSIFICATION BY OCCUPATION 
OCCUPATION 

I es a od nase ieee na ls oa aetna 113 5. 28 
ES ae eee ae meee Semibeeeue 116 5. 42 
PED eink sui dicnncndunsat nian ean we bea paianenna eben eaaneien ae 167 7.81 
TORI 5 saan maecaleeeh man ahead 19 | 89 
Eating-establishment proprietors_---.......--------- iccrannel eubiehbarapieeiin ceniemcdae’ 62 | 2. 90 
Sr EIN oh doe can coud awaenendednnanan a iessaeonrieaiacemel | 50 | 2. 34 
SO FOUN EE BN iced sacccncccascascasesasaisabwes Seumiicnions 18 | 84 
I a a ls eke ies 51 | 2. 38 
TN cei oa ne wa neces alinesten a siigean ioiabank a aa ia Z 188 8. 79 
UI Shige ais, Shc et deci vue Wik sataies escapee abet cen a eae al a aac ead 93 4. 35 
Students--_-....-_- i itahte sudentamtbeads subipaee aac bayn eke kick anon deceas 12 . 56 
BN In ree I i ects tecata cia juts ens renee wt arcs sth ep aaa Sa wpe caine 38 1. 78 
en Cee TIEN oo ec osudacasncasnwuenac svaleial natu aeae attend 54 ssi 10 | .47 
RPRNG Ss cccnact CaaGeddtkacetidnbidenscneinibaduaseseee Shik dha iaetnmamme saat 42 1. 96 
POT ical dtcidindict.c Hed tk ses bet eae c ends daaveniates 1, 160 54, 23 


Violation by narcotic registrants—A number of cases and persons prosecuted 
in 1954 is as stated above and violation committed by narcotic registrants (narcotic 
importer, narcotic exporter, narcotic manufacturer, manufacturer in exempt 
narcotic preparations, narcotic compounder, narcotic central wholesale dealer, 
narcotic local wholesale dealer, nareotic practitioner, narcotic administrator, 
narcotic retail dealer, narcotic research worker, taima (marihuana) cultivator, 
taima research worker, poppy cultivator, A class research cultivator and B class 
research cultivator) was 101 cases, involving 127 persons. The details of violation 
are as follows: 

Illegal possession, 10 persons (7.87 percent); illegal transaction, 29 persons 
(22.83 percent); illegal dispensation, 69 persons (54.33 percent); and other viola- 
tion, 19 persons (14.97 percent). 

There were no violations as to the taima-control law and the opium law. 

Violations by narcotic practitioner (1).—Mori Tasuku, a clinic operator at 
Sapporo City, Hokkaido, was arrested on the ground of having illegally adminis- 
tered narcotics to himself for his narcotic indulgence. He was sentenced to the 
fine of 30,000 yen and forfeiture of his narcotic license. After this case observation 
was still continued, and disclosed that his addiction would not be cured and he 
was going on using narcotics on himself. On June 10, 1954, narcotic agents ques- 
tioned him and discovered the following violations: 

In or about January 1954, Mori called on a certain physician, licensed narcotic 
practitioner, at Sapporo City, and told him that Mori had come to that area to 
examine an emergency patient. At this time Mori stated that all narcotics he 
had were gone but he needed some immediately. Thus he borrowed one 1|-cubic- 
centimeter ampoule of opiate alkaloid scoporamine solution on the pretext of 
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returning it later. In a similar way he tricked narcotic injections out of nine 
other physicians, all licensed narcotic practitioners, at Sapporo City. 

He administered all injections he borrowed to himself to relieve his addiction 
svmptoms. He took off labels from these ampoules, and put them on ampoules 
of nonnarcotic medicine, and returned such drugs to those medical practitioners. 

Mori Tasuku and the 10 physicians who had lent narcotics to him were turned 
over to the procuratorial authorities on the charge of illicit trafficking of narcotics. 

Violations by narcotic practitioner (2).—The unusually much amount of morphine 
hydrochloride purchased by Mizuta Havashi, veterinarian, licensed narcotic 
practitioner, led to the local narcotic agent’s inspection of Mizuta’s clinic. The 
investigation revealed the following violations conmitted by him: 

In order to make up for his monetary loss at some horse races, he dispensed 
104.5 grams of 110 grams of morphine hydrochloride which he had purchased 
through the legitimate channel, to 3 addicts for 127,000 ven on several occasions, 
between July 1953 and January 1954. For the purpose of concealing these facts, 
he made false entries in his clinic records as though that drug had been adminis- 
tered to sick animals for the medical treatment. 

2. Disposition in the procurato ’s offices and the courts 


Among the persons delivered to the procurator’s offices: 


Persons 
Nonindictment ; ; dieu 990) 
Suspension of indictment . oe Ee 102 
Stay of indictment ; wes mre eei ce OES 12 
Prosecuted__-_- a ‘ ‘ ee 1, 213 
Pending : Se inare chara ; 592 


Among the violators prosecuted, the sentence became irrevocable for 957 
persons. 

The heaviest sentence was imprisonment for 5 years and the minor 3 months. 

Case in which defendants were convicted without an analysis report but on another 
evidence.—Defendants: Takayuki Moriguchi, pharmacist; Masayuki Mori, 
physician; Mitsuo Ueda, physician. 

Synopsis of offense: In 1949, the above-named defendants were arrested by 
narcotic agents on charges of illegal transactions in morphine hydrochloride. 

Prosecution resulted and in the original trial, the Fukuoka district court found 
the defendants not guilty upon the grounds that neither the narcotic nor its 
analysis report could be introduced in evidence, and consequently the court was 
unable to establish scientifically that the contraband was a narcotic as defined by 
by the narcotic laws and regulations. 

The case was twice appealed to the Fukuoka higher court which finally quashed 
the original judgment and sentenced the defendants to 4 months’ penal servitude 
with 3 vears’ suspension of excution for reasons stated below. 

“In considering whether or not an analysis report is an absolute requirement in 
order to find the accused guilty of any narcotic violation, the court realizes the 
necessity of determining whether or not the contraband involved is a narcotic 
as defined by the narcotic-control laws and regulations. 

“The court further realizes without question that in principle this determina- 
tion is a technical matter admitting of no amateur identification. This is, how- 
ever, not an exclusive rule and exceptional circumstances may be taken into 
consideration. 

“Tn the instant case, it is noted that the narcotic in question was not available 
for seizure at the time of the apprehension of the defendants and it was impossible 
for either the court or the investigator to effect its identification. It is further 
noted that because defendant Moriguchi is a pharmacist and authorized narcotics 
handler, defendant Ueda, a physician and authorized narcotics handler, and 
defendant Mori was also a physician and authorized narcotics handler until August 
1947, it is logical to suppose that they had considerable knowledge and experience 
in nareoties. The defendants frankly admitted not only to the publie procurator 
but also in the original trial in the district court that the drug involved was mor- 
phine hydrochloride. After perusing all available records, the court considers 
that the contention of the defendants, made at the second trial in the district 
court, after the first appeal to this court, in which they claimed that they were 


unaware of the identity of the contraband, was a deliberate and intentional 
falsification of fact. 
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“Tt is further noted from the records that Hideko Matsuno, who was also charged 
in the original trial with using a portion of the 20 grams of the narcotic whi 
Defendants Mori and Moriguchi had secured for her from Defendant Ueda 


Ss ia 
narcotic addict. It is immaterial to the issue whether her addiction resulted from 
the use of that particular narcotic or from prior use. 

“Under the circumstances set forth above, it is not to be considered contrary 
to law, either substantive or adjective, to conclude that the drug involved was 
morphine hydrochloride on the basis of the statements executed by Ma »y and 
the defendants. 

‘“‘For the reasons stated in the beginning, this court finds the original judgment 


to be in error, except the part relating to the possession of the contraband charged 
against Defendant Mori, and the reasons presented by the procurator for app« 
the instant case, with regard to the parte of the original judgment 


as above, are hereby approved.” 
3. Seized drugs 


Raw opium: The total seizure of raw opium in 1954 was 1,215 gran 


s and 
1,020 grams was seized from the Ebisu Maru on October 11, 1954. This opium 
was smuggled into the country from South Korea. The other was opium col 
lected from poppies illegally cultivated in the country. The total amount of 


raw opium seized in 1953 was 4,425.02 grams. 

Prepared opium: 96.6 grams of prepared opium was seized in 1954, compared 
with 40.20 grems in 1953. There is no custom of opium smoking in Japan and 
the greater part of the cases have been committed by the crew members of foreign 
steamers entering the country. 

Opium den in Kobe.—Having obtained information that the International 
Tourist Hotel was a meeting place of crew members of foreign vessels coming to 
Kobe, for the purpose of smoking opium, narcotic agents searched the hotel on 
October 23, 1954, and succeeded in seizing 35 grams of smoking opium, opium 
smoking pipe, and 13 smoking paraphernalias, from the room of Wang Ching 
Chang, hotel proprietor. 

As the result of interrogation, it was diclosed that Wang had purchased opium 
from an unidentified crew member of foreign vessel and manufactured smoking 
opium at his home for his own use and for foreign crew members. 

Morphine: The total amount of morphine seized in 1954 was 8,303.695 grams, 
compared with 1,920.52 grams in 19538; 8,267.5 grams of morphine were seized 
in Tokyo from Li Chin Shiu who smuggled into the country highly refined mor- 
phine for the purpose of manufacturing heroin, as already reported separately. 
Another 20 grams were also confiscated in Tokyo on September 4, 1954. 

Heroin: 70 percent of narcotic addicts in Japan is addicted to heroin and 85 
percent of narcotic violation is originated in heroin. By this reason, the seizure 
of this substance tops all of the confiscated drugs. The total amount of seizure in 
1954 was 10,625.766 grems, compared with 11,559.18 grams in 1953. Of the 


total seizure 6,947.837 grams were seized in Tokvo on July 31, 1954, 750.5 grams 
at the Haneda International Airport on December 9, 1954, and 502.2 gréms in 
Kobe on January 12, 1954. A slight decrease of seizure was seen in 1954. This 


fact can be attributed to the increase of smuggling of morphine with which heroin 
is produced clandestinely, according to the internal demand. Of the above- 
stated 10,625.766 grams, 40 grams were manufactured in this country during the 
World War. 

Cocaine: 186 grams of cocaine were seized from a Chinese in Kobe on October 
21, 1954. This was of American make. Another 25 grams of cocaine were seized 
in Yokohama on February 16, 1954. The total seizure amounted to 364.954 grams, 
compared with 309.11 grams in 1953. 

Taima (marihuana): On May 14, 1954, 110 grams of dried marihuana and 74 
pieces of marihuana cigarette were seized at Beppu City (Oita Prefecture, Kyushu). 
Two hundred and twenty-five grams of dried marihuana and 118 pieces of mari- 
huana cigarette were again seized at the same city on June 8. Other seizures were 
made in Hokkaido, Aomori, and Yokohama. The total seizure during the vear 
of 1954 was 650.5 grams of dried marihuana and 207 pieces of marihuana cigarette, 
compared with 540 grams of dried marihuana and 121 pieces of marihuana cigarette 
in 1953. A number of marihuana plants illegally cultivated in 1954 was 11,879 
pieces compared with 1,153 pieces in 1953. 

Svnthetic drugs (group of aminobutene): The undermentioned drugs were 
specified as narcotic drugs, on March 1, 1954, pursuant to the provisions of the 
Cabinet Order No. 22, enforced as from March 31, 1954. 


62700—55——_7 
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Alpha-6-dimethylamino-4,4-diphenyl-3-acetoxyheptane and its salts 
Alpha-6-dimethylamino-4,4-diphenyl-3-heptanol and its salts 

3. Beta-6-dimethylamino-4,4-diphenyl-3-acetoxy heptane and its salts 
4, 3-dimethylamino-1, 1-di-(2-thienyl)-1-butene and its salts 

5. 3-ethylmethylamino-1, 1-di-(2-thienyl)-1-butene and its salts 

6. 3-diethylamino-1,1-di-(2-thienyl)-1-butene and its salts 

. 6-methyl-delta 6-desoxymorphine and its salts 


Among the above drugs, 3-dimethylamino-1,1-di-(2-thienyl)-1-butene hydro- 
chloride had been manufactured in Japan with the trade name of Orton, Kobaton, 
Shikiton and Takaton, etc., exerting a baneful influence on society. By this 
reason, since it was spe cified as narcotic drug, there has been so many cases of 
violation with a large quentity of seizures. The total seizure in 1954 consisted of 
754.388 grams of powder and 43,878 ampoules of injection. 


4. Prices in illicit traffic 
There has been constant fluctuation of prices in the black market, according to 
the area and season. The prevailing prices of the major narcotics are as follows: 


; Minimum 





Narcotic Unit Maximum 

| 

| 
Raw opium ___-- | 1 kilogram. _} 160, 000 | 200, 000 
Morphine powder-__--- 1 gram__- 2, 000 3, 000 
Morphine injection l ampoule ___| 150 | 400) 
Cocaine powder . 1 gram__ 1,000 | 2, 0 
Heroin__.- -- or ae 1, 750 | 20, 000 
Synthetic narcotic (group of am inobutene ) i 1 ampoule 60 | 200 
Marihuana cigarette__.._________--.-- oe 1 piece___- 150 | 350 


Maximum price of 1 pound of heroin between the habitual smugglers and 
traffickers is ¥1,500,000 and minimum price ¥700,000. After that, in propor- 
tion as the quantity becomes small and to the increase of mediators, the price 


goes up. Black-market prices of 1 gram of heroin in and around major cities are 
as follows: 





Mini- 





ve Maxi- se Mini- | Maxi- 
Place mum mum Place mum mum 
| 

ONO oiicecciwes ¥3, 700 ¥4,500 || Chitose__ : | ¥ 4,000 | 320,000 
Yokohama... : 9° 200 | 3,500 || Fukuoka__- Jaseucuast | eel 8, 500 
EES 1,750 | 2,500 || Nagoya... | 4,700] 9,500 
Kobe ins ee Leis SE 1, 750 2, 100 ae tieh | 5, 000 | 7, 000 
DIN go een 5, 000 | 15, 000 Tachikawa-_-. 7 j 4,000 | 5, 500 


5, Analyses of the illicit traffic 


Smuggling of opium and other dangerous drugs.—Opium and other dangerous 
drugs smuggled in this country consist of raw opium, smoking opium, morphine, 
and heroin. Recently smuggling of raw opium, smoking opium, and heroin is 
on the decrease, but on the other hand, morphine shows a tendency to increase. 
This fact shows that owing to the strict control enforced in Japan, it became very 
difficult to smuggle heroin in this country without risk. By this reason, solid 
morphine of high purity, packed as washing soap has been smuggled in, for the 
purpose of producing heroin in the country. (See the case of Li Chin Shui.) 

These narcotics drugs, specially heroin and morphine, are being smuggled in 
Japan by the crew member and passengers of aircrafts and vessels, coming from 
the Far East through Hong Kong. In 1954, there was only one seizure of smuggled 
raw opium of South Korean origin. 

Smuggling and clandestine manufacture of heroin.—Tokyo Metropolitan Police 
Board Narcotic Squad received information about in October 1953 to the effect 
that Li Chin Shui suspected as a leading big figure of smugglers was engaged in 
trafficking around Tokyo. After an intensive investigation, police officers raided 
his home in two places in Tokyo and seized 5,225.3394 grams of heroin, 1,722.5 
grams of crude heroin, 8,267.5 grams of solid morphine and apparatus for manu- 
facturing heroin. Li Chin Shui and Huang Yu Yen were arrested together with 
other 10 conspirators. Li had received in Kobe a large quantity of solid mor- 
phine from Lin Ching Shui about in July 1953, and after bringing it to Tokvo, he 
had engaged in producing heroin. Lin Ching Shui is now home in Hong Kong. 
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The seized solid morphine has been pressed like washing soap and each bore 
marks of A, AI and §, ete., weighing from 100 grams to 230 grams each. 

It was disclosed that Li Chin Shui smuggled the above morphine from Macao, 
through Lin Ching Shui in Hong Kong. 

Smuggling of heroin—Customs officers searched the person of Liu Shao Kun, 
passenger of TAC (Thailand Airway) arrived at the Haneda International Airport 
on December 9, 1954, and arrested him when they found 750.5 grams of heroin 
concealed in a pocket of his waistcoat specially made for concealing narcotics 
Liu stated he had obtained the heroin in Hong Kong. 

Smuggling of raw opium——When customs officers inspected the No. 21 Ebisu, 
South Korean fishing boat, 11 tons, entered in the port of Uno, Tamano City, 
Okayama Prefecture, on October 11, 1954, they found 1,020 grams of raw opium 
concealed among straw bags of rice which was provisions of crew member. As 
it was disclosed that the drugs were property of Sai Tei U, the purser, he was 
arrested subsequently. 

Sai operated a pharmacy until about July 1954, at Yosu, his native town and 
as he was told by a Korean returned from Tamano City that he could make large 
profits by selling raw opium there, he purchased the above opium from a farmer 
at Sanchon, 10 miles northwest of Yosu. 

Traffickers: Under the well-organized system, narcotic traffickers engage in 
secret maneuver in and around the major cities, also going to all the places where 
addicts exist. Recently they use to carry a small quantity of narcotics on several 
occasions to prevent a possible arrest. There are also many addicts engaged in 
trafficking to satisfy their desire. 

In view of the present deflationary situation, many common brokers are chang- 
ing to narcotic traffickers. It is surmised that the decrease of exconvicts shows 
this fact. 

Violation in the several areas in Japan: Cases of violation caused by opium and 
other dangerous drugs usually occur in major cities and the Kinki area including 
Osaka and Kobe, the Kanto area with Tokyo and Yokohama and the Kyushu 
area take-up a large percentage. Cases in the Kanto and Kinki area are prin- 
cipally those caused by heroin. In these days, 60 percent of cases in the Kyushu 
area are those caused by synthetic drugs (group of aminobutene). 

Percentage of violation cases, occurred in the above areas and persons prosecuted 
against total number of persons prosecuted (2,139) is as follows: 


Number of 


Area Cases persons Percentage 

prosecuted 
See ee suk nwteceds bee cecawine Sige ; 418 539 25. 2 
Pee DION cn siecewccaues iSite eeccenaldinaba ee Jha eames 621 741 34.6 
Fe I Si a ia sees sce ndasc cence ce eiae weg ke eared 248 317 14.8 
Total... Tea Si dacienobtenecae canton anda 1, 287 1, 597 74.6 


Cases of violation occurred in each area as follows: 

Violation at Hokkardo.—Police learned that on December 30, 1953, 2 men called 
at the Central Hospital of Nayoro-machi and tried to sell some crude opium and 
were refused. Subsequent investigative activities resulted in apprehension of 
Takahashi Kivomi, for illegal sales of narcotics, and confiscation of 127.5 grams 
of raw opium stored at the house of a friend of his in the same town, on January 2, 
1954. The seized raw opium was that which had been collected from poppies 
illegally planted by Hara Tsuru. 

Violation at Sendai.—Predicated upon information that Ito Takashi was selling 
narcoties to Security Forces personnel, narcotic agents conducted a search of his 
residence on December 10, 1954. Although no narcotic drug was discovered in 
the house, 8.5 grams of dried marihuana was found hidden beneath fallen leaves 
near the wooden fence. He was arrested subsequently, but refused to state the 
origin of the seized marihuana. which was obviously for smoking purpose. 

Violation at Tokyo.—Continuous investigation of known narcotic seller Yang 
Jui An by narcotic agents resulted in discovery of the place of illicit sale to be the 
residence of Chan Yo Se, a Chinese national, in Tokyo, and the place for narcotic 
storage to be an apartment house. Narcotic agents carefully attempted to find 
the time when Yang would obtain a large amount of narcotics. 

On March &, 1954, narcotic agents followed Yang from Chan’s residence to the 
Kakvo Kuilding at Tsukiji, Chuo Ward. Approximately 2 hours and 40 minutes 
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later Yang was ohserved coming out of the Kakvo Building with a brief case. 
Yang was questioned then, and 585 grams of heroin was discovered in the brief 
case. He was put in custody subsequently. An immediate search of Chan’s 
residence and the apartment house resulted in confiscation of 5 grams of heroin at 
the former, and 275 grams of heroin at Yang’s room of the apartment house. 

Violation at Tokyo.—Predicated upon information that Ri Sho Ken was illegally 
selling narcotics to Security Force personnel of the Tachikawa Air Base. the 
narcotic agents conducted a search of his home on June 8, 1954, and seized 0.9 
gram of heroin. Ri steted that he had obtained the drug from Ro Sha Kichi of 
Mitaka City. On June 9, 1954, Ro’s residence was searched, and 22.9 grams of 
heroin was confiscated therefrom. 

Violation at Yokohama.—Fang Ying Lang was a known narcotic seller in the 
Tokyo-Yokohama and Osaka-Kobe areas. The office of narcotic agents and the 
national police headquarters notified all law enforcement agencies of his descrip- 
tion concerning his illicit trafficking of narcotics in Yamaguchi Prefecture in 
June 1953 and at Yokohama in February 1954. 

Narcotie agents’ ardent pursuit of his traces led them to discover in the latter 
part of November 1954 that he had registered himself as an alien national in the 
false name of Chen Tien Nan at the Naka Ward Office, Yokohama City. Agents 
surmised that he would show up at the office very soon for renewal of his alien 
registration card as its effective period had already expired. Agents conducted a 
surveillance at the Ward office every day. On December 13, 1954, he appeared 
there and was immediately arrested. 142.1 grams of heroin was seized from his 
brief case then. 

Violation at Kanagawa.—On August 1, 1954, police arrested Kin Pei Shun at 
Odawara Railroad Station, the Tohkaido line, on the charge of aliens registration 
violation. At that time 48.3 grams of heroin was discovered in a brief case which 
he was bearing. He stated that he had obtained the drug from Ri Jiro of the 
Korean housing area, Kawasaki City. Ri is now at large. 

Violation at Nagoya.—Narcotic agents learned that Ki Tei Kei, once arrested 
for illegally possessing heroin, had resumed selling narcotics. On September 21, 
1954, his residence at Nagoya City was searched, and 9 packages of heroin totally 
weighing 46.5454 grams were seized therefrom. He was arrested subsequently, 
and stated that he had obtained the drug from an unidentified Chinese female of 
approximately 40 of age of Ten-cho, Kobe City. 

Violation at Osaka.—Nagasaki Prefecturel Government sanitation division re- 
ceived an information from the police department to the effect that Spatonal 
injection had been found in the possession of recently arrested stimulant addicts 
and that the said injection had been purchased at several drugs stores in the 
prefecture. 

On November 8, 1954, they started a simultaneous inspection of all drug stores 
and medicine sellers in the prefecture. This campaign resulted in seizure of 30 
ampules of the said drug from some pharmacies in Nagasaki City. Chemical 
analysis indicated that the seized drug contained aminobutene derivatives. In- 
vestigation revealed that the source of the drug was the Akasen-Hompo Pharma- 
ceutical Co. and the Mugen Pharmaceutical Co., both located at Osaka City. 

Upon receipt of pertinent information from the Ministry of Public Welfares’ 
Narcotics Section, the Kinki regional office of narcotic agents, on December 7, 
1954, conducted a search of the 2 companies, and confiscated 200 ampules of 
Spatonal from the Mugen Co., and 1,800 ampules from the Akasen-Hompo Co. 
Put under arrest were Nishimu a Tadashi, president of the Mugen Co., and 
Yoshida Masao, chief director of che Akasen-Hompo Co. 

Nishimura, a pharmaceutist, established the Mugen Pharmaceutical Co. in the 
middle part of May 1954, within the compound of the Akasen-Hompo Co., under 
the subsidy of Akioka Torasaku, president of the latter firm. Nishimura pur- 
chased 1,000 grams of 3-dimethylamino-1,1-di-(2-thienyl)-1-butene hydrochloride, 
a known narcotic drug, from a certain Japanese national, from which he manu- 
factured Spatonal injection in 1-cubie centimeter ampoules. He spread this drug 
all over the country under the false label of ‘“‘nonalkaloids, new synthetic barbitu- 
rate, effective to stop pains and get sedation, and nonnarcotic drug.” 

According to the sale records seized from the Akasen-Hompo Co., the total 
amount of 76.622 ampoules had been sold, mostly in Kyushu District. Subse- 
quent recovery campaign in this district resulted in return of only 16,933 ampules. 

Violation at Kobe.—Narcotie agents received a confidential information from 
an informant to the effect that Fusamoto Shigeji was trving to dispose of a large 
amount of narcotics. On February 18, 1954, he appeared at the informant’s 
residence to sell his nareoties, while narcotic agents were in ambush there. 99.8 
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grams of heroin was discovered in his brief case. Investigation disclosed that he 
had obtained it from Chou Min, a Chinese national who had recently visited 
Japan coming from Hong Kong. 


Violation at Kobe.—Narcotie agents received an information that Boku Jin 
Taku was looking for any buyer of a large amount of nacroties in his possession. 
Narcotic agents made a contract to buy it from Boku through the informant’s 
introduction at a hotel of Kobe City. On January 12, 1954, Boku and his wife 
In Ei Nyo and 2 more persons came to the hotel while 1 narcotic agent and 3 
policemen in disguise were waiting. As he took out 502.2 grams of heroin from 


within the diaper of an infant whom In was holding then, the 4 people were 
arrested. 

Violation at Iwakuni—There are many establishments patronized by aliens 
such as the international airport, at Iwakuni City. There are also many 
prostitutes for these foreign nationals there. Majority of these females are 
addicted to stimulants and narcotics. Since summer of 1953 the spread of 
indulgence to such addiction-forming drugs seemed to expand. In these cir- 
cumstances the police started a secret investigation to wipe out the indecent 
practices. 

On January 14, 1954, the police arrested Kubori Sumiko and some other sellers 
at Iwakuni City, and learned that the source of their narcotics was Fang Jen 
Chun residing at Kobe City. On February 16, 1954, Fang Jen Chun was put 
under arrest at his residence. Concerning this case 78 suspects were apprehended 
and 58.72 grams of heroin was confiscated totally. 

Investigation revealed that Fang Jen Chun and his accomplice Wu Chih Min 
used to smuggle heroin from Hong Kong to Kobe, and sell it all over this country 
through their organized sales channels. Interrogation of those involved in this 
case indicated that this narcotic sales organization had smuggled almost 40 
kilograms of heroin since 1950. 

Violation with aminobutene synthetic narcotic drug in North Kyushu area.—In 
March 1954, most of narcotic violations with this drug, newly designated as 
narcotic, occurred in North Kyushu area. Out of 232 cases with 280 persons 
involved during 1954, 136 cases with 163 persons were involved in offenses with 
the aminobutene-synthetic narcotic drug. The source of the drug was that 
which had been manufactured in the form of powder or injection before it was 
designated as narcotic. The drug pertinent to the violations had been brought 
from Osaka area. (Review case at Osaka.) Main violation cases are set forth 
below: 

On December 6, 1954, narcotic agents conducted a search of the residence of 
Ri Oo Yo at Fukuoka City on the charge of selling the aminobutene synthetic 
drug, and confiscated 100 1l-cubie centimeter ampoules of aminobutene synthetic 
drug from his shoes concealed beneath a bed quilt. Various instruments for man- 
ufacturing narcotics were also seized from beneath the floor on which there was a 
closet. Investigation disclosed that he had purchased the original powder of 
aminobutene synthetie drug from a Korean national residing at Osaka, and was 
making injection of the drug at his residence of Fukuoka City. 

Narcotic agents conducted a search of the residence of Minohara Takako at 
Fukuoka City on the allegation of selling aminobutene synthetic drug, and con- 
fiscated 1,500 1-cubie centimeter ampoules of aminobutene synthetic drug injec- 
tion from a clothing closet. She was arrested subsequently, and stated that she 
had obtained the drug from an unidentified Korean national. 
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Exurpit E 
“hukan Sa el, Lx her 5, 1 j 


i nke n I { 


Devit’s HAND FoR A FatTEp NatTIoN, ‘“‘PHILOPON’’ C 


By Kiyoshi Kanzaki, vice president of the Society for Protecting Japan’s ( n 

November 11, 1952, 10:50 a. m.: When a Dutch stea is gol 
port of Kobe to Osaka, a fishing boat came near her. Bi g a 
boat opening an umbrella, eight wooden boxes were thrown int 
steamer. Picking up them, the boat went away 

February 24, 1953, early morning: A tugboat approached a Par umer 
in the port of Kobe. Twenty-five cans were discharged cat lly i ut 
from the steamer 

Those were, of course, secret maneuvering of smuggler groups. T re 
100 pounds of ephedrine hydrochloride made in United States of Am« i 
trade-mark of flag in the 8 wooden boxes and 500 pounds of « tri 
same flag trade-mark in the 25 cans. 

NEW MATERIAL, EPHEDRINE 

Contents of gunny bags and wooden boxes carried to the headquarters of the 
smuggler groups from foreign cargo boats in the Kobe port were all America-mad 
ephedrine hydrochloride with the flag mark. It is this contraba - 
produced ephedrine that is the medicines called as the material of ( 
closed up at the foeus of present philopon prol lems. The situation wit! nder- 
ground organizations over even rural districts has been worse compared wit! e 


time when the government surprising at the expansion of philopon, made a law 
for the control of stimulant drugs in June 1951. 


As the result of the law enacting, philopon were to be produced only 390 grames 
for a year by two companies (the Dainihon-Seiyaku Co. and Takeda-Seiyaku Co.). 
Although the government believed it would be possible to carry out the control of 
philopon by the law, there was another reserved corps waiting. It was ephedrit 
found out by philopon secret manufacturers. 

VERY EASY TO TURN INTO PHILOPON 
There are chemical education of twins between ephedrine and philopon. Ex- 


perts say the process from ephedrine to philopon is easy compared with others to 
philopon. 


Now, Japan-made ephedrine was ¥30,000 a kilogram, while foreign made 


$17 (¥6,120). Therefore trading companies bought a mass of it. 
IMPORT OF FOREIGN-PRODUCED EPHEDRINE 

Customs Office’s statistics of the Finance Ministry: 1952, 756 kilograms; 1953, 
2,880 kilograms—1953 import was surprisingly increased 4 times as much as 
1952. As a result, the administration stopped the import quota system for 
foreign-produced ephedrine in October 1953. 

By the Osaka City police authorities arresting a big Japanese philopon illegal 
manufacturer group on 25th of this March, the fact was clarified that the group 
buying about 2,000 kilograms of officially imported ephedrine which had been 


i 
sold to 5 medicine companies through Nihon Boeki Co. (Japan Trading Co.) 
and Shirokiva Co., secretly produced philopon powder at the large-scale T. Dye 
Co.’s factory. 

This figure of 2,000 kilograms is more than two-thirds of 1952 imported ephe- 
drine and equal to one-half of the annual Japan-made output. They produced 
about 60 million ampules of philopon injection for 9 months and got 
of ¥300 million from the material of about ¥11 million. 

At present, as for the illicit manufacture of philopon, only Korean are said rou 
But, although there are many Korean illegal manufacturers (about 70 percent 


they are of manual small industry. On the other hand, Japanese illegal inu- 
facturers, in spite of a few (about 30 percent), are of factory production of bi 
capitals. 

Traders are covering up by talking that it was officially regular trades with 
medicine companies. However, this imported ephedrine turning into crazy 


water, is spoiling Japanese young men and boys and has been inviting Japanese 
families’ tragedy, social anxiety and racial corruption. They cannot escape from 
moral responsibility. 
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SKILLFUL THROWING INTO SEA 


The statistics (from July 1953 to June 1954) on ephedrine import and manu- 
facture by the medicine department of the Welfare Ministry is as follows: Japan 
made, 3,746 kilograms; imported, 1,476 kilograms. But this import was to be 
shut out of the gate of the custom office since February 1954, on account of the 
stoppage of the foreign money quota system for the ephedrine import. 

So, legal ephedrine was set to be Japan-made only. According to the explana- 
tion of the medicine department, ephedrine is placed under the control of the 
medicine law dealing with it as a powerful medicine, so there is no anxiety of 
ephedrine turning into philopon. However, anybody can buy it after writing 
his name and address at a drugstore. 

There is an actual example that a cold-permanent-wave medicine factory in 
Osaka buying ephedrine from some drugstores in Osaka, secretly manufactured 
philopon. It is evident that homemade ephedrine would be after by illegal manu- 
facturers of philopon, when smuggled goods be completely seized, although cheap 
smuggled ephedrine is used at present because of homemade being expensive. 

It is absolutely necessary to strongly control over the manufacture, sale, and use 
of ephedrine by immediately amending a part of the medicine law. 

Like this, the smuggled foreign-made ephedrine is closed up from the material 
angle of philopon problem. 


MAIN STAGE IS OUTSIDE OF THE KOBE PORT 


Hyogo prefectural police authorities cooperated with Kobe custom office, ar- 
rested a suspect, K. S., in February 24, 1954, after detecting the secret maneuvering 
of a smuggler group on the stage of Kobe port. As a result, the fact became clear 
that there was a big large-scale ephedrine smuggler group including some Japanese 
and mainly Chinese who were naturalized as Nationalist Chinese. 

They making Hong Kong the smuggling base, shipped unlisted cargo in connec- 
tion with seamen of foreign steamers of Britain, Norway, Holland, and Panama, 
and took the goods to their Osaka base by some skillful methods of throwing into 
sea outside or inside of Kobe port. 

The smuggled goods for some 10 times from November 1952 to January 1954 
included watches, watch bands, santonin, mycin, and other expensive medicines. 
However, the main thing of them was ephedrine wanted as the material of philo- 
pon, what was all American made with the trademark of flag. 

The total of the flag-marked ephedrine which they smuggled was 2.71 pounds, 
or 1,355 kilograms. It was equal to the annual imported total and to more than 
one-third of annual homemade total. 

This United States-made ephedrine was black-marketeered by 7,000 or ¥8,000 
a pound to the 8. Medicine Industry, M. Medicine Trading Co., and some other 
companies in Osaka and 8. Co. in Toyama Prefecture. How much changed into 
philopon, however, was not yet clarified. But Osaka police authorities already 
made clear the fact that Osaka’s M. Medicine Co., which was connected with the 
T. factory’s philopon illegal manufacture group, bought ephedrine from that 
smuggler group. 

BLIND POINT IS ON THE SMUGGLERS BY AIR 


Another smuggling route is by air through Tokyo’s Haneda Airport. The 
Loochoo Islands Cultural Co.’s M. 8., who was arrested in January 1953 by 
Tokyo Metropolitan Police, cooperated with Yokohama custom office, smuggled 
270 kilograms of foreign-made ephedrine for 2 months by 7 times from September 
1952. He with a Chinese T. C. in Hong Kong, making fake names of goods 
(books, cans, and umbrellas) and visionary receivers, send them by the aerial 
freight services of the BOAC and the North West Airlines. Then they secretly 
received them from the foreign crew who had previously been bribed, before 
inspection of custom office. 

In any case, Hong Kong was the smugglers’ base. Isn’t it necessary for 
Japanese damaged by philopon rush to make more strict police cordon taking 
serious defense system against these air and sea ephedrine smuggling offensive. 

Although the stimulant drug control law prohibits import of stimulant drugs 
with the 13th article saying ‘‘No one can import a stimulant drug,” ephedrine 
itself is not philopon. Custom office just applies the 75th article of no applica- 
tion and evasion of taxes for the smuggled ephedrine on account of the relations 
that the Foreign Trade and Industrial Ministry has stopped the foreign money 
quota system for ephedrine, in other words, the custom office only reproaches the 





{| 
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forms that not through the custom office. There is no control done from t! 
angle of dangerous tendency of ephedrine turning into philopon. 

Although the custom law’s 21st article prohibits the import of ‘opium and 
other narcotics and smoking device,” it is doubtful ephedrine can be called a 
narcotic. But the social reality that almost all of smuggled ephedrine is turning 
into philopon giving Japanese real damage as a narcotic, needs strict control 
regulations and control sense. 

Japanese police can destroy domestic smuggler groups by getting informations, 
but it might be impossible to raid into the headquarters in Hong Kong. And also 
we have not so much heard of foreign seamen and crew arrested, 
ephedrine to Japan through oversea or air routes. 

Originally, it is technically difficult to arrest smugglers. But the problem is 
rather due to the internationally low position where Japan is placed at present 
and something before search-technique, or it is concealed in half-colonial cir- 
cumstances and psychic state where it is easy for foreigners to victimize, isn’t it? 

The big money of more than ¥1,000 billion assumed is being finally exploited 
by foreign medicine-making capitalists, though of course a quarter of Japanese 
also being connected with smuggling. Fundamental solution of philopon problem 


should be started from social cognition by facing the real state of this international 
relations as it is. 


who bring 


Exuisit F 


j 
Official ROK January 1955 exhibit of narcotics seized when being smuggled into 
ROK from North Korea by the Communists. 
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Dr. Karl Hong-kee, Director of the Office of Public Information of the ROK 
presiding over the narcotics exhibit in Seoul, January 1955. 


Exuisit G 
{ANSOM AND OpruM—NeEw ComMMuNIst WEAPONS 


(By Richard Deverall, A. F. of L. free trade union committee's representative 
in Asia) 


Recent revelations that Chinese living in San Francisco or New York have 
been receiving cables from relatives in Red China reading: ‘‘Grandfather fined 
$2,000 (United States); remit money immediately or lifeless * * *’ or ‘‘The 
feds have held grandma for ransom * * *” have exposed the shocking story of 
the manner in which Mao Tse-tung is raising money to finance his aggressive 
war drive against southeast Asia. 

An estimate made in late November 1951 indicates that Mao already has 
succeeded in extracting $3 million from Chinese and Chinese-Americans in New 
York alone. But the pattern is the same all over the world: San Francisco and 
Honolulu, Bombay and Caleutta, Singapore, Bangkok, Chicago or Jakarta. 

Shortly after Mao Tse-tung completed Communist occupation of the China 
mainland in December 1949, his finance minister, Po Yi-po, announced that 
Communist military and administrative expenses—80 percent of the budget— 
would be financed by sale of new China victory bonds. Meanwhile, the Com- 
munists organized the Overseas Chinese Commission in Peking to exploit the 
resources and strategic position of some 10 million overseas Chinese who are 
economically important in the Philippines, Hongkong, Indochina, Thailand, 
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Burma, Malava, and Indonesia. Tan WKah-kee, a Chines« illionair 
Malaya, was reportedly put in charge of the fund-raising campai 


PUTTING ON THE PRESSURI 


From Singapore came word in January 1950 that the Friends of New China, 
one of Tan Kah-kee’s Communist-front organizations, had a it 
Singapore, Kuala Lumpur, and other centers of Malava, persuadi wealthy 
Chinese by one means or another to invest in the victo bonds of the Chinese 
Communist regime. One Chinese testified: ‘“‘Thev wanted me to purchase S500 
worth of bonds. How am | going to shoulder this big sum? It is said that 
soon the Chinese Communist consul will come; if I don’t buy bonds T will in thi 


future be regarded as a reactionary and might be extradited to China for severe 
punishment.” 

Although the United Kingdom already had recognized the Chinese Communist 
regime, the Singapore authorities nevertheless notified all Chinese in Malava that 
transfer of funds to Red China would be illegal. 

The following month Will Lissner reported in the New York Times that victory 
bonds were being peddled in America, but he noted: “So far the total sales * * * 
amount only to a few thousand dollars. * * * Most Chinese and Americans 
of Chinese descent * * * not only will not buy the bonds but will report to the 
American authorities attempts to sell them. * * *” 

Meanwhile in the Philippines the Communist-led Huks and their Chinese 
Communist allies began to put the squeeze on the wealthy Chinese community in 
the Republic, and early in 195] Filipino authorities unearthed evidence indicating 
that wealthy Chinese such as Felix de Rosario Co-Pak and Tan Li-po were hand- 
ing over huge sums of money to finance Communist attempts at disruption of the 
Government. Both men were ultimately deported to Taiwan, charged with 
subversive activities. 

Late this spring Liao Cheng-chin returned from the Korean front with demands 
for more aid to the Korean Communists. Subsequently the Chinese Communists 
on June 2 launched a giant campaign for funds to purchase planes, guns, and tanks 
for the Chinese-Korean troops fighting the American “imperialists”? in Korea. 
Within 2 weeks Chunching Jutpao Takokchor announced in Singapore that 
500,000 extortion letters had been sent out from Peking to overseas Chinese 
demanding that they pay back taxes to the Red Chinese regime. Tarly in July, 
85 Chinese businessmen in Singapore reported they also had received requests 
from Peking for substantial sums of money. 


PAY UP—OR ELSE 


Likewise in Bangkok, Chinese merchants reported they had received letters 
from Peking announcing that their quota to be remitted to Red China was 16 
million ticuls or almost $1 million (United States). As a result, the Chinese in 
Thailand found themselves caught in a dilemma. If they sent money, the 
Government of Thailand—whose heroic soldiers are fighting communism in 
Korea—would crack down on them. If they did not send money, their relatives 
living in Red China might, as the Bangkok Post said, ‘‘meet with accidents.” 
On July 16 the Post noted that considerable evidence was accumulating about 
Chinese Communist atrocities upon the families in China of overseas Chinese in 
Bangkok. Said this newspaper, “One businessman told Post that he knows 
personally of 100 specific cases of beating, imprisonment, and execution among 
his own family and families of his intimate friends here.”’ 

One prominent Chinese in Bangkok reported that relatives in China had con- 
tinued to appeal to him for aid in paying their steadily mounting taxes. First he 
sent them $5,000, then $15,000. Soon afterward came a desperate appeal for an 
additional $50,000. Another Bangkok Chinese, owner of 20 houses, had to send 
$50,000 in taxes to Red China. After selling all his property— including his own 
house—he was last reported lodging with a friend. 


Hong Kong also reports that Chinese have been receiving urgent telegrams from 
their families on the Chinese mainland. These messages demand large sums to 
meet Communist land reform obligations And these overseas residents ha 
been informed that, if the money is not forthcoming, their aged mothers or other 
members of their families in China will be tortured or killed. 

In the United States the Chinese Communists soon shifted from fruitless sale of 
vietorv bonds to the more profitable system of blackmail of decent people \s 


4 


Mr. Chan Chung-hai, president of the Chinese Consolidated Benevolent Association 
of New York, reported, one Chinese was asked to cable $600 to an address in Hiong 
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Kong; then a second demand for $2,000 arrived, followed by a third request for 
$6,000. Chu Nomwing, a waiter, had no alternative but to comply with Peking’s 
extortion racket when he was told that his family cemetery in China would be 
turned into farmland unless he sent $2,000 to Hong Kong. According to the New 
York Herald Tribune of November 14, “Chinese Communist agents are extorting 
hundreds of thousands of dollars in New York from Chinese relatives of families 
in Red China under threat of torture, death, and desecration of their ancestors’ 
graves.” 

Despite the fact that transmission of American funds to Red China was declared 
illegal by the United States Treasury on December 17, 1950, a Treasury official 
noted that it would be very difficult to stop the flow of money to the Communists. 
Indeed, so powerful is the pressure of the extortionists that San Francisco sources 
report three Chinese there were driven to suicide because of the mounting demands 
of the Communist bandits who were once hailed as agrarian reformers by starry- 
eyed liberals. 

Red China thus seems to have reached the u!timate in villainy, rivaling even the 
notorious “beasts of Buchenwald.”’ Ten million overseas Chinese, many of whom 
have families or relatives on the mainland, either must pay up to the Communists 
or learn that their loved ones have been butchered. Overseas Chinese throughout 
the world are being victimized to finance Mao Tse-tung’s regime and to make it 
possible for the Chinese Red Army to expand its aggressive adventures into 
Indochina or Burma. 

DRUGS INTO DOLLARS 


Another exquisite method used by the Red Chinese in garnering the foreign 
exchange needed to buy planes, tanks, guns, and other materiel of war from the 
free world is the sharp increase in export of opium from Red China out of Hong 
Kong and through Thailand all over the world. It is reported that heroin and 
other narcotics which are flooding into New York and other American metropolitan 
areas come to this country from Red China via Hong Kong and Mexico. 

After the United States charged the Communists were cynically dumping 500 
tons of opium on the world, Radio Peking retorted that actually China was merely 
elirinating opium usage in China. Two months later, on the island of Pulan 
Lima near Malaya, half of a ton of opium was found, the largest seizure made 
since the end of the Pacific war. Valued at 500,000 straits dollars, the opium 
was believed to have come through Burma en route to the Chinese Communists 
in Malaya, who were then to peddle the drug to raise money for Mao’s war 
machine, 

Meanwhile Newsdom reported from Hong Kong that Red Chinese agents there 
are handling a lucrative opium-smuggling traffic, selling the drugs in Hong Kong 
or transshipping them to the world market. The opium comes from China’s 
Jehol Province, Soviet-held Dairen, northwest and southwest China; the heroin 
is manufactured in North Korea—until recently one of the largest heroin manu- 
facturing centers in the world—and from China’s Tientsin. Drugs are also 
exported from Red China to the Portuguese colony of Macao, where they are 
turned into morphine tablets. Hong Kong sources note that Chinese Red Army 
General Tseng Sen, responsible for the military areas adjacent to Hong Kong 
and Macao, is actually the top boss man, and smugglers refer to him as the king 
of heroin. 

Another route for export of opium to the world market is from China’s Yunnan 
Province across upper Indochina into ‘Thailand -On June 13, 1951, the Thai 
police arrested 4 persons smuggling 60 pounds of opium from north Thailand to 
Bangkok. On July 5, Thai police intercepted an opium caravan coming from 
China’s Yunnan Province, armed with machineguns and hand grenades and 
consisting of 87 smugglers carrying 63 pounds of opium. 

With funds obtained through its extortion racket and the sale of narcotics, 
Chinese Communist imperialism thus is able to finance its attack against the 
free world. In Red China, Asig is confronted by a worthy successor to Hitler’s 
murderous Nazi regime. 
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